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>. When Factories Are Busy! 


POOL LONDON GLOBE” g 





Right now industries are booming. Better 
automobiles are being sold at lower prices. 
wees wneeenn That means more insurance for the automo- 
a bile plants and more insurance for the auto- 
Fire P ; 
Automobile mobile buyer. The increased output from 
Tornado all factories is finding its way through the 
Explosion jobber, the wholesale and retail merchant to 
Sprinkler Leakage : on P 
Eecthapale the homes in large and small cities. The in- 
Tourists’ Baggage creasing values can be covered in the home 


Use and Occupancy as well as the factory and warehouse. 
Leasehold 


Rents : md 

Profits When factories are busy, it is an equally busy 

Parcel Post time for the local agent who represents a good 

Commissions substantial stock company. He serves his 

Riot and Civil ‘ : ai , 
Comeiaatiins clients to the best of his ability and will reap 

Full Farm Protection the reward of his efforts by an increased 


business for his agency. 
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You never have to explain 
to a client WHY you 
chose the Fireman’s Fund. 
Nothing will ever occur to 
demand an explanation. 
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BROAD UNDERWRITING CAPACITY 


N THE development of busi- 

ness new needs constantly arise. 
The service of a few years ago is 
not adequate now. Broad under- 
writing capacity, united with 
financial solidity and firmly es- 
tablished reputation, is today the 
foremost requirement of agents. 


The old “Phoenix of London” gives 
distinctive service. Its capacity on 
lines is helpful to agents. Its well 
established organization readily 
meets the demands that have grown 
up among business men for com- 





plete service from the agent 
wherever the risks may be. Its 
financial standing is beyond ques- 
tion. Its reputation has been built 
by 140 years of progressive under- 
writing and fair dealing. 


The “Phoenix Indemnity” inherits 
the traditions of the older company. 
Forms of protection hardly known 
a few years ago and facilities for 
prompt service are now more 
essential. The Indemnity Com- 
pany rounds out the insurance 
service that must be given today. 


PHOENIX 


ASSURANCE COMPANY, Ltd. 
of LONDON 


100 WILLIAM STREET 





NEW YORK 


PHOENIX 


INDEMNITY COMPANY 


75 MAIDEN LANE 





NEW YORK 























ay 




















THE NATIONAL UNDERWRITER November 16, 1922 























Fe Era ee TT LE : lll aT PIG Sa, eee eee ae 
= 2 be rye 


oe 


Fee 
Ge 3 parts 


aut 


Don’t violate his confidence 


Here is a very strange state of affairs, 


Namely: 


That, while an assured will disregard many little bits of professional advice 
given in good faith by his insurance agent, he has such perfect faith and 
confidence in his agent’s delivered policies that he does not even read them 
(to check up the coverages and to see if the forms properly describe the 
property and its location) let alone understand their terms. ‘That’s why 
New York State is holding ““Read Your Policy” week. 





This confidence in, the Policy is probably due to the fact that most people 
actually do not know of the existence of any terms other than the amount 
of insurance and the premium, both of which are typed at the top of the 
first page. 


Whether or not this condition is remedied, it is at least the duty of every 
agent to honor the confidence of his assureds not only by giving his best 
advice on coverage and the removal of existing hazards, but certainly by 
placing their liability only in companies of unquestioned’ integrity and loss 
paying ability. 


The American Eagle has a record of having paid every just claim. 


AMERICAN EAGLE 
FIRE INSURANCE COMPANY 
Eighty Maiden Lane, New York, N. Y. 
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HENRY EVANS —— JAMES A. SWINNERTON 
Chairman of the Board aye Se President 


*““AMERICA FORE" 


CASH CAPITAL—ONE MILLION DOLLARS 
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MISSISSIPPI DECISION 
IS AGAINST COMPANIES 





Fines of $8,055,075 for Violation of 
Anti Trust Law Upheld by 
State Supreme Court 


FIVE HELD NOT GUILTY 





Case Affirmed as to Others—Only Im- 
pounded Funds Liable—May Go 
to U. S. Supreme Court 





13.—State 
Robertson 


JACKSON, MISS., Nov. 
Revenue Agent Stokes V. 
won a technical victory in his famous, 
anti-trust suit against fire insurance 
companies formerly operating in Miss- 
issippi when the state supreme court, 
with the six justices evenly divided, 
handed down a ruling which, by agree- 
ment of the bench, upholds the decision 
of the lower court imposing fine 
and penalties amounting to $8,055,075 
against the companies. 

The affirmative ruling will affect the 
lower court’s decision against all the 
convicted insurance companies with the 
exception of the Columbian National 
Fire, Continental, Union of Canton, St. 
Paul Fire & Marine, and the Fidelity- 
Phenix. Unanimity of opinion existed 
among the judges that these companies 
are not guilty of entering into a trust 
or combine, the lower courts ruling 
being reversed. 


Four Opinions Delivered 


So sharply divided was the higher 
tribunal on the many legal phases of 
the case that four opinions, totalling 
170 typewritten pages, were read. 
Among the most important points of 
difference were those affecting the al- 
leged insufficiency of the evidence to 
support the lower court’s finding, with 
three of the six justices delivering opin- 
ions on that feature, while the same 
judges also differed from the other three 
regarding the state’s delay in asserting 
its claim. The three justices who up- 
held the lower court’s ruling regarding 
sufficiency of the evidence did believe, 
however, that the state could be charged 
with the delay to the extent that the 
State revenue agent should not be per- 
mitted to collect penalties for the entire 
Period of time in: which the state officer 
charges the companies operated under 
an alleged unlawful combine. There was 
concurrence of opinion among all that 
the due process of law clauses of the 
state and federal constitutions were not 
violated in imposition of the aggregate 
of the penalties, and that the plea of 
the defendants that the lower court 
erred in admitting and excluding certain 
testimony was not sufficient to warrant 
reversal of the decree. 


Only Impounded Funds Liable 


The companies were not entitled to 
notice before the appointment of re- 
ceivers, the ruling opinion held, for they 
were not appointed to collect debts due 





fords some ray of hope that the 

peak had been passed. That month’s 
figures, embracing losses in the United 
States and Canada, as compiled from 
the daily records of the “Journal of 
Commerce,” reached $40,065,400, as 
compared with $41,515,000 in September 
and $27,955,350 in October a year ago. 
This is the more remarkable when it is 
considered a number of large forest 
fires and lumber plant losses, which 
were the result of the prevailing dry 
weather in various sections of the coun- 
try, contributed largely to swell the 
total. 

The fire loss record by months, 
always affords an interesting barometer, 
as it usually keeps in close accord with 
general trade conditions. It indicates 
that some further relief may be antici- 
pated during the remaining months of 
the year. 


Sis October fire waste again af- 


Figures for the Year 


The monthly figures for the first ten 
months of this and the two preceding 





years together are given in the sub- 
joined table: 

1920 1921 1922 
Jan...$ 37,912,750 $ 35,319,950 $ 38,663,000 | 
Feb... 26,631,500 25,888,850 29,364,300 | 


the agents, but debts due the companies. 
The agents were merely debtors of the 
companies, the opinion said. 

While the court’s ruling upheld the 
effect of the lower court’s decision, only 
the amount of the impounded funds, 
amounting to approximately $1,000,000, 
seized from agents under garnishment 
writs, are liable for judgment, but it is 
strongly believed here that immediate 
steps will be taken by attorneys for 
the companies to carry the case eventu- 
ally to the United States supreme court. 


History of Litigation 


The state revenue agent’s litigation 
not only caused the “outlawing” of fire 
underwriters from Mississippi, but it also 
caused a demoralization in that business, 
which was the medium for general action 
on the part of the last session of the 
state legislature in efforts to relieve the 
situation, but which ultimately resulted 
in little definite results. ' 

The suit was originally against 139 
companies and charged them with oper- 
ating a combine in that, according to the 
allegation, they used the rate books. of 
the Mississippi Advisory Rating & In- 
spection Bureau in fixing their quota- 
tions on risks, thereby eliminating 
competition in direct violation of the 
state laws. Fifty-five of those compa- 
nies, however, were reinsurance concerns 
against whom Chancellor Stricker dis- 
missed all charges when the case came 
before him. Judge Stricker found the 
other concerns guilty, ruling that the 
Mississippi Advisory Rating & Inspection 
Bureau was nothing more than the old 
Southeastern Tariff Association, which 
was banned from the state several years 
ago. 


= 
Heavy Fines Assessed 


It was from the judgment of Chan- 
cellor Stricker that the defendant com- 
panies appealed to the state supreme 
court, which tribunal has had the litiga- 
tion since last fall. The lower court, in 








its decision, assessed a fine of nearly 








1920 1921 1922 
Mar 27,607,700 28,581,100 39,910,750 
April.. 22,108,750 22,178,900. 31,009,750 
May 25,440,300 23,956,800 29,868,950 
June 25,743,900 29,000,700 24,102,850 
July 25,135,825 33,355,750 36,667,750 
Aug 17,930,800 25, 829,000 21,579,500 
Sept 25,630,050 41,515,000 
Oct 28,331,100 40,015,400 





Total $262,372,675 $278,538,800 $332,677,250 


Ten Months Losses Heavy 


The “Journal of Commerce” says: 

“The first ten months’ losses are al- 
ready so far ahead of the previous years’ 
figures that there is no doubt that 1922 
will establish a record as the heaviest 
fire loss year except 1906 When the San 
Francisco conflagration enlarged the 
total disproportionately. That a very 
considerable part of the 1922 fire losses 
were due to moral hazard conditions is 
beyond question and it is regrettable to 
note evidences that lately moral hazard 
has again become pronounced. 

“Fire underwriters have little hope of 


being able to establish underwriting 
profits on the 1922 turnover, but the 


earned premiums in the aggregate exceed 
the written premiums and with the ad- 
vance in the values of high grade securi- 
ties, due to the lower interest rate, some 
of the well managed companies will 


| be able to show improved financial condi- 


” 


tion in their annual returns. 








$13,000,000 against the 84 companies 
named in the suit after elimination of 
the reinsurance firms, with the minimum 
penalty of $200 per day from 1908 to 
1910 and $25 per day from 1910 up until 
the time of the insurance companies’ 
withdrawal from the state. The maxi- 
mum penalty, fixed by the Mississippi 
statute, is $5,000 per day, which would 
have made the fines total approximately 
$3,000,000,000 had it been imposed, 


Gave Bond for $600,000 


Many technicalities were brought up 
during the appeal period and it was 
finally discovered that, instead of the 
$13,000,000 that the insurance companies 
were held liable for, they would have to 
pay only the amount of the impounded 
funds paid into the state treasury by 
legislative enactment by the underwrit- 
ers found guilty, which was something 
like $700,000. In a decision before the 
appeal, however, the state was given fhe 
right to collect first out of this amount 
funds due from the defendants. 

In their appeal the defendant com- 
panies were faced with a dilemma as to 
whether or not they would appeal with 
or without supersedeas, but in a ruling 
by Justice Anderson of the supreme 
court the companies were allowed to 
take their case to that tribunal by mak- 
ing bonds totaling $600,000, instead of 
$17,000,000, as held necessary by Chan- 
cellor Stricker. 


Broadside Against Robertson 


The suit-has brought Mr. Robertson in 
for a veritable broadside from all direc- 
tions. Not only was his office subjected 
to a vigorous denunciation during the 
last session of the legislature, but the 
matter finally culminated in a big change 
in remuneration of the revenue agent in 
his efforts to gain wealth through taxa- 
tion and anti-trust suits while in office. 
Feeling against Mr. Robertson has even 
reached the point where an initiative and 
referendum petition had been filed call- 
ing for the placing of the revenue agent 
on purely a salary basis, and the check- 

(CONTINUED ON PAGE 32) 





FILE SUIT TO REVIEW 
MISSOURI RATE ORDER 





Seek Cancellation of Superinten- 
dent Hyde’s 10 Per Cent 
Reduction Demand 





EXPENSE ITEM IS _ ISSUE 





Companies Hold Mr. Hyde - Has 
Usurped Authority in Acting on 


Costs and Defend System 





JEFFERSON CITY, MO., Nov. 14. 
—The filing of suit seeking cancella- 
tion of Superintendent Hyde’s rate re- 
duction order in the Cole county cir- 
cuit court last week indicates that the 
fight in Missouri will center around the 
matter of expense ratio, and especia |; 
the superintendent’s authority in such 
matters. The long awaited court ac- 
tion to resist the order of Ben C. Hyde, 
superintendent of insurance, reducing 
the rates on fire, tornado, lightning and 
hail insurance policies, 10 per cent 
effective on Nov. 15, was taken Sat- 
urday when the 149 companies affected 
by the order asked the court to review 
Mr. Hyde’s order,. which was issued 
Oct. 9. 

The companies filed a bond for $50,- 
000 approved by Judge Slate to guar- 
antee a refund by them to policy- 
holders of the sums to which they 
would be entitled if Mr. Hyde’s action 
is sustained. The filing of the petition 
and the bond automatically suspends 
the order, pending the outcome of the 
litigation. 

Expect Demurrer This Week 


Attorney General Jesse W. 
on behalf of Mr. Hyde is expected to 
file a demurrer to the petition this 
week. It is certain that an appeal will 
be taken immediately to the supreme 
court by the party against whom Judge 
Slate rules in passing upon the de- 
murrer. As the issue raised is one of 
Hyde’s legal authority, this course will 
enable a ruling on the law without the 
expense of taking testimony. 

Mr. Hyde’s reference to the items of 
expense as incurred by the coimpanies 
operating in Missouri is criticised in 
this bill of complaint, on the basis that 
the superintendent of insurance in Mis- 
souri has no authority to question the 
various expenses incurred by the com- 
panies. 

Mr. Barrett in com menting on the le- 
gal phases involved said: “Superinten- 
dent Hyde’s order is based upon a 
novel construction of the statute which 
will be presented to the courts for the 
first time. 


Barrett 


Seeks Power Over Expense 


“The statute gives him the power 
to regulate earnings, but says nothing 
about expenses. The companies main- 
tain that he has not control over their 
expenses or their mode of doing busi- 
ness. Superintendent Hyde replied that 
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if that be true the present statute is 
insufficient. The proceeding will test 
his powers in that regard and the ques- 
tion will be carried to the supreme 
court for final determination. 

“We will rush the hearings so that 
if the court should hold the present 
statute insufficient for the purpose of 
his order there may be opportunity for 
new legislation at the coming session 
of the legislature. 

“The whole order hangs on the de- 
termination of this point. Superin- 
tendent Hyde said in his findings that 
during the last five year period the 
companies’ books showed their earnings 
to be 10 percent of their premium re- 
ceipts. Ordering premiums reduced 10 
percent would, of course, wipe out earn- 
ings altogether, if it were not for the 
additional point in regard to expenses. 
As to expenses he held that their cost 
of doing business was $5,000,000 greater 
than it should have been, which sum, 
if saved, would have been sufficient 
margin of profit. -The whole question 
is whether the statutory powers of reg- 
ulating earnings include an _ implied 
power to regulate the manner in which 
the insurance companies conduct their 
business. My department has made no 
ruling on this point, but will carry Su- 
perintendent Hyde’s contention to the 
court for its ruling.” 


Fight on This Issue 


The 149 stock companies affected are 
seeking to prevent Mr. Hyde from thus 
controiling rates and expenses, as they 
believe this is beyond his authority. 
In the bill of complaint filed by the 
companies, it is stated that the rate re- 
duction would be unjust and prevent 
the companies from properly function- 
ing in that it would prevent the ac- 
cumulation of a conflagration and ca- 
tastrophe reserve and also prevent the 
companies from their due earnings. 
They claim that the superintendent is 
exceeding his authority in issuing the 
order and that his order is predicated 
upon misinformation. 

Covers Five-Year Experience 


The rate reduction order is based 
upon the five-year experience from 1917 
to 1921 inclusive and the companies 
point out that this is an unjust basis, 
as the years 1917 to 1920 inclusive are 
abnormal and do not represent average 
figures. It is also pointed out that the 
expense items and loss ratios mentioned 
in the rate reduction order are er- 
roneous, showing a profit which has not 
been earned. It is pointed out that the 
year 1921, with greatly reduced prop- 
erty valuations, reduced premiums and 
increased losses, greatly taxed the com- 
panies and resulted in a five year av- 
erage of expense and loss combined of 
103.86 percent. The losses incurred for 
the period were 61.49 percent and the 
expenses incurred approximately 42.37 
percent. Such figures allow for no con- 
flagration hazard, for which it is held 
that at least 3 percent should be re- 
served, no catastrophe hazard, for 
which it is held at least 10 percent 
should be reserved and no underwriting 
profit, for which it is held at least 5 
percent should be figured. 


Loss Would Be Costly 


The bill of complaint further points 
out that should the rate reduction or- 
der be upheld, it would result in the 
companies operst'ng at a loss or ceas- 
ing business. If they are obliged to 
cease business, the various large sums 
of money expended in the establish- 
ment of agency plants would be en- 
tirely lost and the good will of the 
business totally destroyed, the com- 
panies being deprived of their property 
without just compensation and without 
due process of law. They point out 
that this is contrary to the provisions 
of the Missouri constitution and is in 
violation of the constitution of the 
United States. During the five year 
period from 1917 to 1921 inclusive, in 
spite. of the three abnormal years of 
favorable experience, the companies 
operated at an underwriting loss of 3.86 
percent and a reduction of 10 percent 
in rates would practically eliminate the 
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HITS FOREIGN BROKERS 


— 


IMPORTANT RULING IN OHIO 





Opinion from Attorney General Deals 
Body Blow to Efforts to Get Busi- 
ness by Subterfuges 





COLUMBUS, O., Nov. 14.—The 
practice of foreign brokers seeking 
business in Ohio as resident agents or 
through personal representatives was 
dealt a body blow last week by At- 
torney-general John G. Price, in an 
opinion issued to Superintendent B. W. 
Gearheart. For over a year foreign 
brokers have been attempting by vari- 
ous direct actions and subterfuges to 
get into the state and take considerable 
business that should go through the 
local agencies. The Ohio Association 
of Insurance Agents has been active 
in fighting the activities of these brok- 
ers and W. H. Tomlinson, secretary 
and general counsel for the association, 
has taken the matter up through the 
insurance department and the attorney 
general’s office, succeeding in obtain- 
ing the opinion which definitely out- 
lines the position of the foreign broker. 


Seek Licenses as Agents 


These brokers have been attempting 
to license themselves as resident agents 
or send a representative from their 
home offices, to be appointed as an in- 
surance agent. They also attempted to 
incorporate insurance agencies in the 
state, to use the general and corporation 
laws as a basis of evading the agency 
qualification law. Licensed foreign 
brokerage departments, it is charged, 
also were accepting the business of 
non-admitted foreign brokers, in order 
to get the business on the books and 
save the commission. 

The attorney-general has ruled that 
a licensed foreign fire and marine 
broker is without authority to main- 
tain a resident representative in the 
state, or to send a representative into 
the state, for the purpose of negotiat- 
ing contracts of insurance in his be- 
half. He further holds that this limi- 
tation cannot. be evaded through the 
agency of a domestic corporation or- 
ganized for the purpose of conducting 
a legitimate agency business, but which 
actually was managed and used by him 
for the purpose of negotiating contracts 
in his behalf. 

License Revocation Justified 


Mr. Price held that a domestic cor- 
poration incorporated, controlled and 
used for such purposes should not be 
licensed as an insurance agent by the 
superintendent. He further said that 
a licensed foreign fire and marine 
broker is without authority to negoti- 
ate contracts for an unlicensed foreign 
broker. The superintendent is held 
justified in revoking the license of a 
foreign broker when it is made to ap- 
pear that the broker is using his license 
tor the purpose of negotiating contracts 
for unlicensed brokers or when it is 
made to appear that the licensee is 
practicing a subterfuge for the pur- 
pose of evading the state laws. 








possibilities of underwriting profits in 
the future. 

Particular reference is made to the 
item of $2,801,660, which was listed as 
the item of interest upon capital and 
surplus. It is claimed that this does 
not enter into the discussion and should 
in no way be considered by the super- 
intendent in estimating the underwrit- 
ing profit of the companies. The Mis- 
souri act of 1915, under which the 
order is made, contains no authority for 
including the earnings of capital and 
surplus as a part of the profit and such 
a conclusion has never been presumed. 
In this connection it has been pointed 
out that should this item be included 
in underwriting profit, the state should 
also provide for losses on capital and 
surplus, which is an impossible con- 
dition. 





DELAY INVESTIGATION 


WANT REPORT IN NEW YORK 
Fire Commissioner Holds Back Survey 
of the National Board as He 

Misunderstood Intention — 





NEW YORK, Nov. i4.—The thor- 
ough investigation into the fire protec- 
tive facilities of this city, which engi- 
neers of the National Board had planned 
starting this morning, has been deferred 
until the exact nature of the intended 
survey can be made clear to Fire Com- 
missionér Drennan and the sanction of 
the latter to the work secured. Mr. 
Drennan had the mistaken idea that the 
survey was preliminary to a possible 
change in the fire insurance rates for 
the municipality, and hesitated to auth- 
orize the investigation unti: he could be 
assured in the matter. The National 
Board has nothing whatever to do with 
rate-making. The only purpose of its 
engineering staff is to make a critical 
survey of the fire hazard of communi- 
ties. To that end the construction of 
buildings, the width of streets, water 
supply and distribution, type, number 
and location of fire fighting and fire pre- 
vention apparatus is gone into, as well 
as any other feature that might add to 
the general fire hazard, or contrarywise, 
serve to reduce it. When complete in- 
formation is in hand and_ properly 
digested, the engineers recommend such 
changes or additions in the situation as 
seem to them desirable in the interest 
of the public weal. 


Viewed With Hostility 


Years ago the work of the National 
Board engineers was viewed with more 
or less hostility by municipalities, who 
regarded disclosed weaknesses in the 
protective facilities as a reflection upon 
their administration. As the character 
and purpose of the surveys becaine 
known, however, this feeling of antagon- 
ism wore away. Today public officers 
welcome visits from the engineers, and 
not infrequently petition that they aay 
be made, appreciating that ouch expert 
opinion cannot but prove helpful to a 
community. Although in comparatively 
few cases the full recommendations of 
the National Board engineers are car- 
ried out at once, they are usually com- 
plied with in part and in the course of 
time the complete _program may be 
adopted. Fire department chiefs are 
generally alert to improve the cquip- 
ment under their control, and welcome 
recommendations to that end from such 
a disinterested body as the National 
Board. 

A survey of New York city was made 
by the engineers of the National Board 
in 1908, and was followed by a supple- 
mental investigation five years later. 
The latter report contained no recom- 
mendations; being confined largeiy to 
noting the improvements in the serv- 
ice that had been enforced since the 
initial survey. It is probably true, as 
Fire Commissioner Drennan asserts, 
“that in recent years New York city 
has increased the efficiency of its fire 
fighting force 100 percent; that it has 
spent nearly $3,000,000 for that purpose; 
one half of the amount being used for 
the installation of a new and thoroughly 
modern alarm system.” It is assumed 
that the investigation proposed by the 
National Board engineers if carried out, 
would be distinctly creditable to the 
city, 

: Premiums and Losses 

The fire insurance premiums from 
Greater New York in 1921 aggregated 
$29,725,000. Large as are these figures 
they represent a falling off of about 21 
percent over the returns for the preced- 
ing year, which was one of unusual 
prosperity. Normally the fire pre- 
miums of the city show an annual gain 
of 10 percent. Losses in the city this 
year have been severe, and though there 
has been an improvement recently the 
record for the 12 months is sure to be 





HARD FIGHT EXPECTED 


—_——_ 


MINNESOTA SITUATION GRAVE 





Radicals to Push Move for State Insur- 
ance with Renewed Vigor in 
Coming Legislature 





ST. PAUL, MINN., Nov. 14—A 
bitter fight over state insurance is 
almost certain in Minnesota during the 
coming session of the legislature and 
the radical element will go into the fray 
stronger than ever before. 

Insurance men who have been ap- 
praising the next legislature following 
the recent election have been able to 
get little comfort from the prospects. 
The Farmer-Laborites, it seems cer- 
tain, will control the senate; the house 
line-up is not so sure but in that branch 
the radicals will have a greatly enlarged 
following over two years ago. 


Expect Early Attack 


Men who still carry fresh in their 
memories what happened two years ago 
on the question of state insurance ex- 
pect that to be one of the first points 
of attack to be made by the greatly aug- 
mented radical force. A flock of state 
insurance bills very likely will be 
dumped in the hoppers the opening days 
of the session. 

Just what form these bills will take 
cannot be forecast at this time. Un- 
doubtedly there will be some patterned 
after the North Dakota law, a Nonparti- 
san production. In this state, however, 
it is likely that the labor members, more 
than the farmer element, will lead the 
fight for state insurance. 


Election Results Disappointing 


Insurance men generally were much 
disappointed at the election outcome in 
the state. They made a hard fight in 
behalf of legislative candidates they 
thought would be safe but found many 
of them defeated. In Ramsey county 
(St. Paul), the radicals especially made 
gains. In Hennepin (Minneapolis) they 
elected several members, although this 
delegation will average out more con- 
servative than the one from the adjoin- 
ing county. 


Would Organize Insurance “Ad” Men 


At the recent convention of the Direct 
Mail Advertising Association in Cincin- 
nati, A. H. Reddall of the Equitable Life, 
of N. Y., J. W. Longnecker of the Hart- 
ford Fire, Leon Soper of the Phoenix 
and J. C. Hawes of the Western & 
Southern Life, all from the publicity and 
editorial departments of these com- 
panies, outlined a plan for organizing 
the publicity and advertising men of the 
insurance companies of the country into 
a charter group of the Associated Ad- 
vertising Clubs of the World. Special 
invitations are now being sent to the 
publicity representative of every insur- 
ance company of the country urging his 
attendance at the Atlantic City Con- 
vention of the Advertising Clubs of the 
World next June. It is hoped there to 
set the new organization on its feet. 


$1,000 Assets; $100,000 Claims 


Credulous people who took policies in 
the General Fire Underwriters of East 
St. Louis, Ill, a reciprocal that went 
on the rocks, will not find much com- 
fort in -the report of the receiver, I. 
Lingle. He has assets of about $1,000, 
while claims for more than $100,000 have 
been filed. This concern in its palmy 
days advertised extensively and made 
many promises. It is one of the worst 
failures on record so far as the recipro- 
cals are concerned. 





——s 





disheartening. Fires in clothing stocks 
continue to be far greater than they 
should be, and underwriters are firm in 
the belief that it is largely because of 
the moral hazard. 
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DOG INSURANCE MAN 
GETS CAUGHT IN TOILS 


F. A. Shaw Is Now Languishing 
in the Bastile at Tulsa, 
Oklahoma 





CHARGES THAT ARE MADE 


Claim That London Lloyds Policies He 
Sold Were Fraudulent—Many 
Were Victimized 





TULSA, OKLA., Nov. 15.—F. A. 
Shaw has been incarcerated in the jail 
in this city since July. He appeared in 
Tulsa in June representing himself to 
be an agent for “Underwriters, Lloyds 
London.” He exhibited his authority 
which was purported to be his appoint- 
ment as agent and was signed by W. 
W. Wilcox, director. He centered his 
operations on owners of high grade dogs 
in and about this city. He wrote poli- 
cies, for example, for R. S. Mathews, 
Carl Duffield, Ed Soph, June Oldham, 


W. W. Henry, A. N. Hayden, Dr. Mor- 
row and others. 


Advance Premium Was Collected 


His plan was to get the application at 
a low price, it to be signed by the pol- 
icyholder, and the promise was made 
that the policy would be delivered as 
soon as the application could reach 
London and be approved. 

Owing to the credentials he carried 
which appeared authentic, local dog 
owners were free to purchase policies 
insuring dogs against theft, death and 
injury from Shaw. They waited a rea- 
sonable length of time for their policies 
and when they commenced making in- 
quiries it was found that Shaw had dis- 
appeared. It was learned afterwards 
that before leaving Tulsa he appointed 
Ed Soph, a reputable business man here 
and a notable dog fancier, as his agent. 
He authorized Mr. Soph to write poli- 
cies on dogs and collect premiums the 
same as he had done. 


All Applications Were Returned 


Mr. Soph wrote quite a large batch 
of business taken on application which 
he forwarded direct to the offices of 
London Lloyds in London in due sea- 
son. However, these applications and 
premiums were returned stating that 
London Lloyds did not do business in 
this way. Mr. Soph was informed that 
London Lloyds transacted their busi- 
ness through correspondents. They told 
him that they did not have any cog- 
nizance of F. A. Shaw, nor that they 
know anything about W. W. Wilcox. 


Shaw Was Arrested 


Warrants were sworn out for the ar- 
rest of Mr. Shaw and he was arrested 
in St. Louis and returned to Tulsa to 
face the charge against him. It was 
necessary for the Oklahoma authorities 
to obtain a requisition from the gov- 
ernor of Missouri as Shaw refused to 
return. While he was being held in St. 
Louis he was interrogated quite exten- 
sively by John S. Leahy, an attorney in 
that city, as regards his operations. It 
was brought out that he had operated 
extensively in Oklahoma, Kansas, Mis- 
souri and other points. A number of 
these policies were found among Shaw’s 
effects. There were also certificates of 
Insurance, a seal and some _ rubber 
Stamps which he admitted having had 
made in St. Louis. 

Shaw’s preliminary trial started Oct. 
26 and ended Oct. 28. The county at- 
torney and Shaw’s lawyer have not yet 
argued the case before the justice of the 
Peace, but it is thought that Shaw will 

(CONTINUED ON PAGE 32) 





IMPORTANT CASE IS UP 


BEFORE U. S. SUPREME COURT 





Involves the Right of State to Collect a 
Tax from Policyholders on Un- 
licensed Insurance 





An important issue will be presented 
to the United States Supreme Court on 
Friday. It is the case of the St, Louis 
Cotton Compress Company against Ar- 
kansas and involves the constitutional- 
ity of the statute which provides for a 
tax of 5 percent of the gross premiums 
paid on insurance in unlicensed com- 
panies. This tax to be paid by the as- 
sured. The St. Louis Cotton Compress 
Company is domiciled in St. Louis, but 
has a number of compresses in Arkansas. 
The Compress Company brought suit, 
the lower court entering judgment 
against the assured, which judgment 
was affirmed by the Arkansas Supreme 
Court. 

The court held that the act was a 
valid exercise of the power of the state 
to admit foreign corporations on any 
terms it saw fit. The Compress Com- 
pany contended that the statute is a vio- 
lation of the federal constitution in that 
it is extra-territorial in its operation 
and attempts to control the action of 
parties beyond the borders of the state 
and seeks to deprive assureds of their 
property without due process of law. 
Similar statutes exist in Ohio, Maine, 
Pennsylvania and other states, so the 
outcome of this case will be watched 
with great interest. 


Report on Richmond, Ind. 


The National Board has made a re- 
port on Richmond, Ind. The insurance 
loss for the last five years there amounts 
to $109,407. The average loss has been 
$163, and the loss per capita 83 cents. 
Richmond has a very good loss record. 
The enginers say that the water supply 
is mainly adequate for direct hydrant 
hose streams but has some unreliable 
features. The fire department is fairly 
well equipped but weak in men. It states 
that the fire alarm system is inadequate 
and unreliable. Speaking of the con- 
fiagration hazard, the enginers say that 
in the principal mercantile districts 
severe individual or group fires are 
probable in most blocks but these should 
be confined to the block or origin or 
extend only to portions of adjoining 
risks. In the manufacturing and minor 
mercantile districts serious individual or 
group fires are probable. 


Oswald G. Boyle, United States man- 
ager of the Atlas of London, is in the 
far south, getting in touch with the 
—" of the company in that terri- 
ory. 





ESCAPE A HEAVY LOSS 


AMERICANS WERE NOT CAUGHT 





Home Companies Were Not Involved 
in Earthquake and Tidal Wave 
on Chili Coast 





NEW YORK, Nov. 15.—So far as 
could be learned at this city none of the 
American fire companies are interested 
in the earthquake and tidal wave dis- 
aster that occurred along a portion of 
the coast of Chili Friday night last. It 
is wholly possible though that London 
Lloyds had several policies upon both 
forms of hazard. During the past week 
a line of $4,500,000 covering the power 
plant of a large American mining in- 
terest was offered here. It.sought pro- 
tection against loss through both earth- 
quake and tidal wave; but was not 
favorably regarded by the majority of 
offices. A number of the home com- 
panies write earthquake insurance in 
California, such form of protection 
being offered following the upheaval in 
that state in 1906. All told the pre- 
miums from the line would not likely 
exceed $50,000. Sometimes, though 
rarely, application is made for a policy 
of this kind on property in the east; a 
leading hotel in Montreal having re- 
cently taken a line of $2,000,000. There 
is quite a bit of the business written in 
Central American and the West Indies, 
as well as in the South American coun- 
tries, though American institutions are 
not at all partial to it. 


Company Is Held Liable 


The North Dakota Supreme Court 
has handed down an important opinion 
in deciding that a policyholder can re- 
cover from an insurance company dam- 
ages for losses suffered to his crops 
after he has paid an intitial premium but 
before the policy is issued. Robert 
Wanberg, a farmer in North Dakota, 
had paid a premium to the National 
Union for crop insurance. His crop was 
injured while the application papers 
were in the mail. The company refused 
to issue a policy. 


Manager Hugh Lewis Here 


NEW YORK, Nov. 15.—Hugh Lewis, 
general home office manager of the 
Liverpool and London and Globe, ar- 
rived in New York from Liverpool 
yesterday. 

Hugh R. Loudon, former United 
States manager of the Corporation, is 
also here. 














CONDENSED NEWS OF THE WEEK 











Mississippi anti-trust case affirmed by 
state supreme court as to all except five 
of companies involved. 

* * * 


United States Supreme Court holds ac- 
ceptance of premium imposes liability on 
company. - 

*x* *K * 


Attorney General Brundage of Illinois 
has modified a previous opinion, now 
stating that stock fire companies have 
the right to write rent insurance. 

* * x 


The fire loss for the first 10 months 

of the year amounts to $319,426,050. 
* *k x* 

Radicals’ success in Minnesota means 
hard fight over state insurance at legis- 
lative session. Radical legislation also 
feared in Nebraska. 

* * x 

Ohio Association of Insurance Agents 
obtains important ruling defining status 
of foreign brokers in that state, 

* = 2 

F. A. Shaw is in the jail at Tulsa, Okla., 
for selling alleged fraudulent London 
Lloyds dog insurance policies. 

* * x 

Full program announced for meet- 
ing of Tennessee Association of Insur- 
ance Agents. 


The Maryland Casualty, Fidelity & Cas- 
ualty and United States Guarantee are 
all increasing their capital. 

* * x 


Bonus being paid by the Travelers 
on burglary business is causing sharp 
competition in many of the large cities. 

* * x* 

Progress is being made in the organ- 
ization of the Central West Casualty of 
Grand Rapids, Mich. 

* * * 

Suit filed in Cole county circuit court 
in Missouri, seeking cancellation of 
Superintendent Hyde’s rate reduction or- 
der, bringing issue directly to relation 
of expense item. 

* * * 

W. P. Habel is elected president of the 

Firemen & Mechanics of Philadelphia. 
* * * 

Directors of the Globe & Rutgers vote 

to increase its capital to $3,500,000. 


* * * 
National Liberty to increase capital to 
$1,500,000. 
* * x* 


Globe & Rutgers makes 400 percent 
stock dividend. 
x * * 
Case to be presented before United 
States Supreme to test right of state to 





tax unlicensed insurance. 


STOCK COMPANIES CAN 
WRITE RENT INSURANCE 


Attorney General Brundage of IIli- 
nois Writes a New Opinion 
on the Subject 


COMPREHENSIVE REVIEW 


He Tells the Limitations Imposed on 
Casualty Companies in Insuring 
' Against Such Contingency 





Attorney General E. J. Brundage of 
Illinois has gotten out a new opinion 
on rent insurance. It will be remem- 
bered that Insurance Superintendent 
Houston requested an opinion from the 
attorney general as to whether stock 
fire or casualty companies could write 
rent insurance. An opinion was given 
by the attorney general’s department 
stating that inasmuch as the insurance 
law did not specifically give stock fire 
or casualty companies the privilege of 
writing rent insurance they could not 
do so. Objection was made to this 
opinion by the National Board on the 
ground that faulty premises had been 
used, and further data were placed be- 
fore the attorney general. ; 

Attorney General Brundage cites nu- 
merous decisions and definitions and 
states that persons who are entitled to 
rent or profits from the use of property 
may insure their interests against loss 
by fire. Attorney General Brundage 
says that the language of the insurance 
act in which the kinds of insurance that 
fire companies can write is mentioned, 
is loose and inaccurate. He says, how- 
ever, that the meaning clearly is that 
companies authorized or formed under 
the act shall have the power to enter 
into contract to indemnify the owner or 
person having an insurable interest in 
the property mentioned therein against 
loss by the destruction of or damage to 
such property. 


Not Confined to Tangible Property 


It was not intended, he said, that loss 
by fire, which might be indemnified 
against is only that of the tangible 
property of the classes named in the 
statute, but rather the loss which would 
be sustained by the owner or person 
having insurable interest in the classes 
of property named in the _ statutes. 
There is no reason, he said, in public 
policies for any such limitations to the 
direct loss of such tangible property. 
He has been unable to find any author- 
ity to the effect that the law requires 
any such limitation. He is of the opin- 
ion that the loss of rent by the destruc- 
tion or damage to a building by fire 
may be insured against by fire compa- 
nies organized or authorized to do busi- 
ness under the act of 1869. 


Position as to Casualty Companies 


As to whether stock casualty compa- 
nies can write rent insurance, he is 0 
the opinion that such are authorized to 
insure against loss of rent which may 
occur by reason of the destruction of or 
damage to the property which they are 
authorized by the act under which they 
are admitted to insure. He said that 
such companies may not be organized to 
insure against losses from casualties not 
mentioned in the act against which cor- 
porations organized under other statutes 
are authorized to insure. He said that 
loss of rent from the destruction or 
damage to property by fire cannot be 
insured against by casualty companies 
or can loss of rent from any casualty 
not mentioned in the casualty act be in- 
sured against which is provided to be 
written by corporations formed or au- 
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Visualized Control 


Knowledge of results is necessary to successful management. 
When volume was small, a manager could actually study details. 
Brilliant managers in the old days pored over their books to an 
extent unbelievable at the present day. They had their business 
at their finger-tips. 
ACCOUNTING 

has kept pace with the growth of business. Go into any office 
whose success stands out and you will find the responsible heads 
in full touch with the business, either by the old laborious 
method or by organized accounting. 

Modern accounting has three ends in view: 

1. Knowledge for those to whom it is essential. 

2. Accuracy and promptness with customers and agents. 

3. Reduction in labor cost through improved methods. 
Properly organized accounting gives detailed results without 
duplicating labor. 

It keeps every account up to date and instantly accessible. It 
reduces the cost of bookkeeping. 


COST 
Dread of the reorganization is the chief deterrent to improved 
methods, but no upheaval is necessary. The transition can be 
made smoothly, and the saving in bookkeeping wage cost is an 
adequate inducement. The other benefits are clear gain. 
AN INTERVIEW 
SOLICITED 
An experience of 25 years and the demonstrated success of his 
work in many offices justifies the undersigned in offering his 
services in the modernizing of office systems. An interview is 


solicited. 
Arthur S. Baty 


Insurance Accountant and Auditor 


729 Insurance Exchange Chicago 
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some other act. 
lows: 

In a letter from your department, an 
opinion is requested as to whether or 
not stock fire corporations of this state 
and such corporations of other states or 
foreign governments doing business in 
Illinois may write rent insurance under 
the Act of 1869, which governs fire, 
marine and inland navigation insurance 
companies doing business in this state. 


The opinion is as fol- 


What Companies May Write Rent 


In this connection you further inquire 
what class or kind of insurance corpora- 
tions has authority to make insurance 
on rents. 

Joyce on Insurance (2 Ed.), in Section 
i38a, page 110, defines “rent insurance,” 
though not very completely or accur- 
ately, as follows: 

“Rent insurance is that class of under- 
writing which’ offers indemnity or a 
guarantee to the lessor, against loss of 
rents resulting from fire rendering the 
property untenantable; or against loss 
to a tenant where his lease does not 
exempt him therefrom, by reason of an 
obligation to pay rent while the prem- 
ises as a result of fire, remain untenant- 
able; or to vendors against loss of 
rentals in case the vendee fails to make 
certain improvements on realty and 
complete certain buildings within a 
specific time.” 

tent insurance, in the usual somewhat 
limited sense, is a contract to indem- 
nify the insured against loss of rent or 
income from the destruction or damage 
of the property specified in the contract, 
hy fire or other casualty. 


What Rent Insurance Is 


In the broadest sense, rent insurance 
may be said to be a contract of indem- 
nity against loss of rent of specified 
property from any possible cause, not 
only fire or casualty but also vacancy of 
the property; insolvency of tenants, or 
any other risk of loss of rent from the 
use of property. 

Under our statutes it is extremely 
doubtful whether any insurance corpora- 
tion or organization in this state has 
the power and authority to write insur- 
ance against loss of rents arising from 
any and all causes or risks. 


Definition of Fire Insurance 


Fire insurance has been defined by 
various authorities, some of which defi- 
nitions are as follows: 

“Fire insurance is a contract of in- 
surance by which the insurer, for a 
consideration, agrees to indemnify the 
insured against loss or damage to prop- 
erty by fre.” €28 C. Jo°S ip: 29D 

Fire insurance is “A contract with 
the owner of property or some interest 
therein, to indemnify him against loss 
or damage by fire.” (Durham v. Fire, Etc., 
Ins. Co., 22 Fed. 468, 470.) 

Fire insurance is “A contract whereby 
one, for a consideration, agrees to in- 
demnify another for loss or damage on 
property by fire.” (Joyce on Insurance, 
2 Ed., S. 6, p. 6. See also definitions in 
notes.) 

Property which may be insured against 
loss by fire is not confined to tangible 
property. In 25 C. J. (S. 28) p. 45, is the 
following: 

“While as a rule corporeal or tangible 
property forms the subject matter of the 
fire insurance contract, yet it is not 
necessarily so confined. Incorporeal 
property may also be insured against 
fire. Thus any reasonable expectation 
of profit or advantage to be derived from 
the thing insured is a proper subject of 
insurance, and this includes rents and 
profits from the lease of a_ building. 
* * * But profits must be insured as 
such, and the policyholder cannot re- 
cover from their loss merely as incident 
to the business under a general policy. 
As a general rule it is held that the in- 
sured must have an interest in the prop- 
erty itself from which the profits arise, 
or he cannot have them insured. And 
while the use and occupation of prop- 
erty may be covered by insurance, those 
terms do not include profits of the 
business, but only the business use of 
which the property is capable.” 


Rents Subject of Fire Insurance 


The notes following the above quota- 
tion cite a large number of cases dealing 
with insurance covering rents and profits 
lost by reason of fire, and in none of said 
eases is there any doubt or question ex- 
pressed but that rents and profits aris- 
ing from the use of property are the 
subjects of fire insurance and may be 
covered by policies written by fire insur- 
ance companies. 
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In Employers Assurance Corporation 





v. Morrill, 155 Mass. 404, at 408, the 
court said: 

“The original fire policy stipulated for 
payment only for the loss of tangible 
property destroyed or injured in its own 
substance by fire. But fire insurance is 
now made to cover rents lost by destrue- 
tion of buildings by fire, and profits un- 
earned because of the destruction by fire 
of a plant by the use of which they 
would have been secured.” 


New York Case Cited 


In Nat. Filtering Oil Co. v. Citizens 
Ins. Co., 106 N. Y. 535, an insurance 
policy was entered into, which agreed 
to indemnify the insured against the 
loss of royalties which might occur by 
reason of the destruction or damage by 
fire to certain buildings which were not 
the property of the insured. It was 
urged that the insured had no insurable 
interest in the property. But the court 
held otherwise and said that the New 
York cases 

“Decide that an interest legal or 
equitable, in the property burned, is 
not necessary to support an insurance 
upon it; that it is enough if the as- 
sured is so situated as to be liable to 
loss if it be destroyed by the peril in- 
sured against; that such an interest in 
property connected with its safety and 
situation as will cause the insured to 
sustain a direct loss from its destruc- 
tion, is an insurable interest; that if 
there be a right in or against the prop- 
erty which some court will enforce upon 
the property, a right so closely con- 
nected with it and so much dependent 
for value upon its continued existence 
of it alone, as that a loss of the property 
will cause pecuniary damage to the 
holder of the right against it, he has an 
insurable interest.” 

The court further said: 

“The plaintiff brought its case within 
these principles. A loss measured by the 
diminution of the royalties was the 
inevitable result to it of a fire in the 
works of Ellis & Co. It could not sub- 
stitute a new license and must await the 
repairs necessary to a renewal of the 
business. By its contract it became so 
situated relative to the buildings insured, 
that it had a direct pecuniary interest in 
their safety from accidental fire. That 
interest it could, as it did, insured.” 

It is clear, I think, that all that is said 
in the case next above quoted from is 
more strongly applicable to persons who 
are entitled to rents or profits from the 
use of property, and that such persons 
may insure their interests against loss 
by fire. 

Other Cases Cited 


In Michael v. Prussian National Insur- 
ance Co., 171 N. Y. 25, the owner of an 
elevator insured the use and occupancy 
of an elevator building, with boiler and 
engine house attached, against the hap- 
pening through fire, of such destruction 
or damage as to prevent the elevating 
and other handling of grain, in a large 
number of fire insurance companies. The 
insurance was held to be on the use and 
occupancy, not the profits arising from 
the business. 

In Carey v. London Fire Ins. Co., 33 
Hun. 315, the owners of a lease which 
they had sub-leased at a profit, insured 
such profits in two fire insurance com- 
panies, and the insurance was collected. 

In Whitney Estate v. Northern Assur- 
ance Company, 155 Cal. 521, 23 L. R. A. 
(N. S.) 123, 18 Ann. Cas. 512, and in a 
number of cases cited in the notes on 
said case, rents were insured in fire in- 
surance companies and recoveries were 
had in all of them. 

In none of the cases above quoted from 
or cited was there any provision of the 
statute expressly authorizing fire insur- 
ance companies to write rent insurance, 
or insurance on use and occupancy, but 
no question was raised as to the exist- 
ence of the power. 


What Companies May Write 


In Section 1 of the Fire, Marine and 
Inland Navigation Insurance Act of 
1869 (Par. 47, Chap. 73, Hurd’s Stats. 
1921), fire insurance companies organ- 
ized or authorized to do business in this 
state are empowered as follows: 

“To make insurances on dwelling 
houses, stores and all kinds of buildings, 
and upon household furniture and other 
property against loss or damage by fire, 
lightning and tornadoes, or either or any 
of said causes and risks of inland naviga- 
tion and transportation. Any and all 
insurance companies heretofore or here- 
after incorporated under the provisions 
of this act, which shall in the declara- 
tion and charter provided to be filed, have 


(CONTINUED ON PAGE 16) 
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Assets, $906,777.10 

















Lines Written: 


Fire Tornado 


Hail 


O. P. ODE, President 


V. F. BECKER, Treasurer 
JOHN PETERSON, Secretary 


W. G. HODGE, Asst. Sec’y 

















Automobile Insurance 


Special Department Maintained 
for Purpose of Giving Expert 
and Efficient Service 
Local and General Agents Wanted 


Apply to 


Appleton & Cox 


Attorneys 
3 South Williams Street NEW YORK 
Representing Companies of Known Reputation 




















of Watertoron 112. 


FIRE, MARINE, WINDSTORM, 
AUTOMOBILE, SPRINKLER 
LEAKAGE, RIOT AND 
EXPLOSION INSURANCE 


STUART MORGAN, State Agent, Michigan, East Lansing 
CASHMAN & EVANS, General Agents, Colorado, Denver 
RH. T JULIAN, State Agent, W. A. SEAVER, Special Agent for Ohio, Columbus, Ohio 
ALFRED PAULL & SON, General Agents for West Virginia, Wheeling, W. Va. 
¥. G. HERMAN, State Agent, Indiana and Kentucky, Indianapolis, Ind. 
@. T. PRICE, State Agent, Missouri, Kansas and Oklahoma, Kansas City, Mo. 
CLAUDE SHERWIN, Special Agent, Kansas and Oklahoma, Kansas City, Me. 
B. 8. FREEMAN, State Agent for Iowa and Nebraska, Omaha, Neb. 
E. W. PEPPER, State Agent for Minnesota, Minneapolis 
J. B. LA TEER, 2127 Insurance Exchange, State Agent, Ililnois and Wisconsin, Chicago 























GAP BETWEEN FIRE 
AND TORNADO BRIDGED 


Will T. Sweeney, Louisville Local 
Agent, Devises Plan to Give 
Insureds Coverage 


STARTS BIG DISCUSSION 


At Least One Company Already Has 
Agreed to Write Business on 
Basis He Suggests 


LOUISVILLE, KY., Nov. 14.—An 
interesting discussion has come up in 
Louisville relative to lack of coverage 
as a result of the gap between fire and 
tornado policies, due to the wording of 
such policies, in which the tornado com- 
panies limit their coverage to actual 
damage by wind, without accepting lia- 
bility for subsequent fire damage, while 
the fire company contracts pass up all 
liability for fire in event a building fall 
before the fire starts. The result is that 
the insured while paying two premiums 
is not fully protected. Thousands of 
property owners have never realized 


that they were not covered in such an 
emergency. 


Where Company Is Liable 


Recently William T. Sweeney, mem- 
ber of a well known local agency here, 
dug into this matter and discovered that 
where the insured in carrying both poli- 
cies in the same company, that com- 
pany is accepting liability for both fire 
and tornado, and if insurance is for the 
same amount and concurrent in form 
and subject to same percentage of co- 
insurance, the insuring company has no 
loophole but to pay the loss. 

Mr. Sweeney wrote to officials of at 
least one large company, and was ad- 
vised that the gap could be bridged, 
where both policies were written in the 
same company. 

Under date of October 16, Mr. 
Sweeney addressed the following letter 
to a number of assureds in Louisville: 


A DANGEROUS HIATUS 


The standard fire insurance policy con- 
tains this clause: “If a building or any 
part thereof fall, except as the result of 
fire, all insurance by this policy on such 
building or its contents shall imme- 
diately cease;” and the tornado policy 
has this provision: “In case of fire oc- 
curring subsequent to any loss or dam- 
age by tornado, windstorm or cyclone, 
this company shall be liable under this 
policy only for such loss or damage as 
occurred previous to said loss or damage 
by fire and for no loss by fire whatever,” 
thereby making conditions under which 
the policyholder, even though he pays 
two premiums, can collect no fire loss. 

As an example—a windstorm blows 
down a building, or a part thereof, and 
a fire, started by crossed electric wires, 
overturned heating apparatus, or by 
other means, destroys what remains of 
the property. 

A way to close this gap between the 
contracts so that the assured can col- 
lect for both fire and windstorm losses 
has been devised by the writer. The cost 
is very little. If you are interested tell 
it to Will T. Sweeney. 


Created Much Discussion 


This letter created a wide amount of 
discussion among assureds and also 
among local agents. Some of the latter 
declared that there was no way of bridg- 
ing the gap, and that Mr. Sweeney’s 
letter was likely to disturb existing con- 
ditions and cause a lot of argument 
from assureds. In fact some persons 
who received the letter were very much 
surprised to find that they were not 
fully covered, and couldn’t understand 
why their local agents hadn’t given them 








service in the matter. Some local 
agents took the attitude that Sweeney 
didn’t know what he was talking about 
in his first letter. 

However, under date of Nov. 8, his 
second letter explaining methods of 
bridging the gap, went out to the same 
persons who received the first letter. 
This second letter reads: 


BRIDGING A DANGEROUS HIATUS 

The conditions under which fire insur- 
ance companies are not liable for fire 
losses have been known to me for years, 
but not until recently has a remedy for 
the hiatus between the standard fire and 
tornado policies been suggested. 

One company to which the matter was 
submitted proposed this remedy: 

“If the insured will take on both fire 
and tornado insurance in this company 
for the same amount, concurrent in 
form and subject to same percentage of 
coinsurance, we will, in the event of 
tornado and fire, arrange to take care 
of the loss, subject, of course, to all 
other terms and conditions of the poli- 
cies,” and by the way no charge is to 
be made in either rate for this added 
protection. 

By placing your insurance in that man- 
ner I feel sure that most insurance com- 
panies will agree to that method of 
settlement, but I think definite advices 
should be had in each instance. 

I will be glad to serve you in this 
matter. 


Will Attract Wide Interest 


Mr. Sweeney says some insurance 
men who at first figured that the idea 
was a wild one, have at last become 
convinced that it was logical. The 
movement he has started promises to 
become a nationally active subject very 
shortly. It may result in a lot of chang- 
ing of policies, especially in some cases 
where the mutuals are involved, as Mr. 
Sweeney admits that it was while work- 
ing in an effort to get some business 
away from a mutual company, that the 
idea presented itself to him, as the mu- 
tual carried the assured for a large 
amount of fire, while the tornado was in 
an old line company, and the assured 
as a matter of fact had very poor cov- 
erage in event of tornado and fire. 


New Officers Elected 


The reorganization of the American 
Fire Reinsurance of Davenport has 
been brought about. Alfred C. Mueller 
has been elected president to succeed 
August E. Steffen. M. H. Calderwood 
has been chosen secretary and treasurer. 
R. C. Cook has been elected vice-presi- 
dent, Wayne G. Cook, general counsel, 
and David E. Spahn, fiscal agent. Mr. 
Mueller, the new president, will devote 
part of his time to the new company, 
he being an attorney and mayor of 
Davenport. 

Mr. Spahr is the fiscal agent and 
general manager. He went to Daven- 
port two years ago to take charge of 
the company. He was formerly lo- 
cated in Missouri. The American Re- 
insurance has capital stock of $1,000,000 
and surplus of $1,000,000. Secretary 
Calderwood is president of the Eld- 
ridge Savings Bank of Eldridge, Ia. 
The company is not yet actually doing 
business but is planning to start active 
operation in a short time. It will do 
only reinsurance. 


Report on Columbian Merger 


The report of the underwriting ex- 
perts, Archibald Kemp of the Cleve- 
land National and A. F. O’Daniel of the 
City of Sunbury, Pa., on the business 
of the recently merged Columbian Na- 
tional of Lansing, Mich., and Columbian 
of Indianapolis has been made and 1s 
in the hands of the commissioners of 
Michigan and Indiana by whom it will 
be analyzed before recommendations 
are made to the directors of the com- 
pany. The review of the companys 
securities is progressing and it is eX- 
pected that this report will also be ready 
within a short time. Announcement as 
to certain details of managemeAt and 
operation will then be made. 
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FIRE INSUPANCE 





LOSS FPATIO CHART 








SOLID LINE shows BUSINESS FAILURES (i. e. percentage of firms faiiing to total number 


in business). 


HE Insurance Profession is greatly interested in 

the above chart which shows in a striking manner 
the effect of Business Failures upon the Fire Loss 
Ratios of all companies. 

The Fire Loss Ratio is obtained from the records of 
the National Board of Fire Underwriters. 

The Business Failures data is furnished to us by the 
Federal Reserve Bank of New York. 

Business depression begets business failures; some- 
times preceding, generally following. This condition 
creates that carelessness of one’s property which 
breeds fires, invites fraud and strains the moral fibre 
of the weak. 

Fire Insurance is a Profession—as we told our 
agents in a little volume a few months ago. If you 
have adopted it as a profession you will understand 
the importance of character in the men you insure. 
If you do not consider it a profession the lesson of the 
chart and these remarks will pass over your head. 

There is no other line of business that is so depen- 
dent upon “character’’ as fire insurance. You may 
think you are insuring a man’s stock of merchandise, 
his house or his factory, but they are simply a guide in 








Character is what one is: reputation, what one is 
thought to be; one’s record is the total of his 
known action or inaction. As a rule, a man’s 
record will substantially express his character; 
his reputation may be higher or lower than his 
character or record will justify. Character in- 
cludes both natural and acquired traits. 








H. N. DICKINSON 
Vice-President 


F. M. SMALLEY 
Secretary 


DOTTED LINE shows FIRE INSURANCE LOSS RATIO for same years. 


determining the amount for which a policy is to be 
issued. What you are doing is insuring his character. 

Every man smiles, and his mind rings true, when he 
is prospering. How many smile when failure stares 
them in the face and they are in desperate financial 
condition? Under these stresses the character of the 
great majority keeps them from doing anything 
wrong. 

It is only a comparatively meagre few—the rogues 
and men without character—who push the loss ratio 
apace with business failures. These few prefer to 
burn rather than to fail. 

J. Pierpont Morgan, daily taking risks in loaning 
money, said the first thing he wanted to know about 
a borrower was his character. That was his underly- 
ing basis for a loan—No character, no loan, regardless 
of collateral. 

What would happen if the Insurance Profession 
should adopt the motto—No character, no insurance, 
regardless of the amount of merchandise? 

Is all this Utopia? 


E. W. WEST, 
President 





INSURANCE COMPANY 
GLENS FALLS, NEW YORK 


R. C. CARTER 
Assistant Secretaries 


haracter—No Insurance? 
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J. A. MAVON, F. L. COWLES, H. W. KNIGHT 
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Rossia Insurance Company 


Of America. 





The Fire Reassurance Company 


Of New York 





American Fire Insurance Corporation 


Of New York 





Union Reserve Insurance Company 


Of New York 





1565 Broad Street : : 





Hartford, Conn. 


Fire and Marine Reinsurance 








Fire Business by Re-Insurance Only 
Hail Business written direct through Federated General 
Agency, Masonic Temple, Des Moines, Iowa 


Federated Fire Re-Insurance Co. 











HOME OFFICE 
314-320 M. B. A. Bidg., 


E. G. Dunn, President 
W. S. Hazard, Jr., Vice-President 


Mason City, lowa 


Walter C. Kuester Secretary 








Established 1904 


The Merchants Fire Insurance Co. 
DENVER, COLORADO 


General Representatives: 


Wycoff & Clark 
wing & Stewart 
T. A. Manning & Son 
Herrick &@ Auerbach 
Clarence deVeuve 
E. A. Strout & Co. 
James E. Hanowell, Specia Agent 


Seattle. W. 
Columbus, Ohio 


New Brunswick. New Jersey 
Tulsa. Oklahoma 
allas, 


Chicago, Illinois 


eoxas 


rancisco, Californie 
ashington 








The Mutual Plate Glass Insurance Co. 


Shelby, Ohio 


Organized 1883 
HENRY WENTZ, President 


L. A. DENNIS, Sec. and Gen’! Agent 
The only Ohio Company Specializing on Public Glass Insurance. 


Not an Experiment 


SERVICE TO OUR REPRESENTATIVES AND POLICYHOLDERS 











Organized 1867 


WHEELING FIRE INSURANCE CO. 


Wheeling, West Virginia 


PRE ccchnacskennnaeheanoss vseskenun 200,000.00 
Surplus to Policyholders ..........++++ -$373,693.59 
f. E. STRAUCH, Secretary WM. V. FISCHER, Asst. Secy. E. A. KEELER, Specia lAgent 








FRANK L. ERION SPEAKS 
MEETING OF INSURANCE CLUB 


Well Known Adjuster Gives Reminis- 
cences of the San Francisco Con- 
flagration and Its Lessons 


Frank L. Erion, general adjuster for 
Fred S. James & Co. of Chicago, spoke 
before the Insurance Club of Chicago 
this week following the Universal mo- 
tion picture of the San Francisco con- 
flagration. Mr. Erion at the time of the 
San Francisco fire was connected with 
the Western Adjustment and was sent 
te that city to assist in the adjustment 
of losses. ; 

Mr. Erion said that the companies 
have learned some valuable lessons from 
the San Francisco conflagration. He 
said that should another conflagration 
of like nature occur it will cause no 
consternation. It will find the compa- 


FRANK L. ERION 


nies prepared for an emergency. He 
said that property owners refuse to ben- 
fit by the past experience of conflagra- 
tions and by fires. He said that if the 
lessons taught by the Baltimore and 
San Francisco fires had been heeded the 
loss to the Burlington office building in 
Chicago would have been comparatively 
slight. If the lesson of the Burlington 
loss is being heeded in Chicago, there 
is no evidence of that fact, he said. 
There are many other places where a 
similar loss is possible. Mr. Erion de- 
clared that inasmuch as credit is based 
upon insurance the interests of insur- 
ance and property owners are identical. 
There should be unity of effort to bring 
about the greatest good to the greatest 
number. 

Mr. Erion reviewed the days follow- 
ing the San Francisco conflagration and 
the difficulties that confronted the ad- 
justers. 


Fire Prevention Campaign 


T. A. Fleming, supervisor of the con- 
servation department of the National 
3oard has arranged a campaign with 
the radio broadcasting stations in the 
interest of fire prevention. As a result 
of numerous requests following the fire 
prevention week radio program, Super- 
intendent Fleming has prepared a series 
of short talks, to be given over the lead- 
ing radio stations in the United States 
each month during the year. The first 
two are entitled “Winter Heating Haz- 
ards,” and “Dangers Incident to Christ- 
mas Celebration.” These will be fol- 
lowed by a third released during the 
first week in January entitled “New 
Year’s Resolutions That Save Lives.” A 
timely topic will be broadcasted each 
month thereafter. 

















APPREHENSION IS SEEN 
FEAR THE ELECTION RESULTS 


Not Likely, However, That New York 
State Will Swing Over to the 
Radical Side 


NEW YORK, Nov. 15.—Now that 
election returns have been tabulated 
underwriters are speculating as to the 
probable bearing they will have upon 
insurance interests. It is patent that 
throughout the country as a whole the 
heavy pluralities received by the Demo- 
cratic nominees for high office was a 
protest against the generally conserva- 
tive policies of the Republicans. 
Whether the change will prove bene- 
ficial or not remains to be seen, but, un- 
derwriters are rather apprehensive. 

In New York State, the defeat of 
Governor Miller and the return to power 
of former Governor Smith fortunately 
does not mean that radicalism in the 
way of new legislation will be sanc- 
tioned. Although Governor Smith has 
ever been a champion of welfare meas- 
ures, he views with disfavor bills de- 
signed to hamper the operations of busi- 
ness interests, and has no sympathy 
with Socialistic measures. For that rea- 
son the casualty men are confident that 
the idea of a monopolistic workmen’s 
compensation bill so ardently cham- 
pioned by Samuel Untermyer will not 


meet with encouragement from Mr. 
Smith. 


Superintendent Stoddard’s Term 


The term of office of Superintendent 
Stoddard will expire on July 1, 1924, 
during the incumbency of Governor 
Smith. While it is recognized that the 
two men are of the opposite political 
faith, underwriters regardless of party 
affiliations, would like to see Col. Stod- 
dard retained in office and hope he will 
be reappointed. Warrant for such pro- 
cedure is afforded in the reappointment 
of Jesse Phillips, Superintendent Stod- 
dard’s predecessor in office, by a Demo- 
cratic governor some years ago and 
similar action has been taken from time 
to time in other states. 

Col. Stoddard is recognized as a man 
of fine ability, the strictest integrity and 
of a most agreeable personality. More- 
over, his department is considering a 
number of questions of the utmost con- 
cern to all phases of the insurance busi- 
ness and company executives, local 
agents and brokers would like to have 
these problems finally worked out by a 
man of such sanity as Col. Stoddard. 


Big Lake Steamer Loss 
MILWAUKEE, WIS., Nov. 
sinking of the Nordland, Great Lakes 
freighter which is one of the veteran 
ships in the service, during a storm on 
Lake Michigan this week involved a 
loss of a cargo valued at near $500,000. 
The vessel sank off St. Francis, near 
Milwaukee, Wis., on Monday afternoon. 
It is not known, whether there is any 
great amount of insurance loss, as one 
office has said that that particular risk 
was a noticeably undesirable one and 
had been rejected several times. The 
loss is the opening of the  season’s 
losses, as next four or five weeks are the 
ones in which the year’s damage is done. 
The season does not officially close until 
Dec. 1 and this is usually extended until 
nearly Christmas and it is the Novem- 
ber and December storms that involve 
the big losses. A season that promises 
unusually good experience at this time 
may turn into an unfortunate one before 
the close of the year. Thus far, the 
November losses have been light, due 

to the favorable weather incurred. 


14.—The 


Report on Minnesota Fire 
The Minnesota department has made a 
report as to the Minnesota Fire of Chat- 
field as of Aug. 1. Its assets are $154,- 


788: reinsurance reserve, $53,773; capital, 
$100,840; net surplus, $10,510; premiums, 
seven months, $23,199; total income, $27,- 
950: losses, $19,032; disbursements, $43,- 
492. 
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mopany of 


‘ + 
North America 





The public comes to you 
through this advertisement 


“The Oldest American Fire and 
Marine Insurance Company” 
Founded 1792 


Millions of insurance buying prospects see the Insurance Company 
of North America’s advertising in the Saturday Evening Post. 


These prospects are told that you, the insurance agent, are the 
man who “safeguards their homes.” 


Countless insurance agents know this advertising aids them in 
securing interviews, interesting prospects and closing business. 


Identify your organization with the Insurance Company of North 
America and the Indemnity Insurance Company of North 
America—writing practically every form of insurance except life— 
and let this national publicity help you to sell policies. 


Insurance Company of 
North America 


Philadelphia 


and the 


Indemnity Insurance Company of North America 


write practically every form 
of insurance except life 
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in the state. 


and the assured. 


A Combined Field Experience of 
Thirty-Seven Years 


Divided among three practical FIRE INSUR- 
ANCE ADJUSTERS in charge of the South- 
western Adjustment Company’s Tulsa and 
Oklahoma City Offices—plus 


A complete organization of office force and additional field 
men, to adequately and promptly adjust losses anywhere 
Founded and operated on the basis of full 
adjustment service, embracing justice to both company 








THE SOUTHWESTERN 
ADJUSTMENT COMPANY 





Exclusive Adjustment Service for Stock Insurance Companies 





Oklahoma City Tulsa 
Guy H. Fuller, L. M. Hallock, 
E. I. Hoyle, Associate Managers Manager, 
Patterson Bldg. 407 Mayo Bldg. 
; Dallas Houston San Antonio 
Wichita Falls Little Rock New Orleans 


Complete Adjustment Service For The Southwest 








Assets, $8,443,501 


J. H. VREELAND, Manager 





Scottish Gnion & National Insurance Company 


HARTFORD, CONNECTICUT 
Established 1824 


Policy Holders Surplus, $3,909,381 


WRITES 
Fire, Tornado, Automobile, Rents, Sprink- 
ler Leakage, Use and Occupancy, Explo- 
sion, Riot and Civil Commotion 


Liabilities, $4,534,120 


J. H. McCORMICK, Secretary 














DIRECTORY OF LOCAL AGENTS 


Tus NationaL Unperwriter Recommends the Following as Among the Prominent and Reliable 


Ageucies With Good Facilities for Exchange and Ou 


tside Business. Advertisements 


ef Only First-Class Offices Accepted. 











1 BINGHAM & DOUGLASS CO. 


Established 1870 
GENERAL INSURANCE 
We are equipped to handle all classes of In- 
surance in amounts large or small. 


The Cuyahoga Bldg. 
CLEVELAND, OHIO 


DWARD E. SHIPLEY 
GENERAL INSURANCE 
General Agents 
United States Fidelity & Guaranty Co. 
Surety Bonds 
603 First National Bank Building 


CINCINNATI, OHIO 





F H. WAGNER AGENCY 


Insurance Agents and Adjusters 


529-534 Plymouth Building 


MINNEAPOLIS, MINN. 





THE ARGUS CHARTS 


For Agents 
Contains several hundred more companies 
than shown in others. 
CASUALTY 
Published by 
THE NATIONAL UNDERWRITER 
ROUGH NOTES 


FIRE 








CITIES STORM CENTER 


ACQUISITION COST PROBLEMS 





Committee Representing Sectional Bod- 
ies Discusses the Question From a 
Number of Standpoints 





NEW YORK, Nov. 15.—The general 
committee of fire companies represent- 
ing the jurisdictional organizations to 
study acquisition cost received this 
week the report of the special com- 
mittee appointed to recommend some 
plan. President Schaffer of the West- 
chester is acting as chairman. 

The committee finds that for all prac- 
tical purposes the companies must first 
tackle those cities where higher com- 
missions are paid than those in the out- 
side field. It will be left to the juris- 
dictional bodies in conference with 
local agents in those centers to try and 
bring about improved conditions. Many 
officials feel that uniformity in compen- 
sation the country over is greatly to 
be desired. 

The commissions in the outside ter- 
ritory are not worrying any one but the 
favored cities constitute the storm cen- 
ter. 

Both the Western Union and the 
the Western Insurance Bureau have 
declared in favor of a modified commis- 
sion scale for the centers in question, 
and while the respective plans proposed 
differ materially, it is felt they offer a 
basis for agreement, and that a plan ac- 
ceptable to both can be worked out. 
Bound up with the commission prob- 
lem is the matter of agency limitation. 


Salaried Agency Issue 


In the east the salaried agency ques- 
tion must be taken into account, being 
forced by the activity of certain com- 
panies in making such appointments at 
Rochester, Hartford, Worcester and 
several other points. The suggestion is 
advanced that in so far as the “excepted 
cities” of the west are concerned the 
whole present difficulty could be solved 
if the policy in vogue in New York 
were followed; that is limiting each 
represented company to one agency; 
ignoring underwriters agencies alto- 
gether (save only the New York Un- 
derwriters Agency, the status of which 
is exceptional), and of holding to strict 
lines commissions and brokerages. 


Elements in Expense Ratio 


Company officials in analyzing their 
expense ratios are confronted with 
some interesting difficulties. The 
amount paid in commissions is 50 per- 
cent and sometimes even more than 
that of the total expense ratio. Add 
commissions, salaries and expenses of 
field men, office salaries, rate making 


expense and taxes and a company has 


the items that make up 95 percent of 
its expenses. Taxes are absolutely 
fixed. The states now impose on the 
companies the expense of inspection 
and rate making. There may be some 
chance of reduction in field and office 
salaries. The average field salary has 
probably increased $500 or $600 in the 
last 20 years. Field men as a class are 
far from being over paid. Aside from 
a few instances the top notch field 
salaries are about $4,200 and $4,500. 
Here and there a field man is getting 
$5,000 and it is stated that there are 
rare instances where one receives more 
than that. A company might trim its 
field and office expenses and cut down 
the expense ratio at the very most 1% 
or 2 points. The results, however, 
would give a higher loss ratio. 

The total acquisition cost for the 
average company throwing in commis- 
sions and salaries to agents and all 
field expense would be about 25.5 per- 
cent which probably would compare 


very well with almost any line of busi- 
ness. 

All will agree that the first step in 
expense 


reduction will come in the 





HABEL NOW PRESIDENT 


CHANGE MADE IN PERSONNEL 





Firemen & Mechanics of Indianapolis 
Has Elected New Set of Officers 
and Is Branching Out 





At a recent meeting of the directors 
of the Firemen & Mechanics of Indian- 
apolis the following officers were 
elected: President, Wm. P. Habel; vice- 
president, Wm. A. Fogarty; secretary- 
treasurer, F. A. Kiser. These officers 
with the two following persons compose 
the board of directors: E. M. Henderson 
and David E. Matthews. Mr. Fogarty 
is president of the Fidelity Trust Com- 
peny of Indianapolis, Mr. Henderson is 
vice-president of the Madison Insurance 
Company and Mr. Matthews is a mem- 
ber of the state public service commis- 
sion. Vhe Firemen & Mechanics is ex- 
tending its lines and is now writing in 
addition to fire, automobile fire and 
theft, accident and plate glass insur- 
ance. It operates under a special char- 
ter and is authorized to write all lines 
of insurance, including fire, life and cas- 
ualty branches. The western depart 
ment of the Pittsburgh Fire, which was 
associated with the home office of the 
Firemen & Mechanics at Indianapolis, 
has been moved to Chicago and consol- 
idated with the company’s branch cffice 
there. The Firemen & Mechanics ex- 
pects to continue to operate from 
Indianapolis. 

Mr. Habel was formerly assistant sec- 
retary of the Calumet. He has been 
connected with western departments as 
chief accountant. 


COINSURANCE IS EXPLAINED 





W. S. Diggs Gives Interesting Discus- 
sion of Clause Before Pittsburgh 
Real Estate Men 


PITTSBURGH, PA., Nov. 14.—Con 
siderable interest among real estate and 
insurance men has been aroused as a 
result of an address delivered last week 
before the Real Estate Board of Pitts- 
burgh by W. S. Diggs, of Hoover & 
Diggs. Mr. Diggs discussed the much 
talked of coinsurance or the reduced rate 
contribution clause. He said in parte 

No well established principle of under- 
writing is less understood than what is 
commonly known as coinsurance or re- 
duced rate contribution clause in a fire 
insurance policy. 

Many people have in mind that if they 
have purchased a $10,000 fire insurance 
policy, for example, with an 80 percent 
contribution clause, that they will re- 
ceive in case of fire $8,000. Nothing 
could be more erroneous. If the assured 
observes the clause he will receive 100 
percent of the liability under his policy. 
It is the intention of the coinsurance 
clause to encourage adequate protection 
at reduced rates. It only applies to com- 
mercial, manufacturing and such other 
risks as require individual rating— 
dwellings and household goods do not 
come under the clause. In this state, in- 
surance rates on all risks, other than 
dwellings and contents, are built with 
the 80 percent contribution clause and 


(CONTINUED ON PAGE 20) 











larger cities where excess commissions 
are paid. In those points however, re- 
adjustment will have to be made so 
that no injustice will follow. 

Nothing Definite Decided 


Nothing conclusive was arrived at by 
the conference. Various phases of the 
problem were referred back to subcom- 
mittee for further study and when these 
committees are ready to report a further 
general meeting will be called. 

It is hoped to have a definite plan 
worked out in time for presentation at 
the midyear meeting of the National 
Convention of Insurance Commisston- 
ers which takes place in this city early 
in December. 
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TO SELECT SUCCESSOR 





SEE DIFFERENCE OF OPINION 





Not Expected ‘That Secretary of the 
Eastern Union Will Be Chosen 
in Near Future 








NEW YORK, Nov. 14.—That the 
special committee of the Eastern Union 
charged with selecting a successor to 
Sumner Rhoades, recently resigned as 
secretary of the organization, will be 
prepared to recommend a candidate at 
the meeting of the Union to be held 
this week, is hardly expected. The pre- 
vailing opinion is that some time will 
yet elapse before such action be taken. 
Members are apparently divided in their 
thought as to the type of man that 
should be chosen. Some hold that the 
post be made a purely secretarial one, 
while others feel that it should be given 
greater importance, and if possible, a 
man of as big caliber as Mr. Rhoades 
possesses be chosen. 

Proponents of the latter theory point 
out that the present is no time for ex- 
perimenting with small men in such an 
important office as that of the secretary 
of the Eastern Union, which has juris- 
diction over one of the largest revenue 
producing fields in the United States, 
and in which a variety of rating sched- 
ules are enforced. 

Are Studying the Schedules 


Large assureds, as well as agents and 
brokers, are studying rating schedules 
such as they have never studied them 
before. Where challenge of tariffs is 
made there should be someone in power 
sufficiently experienced and diplomatic 
to deal with protestants. Moreover; it 
is argued, the Eastern Union is in posi- 
tion to initiate a number of moves of 
high importance in its territory, and 
that to carry out this work calls for 
ability of the first rank. While the com- 
mittee whose duty it is to find a suc- 
cessor to Mr. Rhoades has given no hint 
as to its views, a considerable number 
of managers would like to see the post 
tendered to C. M. Goddard, manager of 
the New England Insurance Exchange, 
whose work for that organization for a 
number of years has been such as to 
elicit the warm commendation of all of 
its members. 


WILL INCREASE ITS CAPITAL 


National Liberty Stockholders Will 
Vote to Declare a Stock Dividend of 
$500,000 at Special Meeting 


NEW YORK, Nov. 15.—The stock- 
holders of the National Liberty will 
meet on Dec. 1, to vote on the proposi- 
tion of increasing the stock from $1,000,- 
000 to $1,500,000. The increase is to be 
made from surplus funds and the in- 
crease in capital stock is to be distrib- 
uted prorata to stockholders. M. J. 
Averbeck, chairman of the board, says 
that the surplus as of June 30, was $3,- 
232,223. The declaration of the stock 
dividend of $500,000 will leave surplus 
$2,732,223, This will be the first increase 
i capital since 1880. 

The National Liberty for more than 
49 years has paid moderate dividends 
and added to surplus. The company 
during recent months has been reorgan- 
izing its home office and departments 
and getting all on a thoroughly business 
basis. This work is just about com- 
pleted. The National Liberty is on a 
bed rock basis and is meeting with great 
success in the field. 








Arthur Fulton’s New Post 


Arthur D. Fulton of Kansas City, 
Mo., has becomé assistant manager of 
the Underwriters Adjusting Company 
in that city. James W. Mackay is man- 
ager. Mr. Fulton was for nine years 
connected with the Western Adjustment 
of Kansas City and later was a local 
agent and independent adjuster there. 

















CHANGES IN THE FIELD 














VAN DEVENTER WILL LEAVE | pointed an insurance engineer at the 





State Agent of the Michigan in Illinois 
and Missouri to Engage in 
Manufacturing 





W. E. VanDeventer, Jr., of Chicago, 
who has been Illinois and Missouri state 


agent of the Michigan Fire & Marine, 


for the past three years, has resigned 
as of Jan. 1, and will retire from the 
insurance business. He has accepted an 
executive position with the Paramount 
Knitting Company, that operates large 
plants at Kankakee, Ill, Waupun and 
Beaver Dam, Wis., and Atlanta, Ga. 

Mr. VanDeventer, who is one of the 
most popular young men in the Illinois 
field, was with the Illinois Inspection 
Bureau for three years before going 
with the Michigan and was highly rec- 
ommended by Manager Frank H. Jones 
as an export inspection and schedule 
man. 

He was one of the first volunteers in 
the great World War, and after serving 
for one and one-half years at Paris 
Island and Guantanamo Bay, was ap- 








Brooklyn Navy Yards, where he was 
successful in organizing an efficient fire 
company and installing much modern 
fire fighting apparatus and equipment. 

He is a son of W. E. VanDeventer, 
superintendent of the farm department | 





| of the Aetna at Chicago. 





ELIASON LEAVES THE FIELD | 





Succeeded as Wisconsin State Agent of | 
the North America by Arthur H. 
Ely of Illinois 





Arthur Eliason, Wisconsin _ state 
agent of the North America, is resign- 
ing to go into local agency work at 
Minneapolis. He was formerly special | 
agent of the North America in Minne- 
sota and therefore, came in contact 
with the agents of that field. He will 
be identified with the Brown Agency at 
Minneapolis. Mr. Eliason has had a 
most successful career. He served in 
the navy during the war. He is very 
popular with his friends. 

His successor is Arthur H. Ely of 





| of ill health. 
| company for about three years but his 
| physicians informed him that he must 
| leave the Michigan climate and that if 


Decatur, Ill., special agent for the east 
central part of the state. Mr. Ely for- 
merly traveled in Missouri for the 
North America where his father, W. L. 
Ely, is state agent. Young Ely has 
made a place for himself and has the 
confidence of the North America man- 
agement. 

As already announced, Lewis E. Dy- 
son of Colorado,.is transferred to Illi- 
nois to take Mr. Ely’s place. Thus the 
North America takes care of all these 
demands within its own ranks. 


Dean A. Baldwin 
Dean A. Baldwin, special agent of the 





| Detroit Fire & Marine in Ohio and In- 


diana, has been forced to resign because 
He has been withthe 


he would locate in southern California 
he might be able to prolong his life for 
some years. He intends to take their 
advice and become a resident of that 
state. His successor has not been se- 


lected. 
J. N. Jones 


J. N. Jones has been appointed Ok- 
lahoma state agent of the Imperial and 
Columbia. This will allow State Agent 
J. J. Galem to devote all his time to 
the Phoenix of England. Mr. Jones 
was formerly a local agent and has 








tion. 


Cincinnati 
St. Louis 





THE mutually resultful co-opera- 

tion obtaining between hundreds 
of agents and brokers and the 
Lloyd-Thomas Company can be 
largely charged to the scrupulous 
care constantly exercised to pre- 
serve the pleasant relations usually 
evidenced between the insuror and 
his client. 


This implies an intimate under- 
standing of their common problems, 
the solution of which frequently re- 
quires the services of this organiza- 





The |loyd-lhomas Co. 


RECOGNIZED AUTHORITIES ON PHYSICAL VALUES 
1128 Wilson Ave., Chicago 


Buffalo 
Toronto 
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been engaged in field work in Okla- | 


homa for a number of years. He is 
now conected with the Commercial 
Union Fleet. 


E. W. Walker and R. H. Dargan 
Earl W. Walker, 


transferred to Des Moines, and 1s suc- 
ceeded at Omaha by Reed H. Dargan, 


transferred from South Dakota to the | 


Nebraska field. Both represent the 


American Central Fire and the Mercan- | 


tile Fire & Marine. 


Walter G. Moffet 

Walter G. 

ton and Oregon state agent 
Milwaukee Mechanics. 


for the 


Dudley W. Adams 


Dudley W. Adams has been appointed 
special agent for the National Liberty 
for Illinois under State Agent A. H. 
Knight with headquarters at Decatur. 
Mr. Adams was connected with the Et- 
nyre local agency at Oregon, IIl., for a 
number of years and more recently has 
been with the brokerage department of 
the Hartford Fire. 





Merrill L. Wanvig 


Merrill L. Wanvig has been appointed 
special agent of the National Liberty in 
Minnesota effective Dec. 1 and will be 
associated in the handling of the field 
with Philip Olson who has represented 
the company in that territory for some 
time. Mr. Wanvig was formerly with 
the rating bureau at Butte, Mont., later 
going in the mountain field as special 
agent for the Niagara, and for the past 
three years has been state agent for the 
Atlas in Minnesota. 

The National Liberty’s business has 
grown so rapidly in Minnesota that it 
was found impossible for Mr. Olson to 
handle the work alone, but now with 
Mr. Wanvig’s help the company’s 


special agent, is | 


Moffet becomes Washing- | 


affairs will be given closer supervision 
and cultivation. 


A. W. Piggott 


A. W. Piggott of Chicago has resigned 
| as special agent of the Bankers & Ship- 
pers, Pacific and New Jersey. He has 
been assisting Howard A. Archer. 


Buffalo to Increase Capital 


Directors of the Buffalo Insurance 
Company of Buffalo, have voted to in- 
| crease its capital from $400,000 its pres- 
ent figure to an even $1,000,000, the ad- 
ditional funds to be through the decla- 
ration of a 150 percent stock dividend. 
A special meeting of stockholders to 
consider the matter will be held shortly. 
The present pronounced tendency to re- 
duce surplus accounts through addi- 
| tions to capital is induced largely in the 
expectation that the incoming Congress 
will suggest legislation taxing the sur- 
plus accumulations of corporations and 
that lawmakers having no knowledge of 
the great advantage possessed by fire 
insurance corporations with heavy accu- 
mulations in the event of sweeping con- 
| flagrations would not exempt this class 
| of institutions from the operation of 
| such statutes. 


| Miscellaneous Notes 


The $100,000 residence and pumphouse 
adjoining, belonging to Harry J. Stoeckle 
of Wilmington, about a mile from New- 
castle, Del., was destroyed by fire last 
Thursday night. <A large part of the 
furniture was saved. Total loss may 
reach $150,000, firemen estimated. 

F. A. Raymond, after 18 years service 
with the National Board, has resigned to 
join the Gamewell Fire Alarm Telegraph 
Company as research and consulting en- 
zineer. He will be at the head of a de- 
partment reporting directly to the vice- 
president and general manager. 

F. E. Steele, assistant secretary of the 
Springfield Fire & Marine, has returned 
east, after stopping off at Chicago, on 
his way back from Louisville, where he 
visited Special Agent Joseph M. Rogers, 
making a trip to central Kentucky with 
Mr. Rogers, and also spending a week- 
end at French Lick. 











| VIEWED FRO 


RR dl Tl tet By G. A. 
GLOBE & RUTGERS CAPITAL 


Stockholders of the Globe & Rutgers 
Fire will be called together within a 








| short time to consider the recommenda- 


| tion of the 





directors that the capital be 
increased from its present figure of 
$700,000 to $3,500,000, the additional 
funds to be secured through the declara- 
tion of a 400 percent stock dividend. 
As the surplus is in the neighborhood 
of $14,000,000 and is steadily being 
added to, the transfer of $2,800,000 
therefrom to capital account can easily 
be effected. That the shareholders of 
the company will endorse the proposi- 
tion of their directors is a foregone con- 
clusion, 

E. C. Jameson, president of the Globe 
and Rutgers, is the largest individual 
stockholder of the organization, having 
evidenced his faith in its future through 
sianitined liberally of its shares in the 
early Pug se and adding from time to 
time opporunity offered. J. S. Frel- 
ober sen, one of the directors, is an- 
other large shareholder, while Vice- 
President Lyman Candee also checks 
up for a_considerable amount. Other 
officers of the company are investors in 
its stock, and have shown their good 
sense in closely holding whatever they 
have been able to secure. The par value 
of Globe & Rutgers shares is $100. 
Prior to news of the intended melon- 
cutting the shares were quoted at $1,700, 
and were hard to get at that figure. 

_Then decision to fix the capital at 

3,500,000 was in the nature of a com- 
premieg several of the directors favor- 
ing making it $7,000,000. While the 
latter figure will eventually be reached, 
it was the thought of President Jameson 
that it be arrived at gradually instead 
of the entire step being taken at one 
time. The Globe & Rutgers is in an 
exceptionally strong financial position, 
and is adding to net surplus each quar- 





M NEW YORK 


CATION cool 





ter. While the latest quotation for its 
stock was $1,700 per share, without of- 
fers, it is reported that a small block 
—. hands some months ago at 

200 per share. Today it could readily 
“8 sold at $3,000 per share, if anyone 
were found willing to part with it. 

* * * 
BIG U. & 0. LINE IS RENEWED 


Smyth, Sanford & Gerard of New 
York, as brokers for the Hudson Coal 
Company, a subsidiary of the Delaware 
& Hudson, are renewing the $11,000,000 
use and occupancy line of the former 
corporation. The schedule covers prop- 
erties in three of the anthracite coal 
mining counties of Eastern Pennsyl- 
vania. Paying an annual rate of about 
2 per cent, the business is being freely 
written by companies. In addition to 
the use and occupancy cover the Hud- 
son Coal Company carries approxi- 
mately $12,000,000 of explosion and riot 
and civil commotion insurance, the en- 
tire indemnity making a fine brokerage 
line. 

* Ok Ox 
UP TO ATTORNEY GENERAL 


Superintendent Stoddard of New 
York has received from the non-affiliat- 
ing fire companies the formal statement 
of their position with respect to the new 
rating law. As set forth last week the 
non-signing companies are not opposed 
to the rating feature of the statute, but 
do most vigorous!y challenge the clause 
in the agreement of the New York Fire 
Insurance Rating Organization that 
that would restrict them in the matter 
of commission paying. 

Col. Stoddard is to submit the com- 
panies’ brief to the attorney-general, ac- 
companying it with a statement of his 
views in the case. How soon the at- 
torney-general will be able to issue a 
ruling is, of course, problematical. 
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Meantime, some of the non-affiliating 
offices are credited with taking advan- 
tage of the delay to extend their connec- 
tions in New York. This is being done 
at the expense of the companies that 
have signed the agreement and are op- 
erating under its provisions. The latter 
are getting very restive over the situa- 
tion. Col. Stoddard is anxious upon 
that account, as wel! as his general de- 
sire to have the matter straightened 
out, to get the opinion of the chief law 
officer. While this, if adverse to the 
contention of the outside institutions, 
will be further tested in a friendly ac- 
tion at court, the moral effect will be to 
strengthen the position of the insurance 
department. 
a 
NUMEROUS MEETINGS HELD 


The present week is an unusually 
busy one for underwriters, a series of 
conterences of high importance taking 
place. Yesterday the fire company ex- 
ecutives assembled in the rooms of the 
National Board to consider acquisition 
costs in the business. Coincidentally 
the committee of eleven of the casualty 
offices reassembled in the conference 
hall of the National Bureau of Casualty 
& Surety Underwriters and is seeking 
to complete its program for curtailing 
present business-getting costs, regulat- 
ing agency appointments and other re- 
lated questions. 

The actuarial committee of the East- 
ern Union also met this week, and 
whipped into shape a report for presen- 
tation at the regular meeting of the as- 
sociation called for Thursday forenoon. 
On Wednesday the governing commit- 
tee of the National Automobile Under- 
writers Conference held its session. In 
addition to disposing of several routine 
matters, it discussed the growingly im- 








portant question of underwriters agency 
representation. 

A number of mangaers that attended 
the semi-annual gathering of the South- 
ern Underwriters Association at Pine- 
hurst, N. C., last Friday have not yet 
returned to town, having taken advan- 
tage of their presence in the South to 
make agency visits in the territory. 

os 

SHOWS VALUE OF SPRINKLERS 

A remarkable case of the value of 
automatic sprinklers is cited by Ira G. 
Hoagland, New York fire prevention 
engineer, who has outlined the condi- 
tions surrounding the recent fire in the 
freight car erecting shop of the Cana- 
dian Car & Foundry Company near 
Montreal. Fire broke out in one of the 
box cars in the shop. However, the 
ately burst through the end of the car, 
firing several surrounding cars. The 
shop is a large one story building, 80x 
800 feet, all one area and with walls of 
brick and glass and in metal sash. The 
distance from floor to roof is 39 feet? 
At the time of the fire there were 75 
box cars in the shop. However, the 
sprinklers immediately blanketed the 
blazing car and extinguished the fire 
in the nearby cars, thus confining the 
fire to the locality of origin and result- 
ing in the destruction of only one car 
and $50 to the building. The loss to 
the car destroyed was not an actual loss, 
however, as it was in the shop for the 
purpose of being rebuilt. Mr. Hoag- 
land points out that this is a most com- 
prehensive instance of effective auto- 
matic control of fire under most ad- 
verse conditions, as the height of the 
building and the nature of occupancy 
offered a hazard which many engineers 
would find beyond the control of auto- 
matic sprinklers. 
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LECTURERS FOR INSURANCE COURSE 


The Insurance Club of Chicago is 
making elaborate arrangements for the 
conduct of its fire and casualty educa- 
tional courses this season. The enroll- 
ments have been very gratifying. L.R 
Hanawalt, assistant manager of the Na- 
tional of Hartford, is chairman of the 
fire branch committee. W. S. Foster 
of the North America gives three lec- 
tures on “Principles and History of lire 
Insurance.” J, P. Buenemann, C. H. A. 
Stagg and G. A. Olson of the Western 
Adjustment will lecture on ‘Policy 
Clauses and Forms.” J. P. Buenmann, 
R. A. Sellery, T. C. Reed and Mr. Stagg 
of the Western Adjustment are down 
for five lectures on “Fire Loss Settle- 
ments,” “Liability and Waiver,” “Lia- 
bility and Business Policy,” and “Values 
and Appreciation.” 

Elmer J. Shaffer of the Meeker- Mag- 
ner Company, general agents of the 
General Accident, is chairman of the 
casualty committee. B. F. Amato of 
the Aetna Casualty is vice-chairman ct 
the first-year course and R. 'S, Chaloner 
of the Travelers is vice-chairman of the 
second-year course. A. R. Hulbert, a 
Chicago attorney, will give four lectures 
on “Public Liability Insurance.” A. A. 
Germann of the Travelers will lecture 
on “Liability Policy Contracts.” W. S. 
Carter of the Travelers will give a lec- 
ture on “Public Liability Insurance— 
Forms of Coverage.” 

A. R. Hulbert, attorney, 
“Responsibility of master for acts of 
his servants” in the first year casualty 
course, Nov. 16. 

W. S. Carter, Travelers, is the in- 
structor in “Public Liability Insurance 
—Forms of Coverage” in the second 
year casualty course, Nov. 17. 


will discuss 











Roy A. Sellery, Western Adjustment, 
will talk on “Adjustment of Fire 
Losses” in the senior fire course, Nov. 
16. 

W. S. Foster, North America, will dis- 
cuss “Principles and History of Fire In- 
surance,” in the junior fire course, Nov. 
21, 

_C. H. A. Stagg, Western Adjustment, 
is the instructor in “Policy Clauses and 
Forms” in the intermediate fire course, 
Nov. 21. 

WESTBROOK FIELD CLUB SPEAKER 


Wesley W. Westbrook, warden of the 
Cook county jail, was the speaker be- 
fore the November meeting of the Cook 


County Field Club Monday. Mr. 
Westbrook outlined the conditions in the 
county, especially emphasizing the 


need for improved prison methods and 
greater observation of the law. Mr. 
Westbrook held the average citizen di- 
rectly responsible for the crime wave. 
saying that the man who observes all 
the laws which are convenient to him 
and breaks those that interfere with 
his personal habits is encouraging the 
extension of crime. He condemned the 
business man who dodges jury service 
and the man who violates parking and 
speeding ordinances, attempting to fix 
cases with law enforcement officers. 
At this meeting of the field club it was 
decided to hold the annual meeting on 
Dee... 11. 

J. DORE 


FRANK INDICTED 





Witnesses appeared before the grand 
jury at Chicago this week and told how | 
$125,000 was taken from the treasury 
of the Western Improved Risk Asso- | 
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mittees and all those who 

23 yearsin this field. 
Office with Jos. C. Knight & Co. 

Room 1568 Ins. Exchange, CHICAGO, ILL. 





in Chicago, Cook County and the Greater Metropolitan Districts? 
This inspectorate very 
risks and tntelligently anticipates events before they occur. 
signed sells this talent to companies, agents, brokers and the business 
public, herewith tendering counsel to all State Insurance Officials, Legislative “etn Municipal Come 
ocmulate: easy yor designed for the public weal. | 
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ciation, the Western Insurance Bureau 
institution. Frank J. Dore was cashier 
and is charged with having taken out 
the money to pay gambling debts in- 
curred in playing horse races. A true 
bill charging embezzlement was_re- 
ported., Assistant State’s Attorney Fair- 
banks said that Dore confessed his 
peculations. Dore was employed by 
the Western Improved Risk Associa- 
tion as bookkeeper and cashier. He 
is held under $10,000 bond. Recently 
a change in management was made in 
that part of the Bureau’s activities, iP 
Harvey Patterson, who had been con- 
nected with the Alfred M. Best Com- 
pany, being employed as manager. The 
embezzlement occurred before Mr. Pat- 
terson came on the scene. 
ia 
HAIL ASSOCIATION TO MEET 


Considerable interest is attached to 
the annual meeting of the Western Hai! 
& Adjustment Association to be held 
in Chicago Nov. 24. The interest in 
any matter connected with the coming 
hail season is intense, due to the gen- 
eral disturbance in the field during the 
past season. The great loss in pre- 
mium income throughout the country 
was keenly felt by the companies. The 
tremendous losses incurred in some sec- 
tions of the northwest were disastrous. 
There has been considerable disagree- 
ment in hail underwriting recently and 
the offices are at this time debating as 
to the procedure for the coming sea- 
son. Questions of commissions, rates 
and limitation of coverage are all bes 
fore hail underwriters and thus the 
proceedings of this meeting of the 
Western Hail & Adjustment Associa- 
tion will be closely followed by all hail 
underwriters. — 


CHANGES IN COMMITTEES 


J. R. Wilbur of the Continental has 
been appointed chairman of the mem- 
bership committee of the Western 
Union succeeding W. E. Miller of the 
Westchester, resigned. H. D. Lewis of 
the Northern of London becomes a 
member of the committee. W. H. 
Lininger of the Springfield has been 
appointed chairman of the committee 
on publicity and education of the West- 
ern Union. W. B. Flickinger of the 
North America has been made a mem- 
ber of the committee. 

 * * 
SINGLETON TO VISIT WEST 


J. P. Singleton, the new general agent 
of the New Zealand, who will have 
charge of the western business, will take 
a western trip in a few days and visit 
the principal points in that section. He 
will also look over the field timber to 
get a western special agent. 

a ae 
INCREASING THE CAPITAL 


The Standard American Fire of Chi- 
cago is increasing its capital to $250,000 
and will have a surplus of like amount. 
The Wolfle-Steffelin Company is man- 
ager of the company, also controlling 
the Great American Casualty of Chi- 
cago. George W. Wolfle is president 
and E. H. Steffelin is vice-president and 
secretary. Charles H. Turner is the 
managing underwriter of the Standard 
American. 

H. F. Bond of the Aetna has been 
elected treasurer of the Insurance 
Basket Ball League of Chicago. John 
A. Gallagher has been appointed mana- 
ger of the Aetna Fire’s team and M. 
Gaston of the Springfield’s team. The 
first games will be played Nov. 28 at the 
gymnasium of the Marshall High School 
on Kedzie avenue and Adams street. 

* * xX 

H. T. Cartlidge, western manager of 
the Liverpool & London & Globe, has 
been elected a director of the Under- 
writers Laboratories. 

*x* * * 

The Luther-Springsten insurance office 
in Chicago, which conducts a general 
agency for all classes of insurance, is 
incorporating under the name of the 
North American Agency. New men will 
purchase stock and the agency will be 
considerably strengthened. 

* * * 

Rollo E. Hoest, who formerly was spe- 

cial agent of the Aetna Casualty & 














QUESTIONS ON THE FIRE POLICY 








NE of the interesting features of 
the “Read Your Policy” campaign 
now being carried on by the New 

York State Association of Local Agents 
in its effort to persuade people, in their 
own interests, to read their insurance 
policies, is the contest for local school 
pupils. 

This contest consists of 15 questions, 
so prepared as to bring out the impor- 
tant and little understood features of 
the standard fire insurance policy. The 
correct answer to each question is to be 
found in the policy itself. It is stipu- 
lated that, while pupils may accept help 
from their parents the answers must 
be written in the contestant’s own 
words. Accuracy, simplicity of expres- 
sion and completeness will constitute 
the deciding factors. 

Prizes in varying amounts have been 
donated by local insurance clubs in 
about twenty cities of the state. It is 
expected that at least 100,000 pupils 
will engage in the contest. 


Questions Submitted 


Here are the questions that contes- 
tants will be required to answer, 

1. Your home is covered by fire in- 
surance. The back porch is destroyed 
by fire. The original cost of the porch 
is estimated at $150, but it has been in 
need of repair for some time and when 
burned was worth only $100. Accord- 
ing to the terms of your policy, what 
amount should the insurance company 
pay you? What clause covers this? 

2. Currency cannot be insured be- 
cause of the utter impossiblity of prov- 
ing loss. What other items are also 
uninsurable? 

3. A factory is insured for $150,000. 
There are two policies covering the 
property, one written by the “A” insur- 
ance company for $100,000, and the 
other by the “B” insurance company 
for $50,000. A fire occurs that causes 
$75,000 damage. How much of this 
loss will the “B’” company be required 
to pay? 

4. At what time of day does a policy 
take effect? 








5. Ifa fire is caused by some party 
that is legally liable, may the company 
pay the loss and take the recovery of 
this damage in its own hands? 

6. How soon must a loss be paid? 

Is Insurance Company Liable? 


7. A city or town passes an ordi- 
nance stating that all new construction 
within certain limits must have fireproof 
roofing. A roof of a dwelling located 
in these limits burns. At the time of 
the fire the roof was covered with 
wooden shingles. Is the insurance com- 
pany required to pay the cost of the 
new fireproof roof? Quote the clause 
covering this. 

8. Is it essential that the loss be 
made good in cash? 

9. What immediate action should be 
taken in case of fire loss? What in- 
formation is required by the company? 

10. Is it possible for a_ property 
owner to cancel his fire insurance at 
any time? If a company wishes to 
cancel a policy how must it go about it? 

11. A heavy snowfall causes the roof 
of a business block to fall to the floor 
below. How does this affect the fire 
insurance? 

12. A serious fire is raging in the 
business section of the town. Your 
store is threatened. You hire an auto 
truck to haul your most valuable stock 
to a safe location. Will the insurance 
company pay for whatever damage may 
be done to the goods in this hurried 
removal? 

13. A chimney fire in a dwelling is 
showering the roof of the house next 
door with sparks. The owner, however, 
makes no effort to use the garden hose 
or buckets of water to prevent his shin- 
gle roof from burning. How does this 
affect his policy? 

14. What procedure is followed when 
the insured and the company fail to 
agree on the amount of the loss? 

15. What changes in the ownership, 
occupancy, contents or status of your 
property make it necessary to get in 
touch with your insurance agent? 








STOCK COMPANIES CAN 
WRITE RENT INSURANCE 


(CONTINUED FROM PAGE 6) 
expressed an intention to make insur- 
anee, or shall have power to make in- 
surance against loss or damage by the 
risks of inland navigation or transporta- 
tion, shall have power to make insurance 
upon vessels, boats, cargoes, goods, mer- 
chandise, freights, and other property, 
against loss or damage by all or any of 
the risks of ocean, lake, river, canal and 
inland navigation and _ transportation, 
and against loss or damage by explosion, 
whether fire ensues or not, except upon 
steam boilers and pipes, fly wheels, en- 
gines and machinery connected there- 
with or operated thereby.” 


Not Confined to Tangible Property 


The language of the above act is some- 
what loose and inaccurate. But the 
meaning clearly is that the companies 
authorized to be formed under the act 
shall have the power to enter into con- 
tracts to indemnify the owner, or per- 
son having an insurable interest in the 
property mentioned therein, against loss 
by reason of the destruction of or dam- 
age to such property. It was not in- 
tended that the loss by fire which might 
be indemnified against is only that of 
the tangible property of the classes 
named in the statute, but rather the 
loss which would be suffered by the 
owner or person having an insurable in- 
terest in the classes of property named 
in the statute. There is no reason in 
public policy for any such limitation to 


Surety, has been appointed manager of 
the accident and health department of 
the Meeker-Magner Company of Chicago, 
general agents of the General Accident. 
Mr. Hoest was formerly in the fire busi- 
ness with the western department of the 
Firemen’s of Newark. Later he went 
with the Millers National. 





the direct loss of such tangible property, 
and I have been unable to find any au- 
thority to the effect that the law re- 
quires any such limitation. 
Three Cases in Appellate Court 

In addition to the cases hereinbefore 
cited in which insurance against loss of 
rent by fire was written and assumed by 
fire insurance companies, the appellate 
courts of this state have had before them 
at least three cases in which the loss of 
rents by fire has been insured against 
by fire insurance companies authorized 
to do business in this state under the 
Act of 1869. These cases are Hartford 
Fire Co. v. Northern Trust Company, 
127 Ill App., 355; Grand Pacific Hotel 
Co. vs. Michigan Commercial, 148 Il. 
App. 143, and Baumgarden v. Bradshaw, 
169 Ill. App. 639. No question was 
raised as to the power or authority of 
said fire insurance companies to enter 
into the insurance contracts. 


Can Write Rent Insurance 


In view of the above and foregoing, I 
am of the opinion that the loss of rent 
by the destruction of or damage to a 
building by fire may be insured against 
by fire insurance companies organized 
or authorized to do business under the 
said Act of 1869. It seems clearly to 
follow that such companies may also 
insure against the loss of rent by reason 
of the destruction of or damage to build- 
ings by lightning, tornadoes, explosions 
and other casualties against which they 
are authorized to insure. 

Seope of Casualty Companies 

Stock casualty companies are organ- 
ized and authorized to do business under 
the Act of 1899, as subsequently 
amended and now in force. (Pars. 273- 
291, Chap. 73, Hurd’s Stats. of 1921.) In 
Section 1 of said act there is set forth 
the kind and character of the risks 
which such companies may insure. The 
first clause of said section provides for 
what is commonly known as accident 
insurance. The second clause provides 











for what is commonly known as em- 
ployers’ liability insurance. The third 
clause provides for what is commonly 
known as credit insurance. The fourth 
clause provides for burglary and theft 
insurance. The fifth clause provides for 
plate glass insurance, against breakage. 
The sixth clause provides for insurance 

“Upon steam boilers and pipes, engines 
and machinery connected therewith or 
operated thereby against explosion or 
accident and loss or damage to life or 
property resulting therefrom. * * «6 
also upon elevators and machinery form- 
ing a part thereof. * * *” 

The seventh clause provides for insur- 
ance against any hazard resulting from 
the ownership, maintenance or use of 
any automobile or other vehicle. The 
eighth clause provides for insurance 

“Against any other casualty or insur- 
ance risk specified in the articles of or- 
ganization which may lawfully be the 
subject of insurance, and the forma- 
tion of corporations for insuring against 
which is not otherwise provided for by 
these statutes.” 


Casualty Companies Limited 


It is clear, I think, that casualty com- 
panies formed for or authorized to in- 
sure the risks specified in the first three 
clauses of said Section 1 could not issue 
insurance on rents or use any occupancy 
of buildings; for loss of rent could not 
reasonably be expected to follow from 
the happening of the contingencies 
therein authorized to be insured against. 
It is not probable that loss of rent would 
naturally follow the happening of the 
contingencies authorized to be insured 
against in the fourth, fifth and seventh 
clauses of said section, but it is not im- 
possible that such loss might follow. 
Loss of rent might, and in many cases 
would, naturally follow from the hap- 
pening of the contingencies named in the 
sixth clause of said section. It is possi- 
ble that loss of rent might follow the 
happening of the casualties generally 
provided for under the eighth clause. 


Can’t Write All Classes 


I am of the opinion that stock casualty 
companies formed or authorized to do 
business under this act are authorized 
to insure against loss of rent which may 
occur by reason of the destruction of or 
damage to the property which they are 
authorized by the act to insure. How- 
ever, such companies may not be organ- 
ized to insure against losses from cas- 
ualties not mentioned in the act against 
which corporations organized under other 
statutes are authorized to insure. Thus, 
casualty companies formed under this 
act may not insure against any loss by 
fire, lightning, tornadoes, ete., insurance 
against which is provided to be written 
by companies organized under the fire. 
marine and inland navigation act of 
1869. It follows that loss of rent from 
the destruction of or damage to prop- 
erty by fire cannot be insured against 
by such casualty companies, nor can 
loss of rent from any casualty not men- 
tioned in the casualty act, insurance 
against which is provided to be written 
by a corporation formed or authorized 
to transact business under some other 
act, be insured against by such casualty 
companies. 


Comment on Mutual Act 


The act for the organization and man- 
agement of mutual insurance corpora- 
tions other than life, in force July 1. 
1915, authorizes corporations organized 
under its provisions to make contracts 
for certain kinds of insurance therein 
set forth, “Provided, that no mutual 
corporation organized or licensed under 
this act shall have power to write any 
kind of insurance which is not per- 
mitted to be written by stock com- 
panies.” 

Clause 1 of Section 1 expressly author- 
izes insurance on property and rents and 
use and occupancy against loss or dam- 
age by fire, lightning, hail, tempest, etc. 
This clause, taken in connection with 
the proviso next above quoted, clearly 
implies that stock insurance companies 
may write insurance to indemnify loss of 


j rents from casualties against which such 


companies are authorized to insure. 

Without stating further the provisions 
of the said mutual act, it seems clear that 
mutual insurance companies, organized 
or authorized to transact business in 
this State, may insure against loss of 
rent occurring by reason of the destruc- 
tion of or damage to property by the 
happening of any contingency or cas- 
ualty against which companies are au- 
thorized to insure under the provisions 
of said act. 

Section 2 of the reciprocal or inter- 
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insurance act of 1921 (Par. 398, Chap. 73, 
Hurd’s Stats., 1921), provides that the 
subscribers are authorized to exchange 
reciprocal or interinsurance contracts 
nroviding indemnity among themselves 
' “Against any loss which may be in- 
sured against under other provisions of 
the law relating to fire, lightning, hail, 
windstorm, use and occupancy or 
sprinkier leakage insurance or any | 
yariety thereof.” | 

Under this provision, and in view of 
what has above been said, it seems clear | 
that subscribers at such exchanges under | 
the said Act may enter into interinsur- 
anee contracts against.the loss of rents 
in cases where such loss might be in- 
sured against under other provisions of 
the law. 





PAYING PREMIUM IS ENOUGH 


U. S. Supreme Court Holds Loss Must 
Be Paid Even if Policy Had Not 


Yet Been Issued 
WASHINGTON, D. C., Nov. 13.—A 
farmer can recover from an insurance 
company damages for losses suffered to 
his crops after he has paid an_ initial 
insurance premium but before the pol- 
icy has been issued, the supreme court 
held today in a case coming from North 
Dakota. 

Robert Wanborg, a farmer of that 
state, had paid a premium to an author- 
ized agent of the National Union Fire 
for insurance on his crops. His crops 
were injured while the application pa- 
pers were in the mail and then the 
company refused to issue the policy. 
The supreme court of North Dakota had 
held Wanborg was entitled to recover. 





Hunter Made President 

SYRACUSE, N. Y., Nov. 14.—W. S. 
Hunter of the Westchester, was elected 
president of the Underwriters Associa- 
tion of New York State at its annual 
meeting here today, his associate of- 
ficers being John W. Wood, New Hamp- 
shire, first vice president; Percy B. 
Jarvis, Security, second vice president; 
R. F. Van Vranken, Home, chairman 
executive committee. 





Confer With Kansas Official 


Charles M. Rambo of New York, 
manager of the Railroad Insurance As- 
sociation, and George M. Fisher of 
Chicago, manager of the Railway Un- 
derwriters, are in Topeka, Kan., taking 
up with Superintendent Travis of that 
state the railway rating schedules em- 
ployed by their respective organizations. 
The date for the hearing was originally 
set by Superintendent Travis for Sep- 
tember 20, but was deferred from time 
to time for various reasons. 


—— a. 


ee 


| Comments on | 
Title ‘‘Insuror”’ 


HE Federal Surety of Davenport, 
Ta., in commenting on 


the word 
“Insuror” to designate a profes- 
sional local agent has this to say: “The 


word ‘insuror,’ which has been coined to 
take the place of the old fashioned 
nomenclature, ‘insurance agent,’ has 
been receiving considerable publicity 
and apparently meeting with great favor 
at the various insurance conventions. If 
those who sell insurance would spend 
their time in learning the ins and outs 
of their profession, making themselves 
more capable of rendering real service 

and advice to their clients, and cooperat- 
ing with the companies they represent, 
the name of ‘insurance agent’ would be 
so dignified and glorified that no change 
would be desired. After all it is the 


goods that one is able to deliver which 
will place him on the map, not what he 
is called by others in his cor mmunity. 
profession to be 
put vour service 
such dig- / 
After all what is in a name?” 


If you wish vour 

attended with dignitv, 
on a plane that will justify 
nity. 


| casualty convention at Lake Placid, N. Y. 














PERSONAL SERVICE CLASSIFICATION 








policyholder; but even if that statement 
were correct it should not disqualify an 
agency under the above definition where 


, | any percentage of the premiums less 
{) a BY STUART CHEVALIER | than 50 percent were not paid at the 

This is the second and final instalment , jincome-producing factor; but does not | time they became due. Under the stat- 
of an address made by Stuart Chevalier, include any fore sign corporation, nor | ute it is necessary that 50 percent or 
of Miller & Chevalier, attorneys of New | any corporation 80 per centum or more | More Of the income should be derived 
York and Washington, before the recent | of whose gross income consists either | "0m trading as a principal in order to 


| (1) of gains, 
from trading as a principal. 


HE revenue act of 1918 imposes an | 

excess profits tax only on corpora- | 

tions and unlike the 1917 act those 
corporations which come under the defi- 
nition of personal service escape not]. 
only the excess profits tax but the flat | 7S 
income and capital stock tax as well. | 
Hence, it is of much more substantial | 
advantage to be classified as a per- 
sonal service corporation in 1918 than 
in 1917. The provisions of the law, | 
however, are stricter and include the | 
additional requirements that the depart- 
ment attempted by regulation to write 
into the 1917 act. 

The 1918 act, section 200, defines a 
personal service corporation to be one 
“whose income is to be ascribed prun- 
arily to the activities of the principal 
owners or stockholders who are them- 
selves regularly engaged in the active 
conduct of the affairs of the corpora- 
tion and in which capital (whether in- 
vested or borrowed) is not a material 


HE 


the classification where 
Was using capital, 
borrowed, 


directly or indirectly 
busines 


in the affairs of the corporation. 


ing factor must be dominant. 

of the representatives of the departmen 
that the relatively small percentage o 
premium remitted to the home compa 
nies before receipt from the 


protection for the insured and subse 
quently sold it to him. 


profits or income derived | 


bureau in applying this defini- 

tion to insurance agencies has here- 
tofore been exceedingly strict in deny- 
it could 
make out a case (a) that the agency 
whether invested or 
in the 
s, or (b) that a substantial num- 
| ber of the stockholders were not active 
The 


| element of personal service as an earn- 


The position has been taken by some 


insured 
constituted trading as a principal, the 


theory being that the agency bought 


It seems to me 
clearly erroneous to say that the agent 
buys from its principal and resells to the 


disqualify on that ground. 


HE strictness of the attitude of the 

bureau in denying insurance agencies 
the personal service classification may 
be partly explainable by the fact that 
the cases which came up first were 
those of some large agencies where thé 
owners devoted very little time to the 
business and in some of which marine 
risks were carried for several days 
during the war period, thereby consti- 
tuting in the view of the bureau the 
use of capital. There was a disposi- 
tion also to say in these cases that 
where an agency has a large number of 
t employes the corporation is dealing in 
f the services of others and not in per- 
sonal service. 


E have seen several cases where 
the agencies had a large number 
- | of stockholders most of whom had small 
holdings. The persons who organized 
and ran the agencies invited certain men 
to become stockholders and to purchase 

















insurance and what it can do. 


Some agencies have succeeded! ‘The resu 
in the degree of public confidence they 


which they have succeeded. They have 


studied the client and his business. 


guard all phases of every industry. 


of New York 


What You Are Trying To Do 


Every insurance agency, to a greater or lesser degree, 
is trying to give its clients a clearer conception of 


lesson to be learned from these agencies is the way in 


own abilities and the facilities of their companies to 
meet the problems of the individual client. 


They succeeded 
because they gave each client a clearer conception of 
his unprotected values and how insurance could safe- 


Westchester Fire Insurance Company 


Western Department: 1010 Fisher Building, Chicago 


It is apparent 
enjoy. The 


applied their 


They 
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small amounts of stock not because the 
agencies needed capital (the organizers 
could easily have subscribed for all) 
but because the organizers knew these 
men were so situated as to be able to 
control business, as where they were 
officers or directors of banks, or real 
estate or loan companies or of other 
business corporations. Having a small 
financial interest in the agency they 
could be appealed to to exert their in- 
fluence in obtaining substantial pre- 
miums. The placing of a single premium 
in this way might bring in one- 
tenth of the agency’s business. The 
bureau is disposed to take the position 
that such facts, however, show both the 
use of capital and that the principal 
stockholders are not active. The bu- 
reau unwisely asks, “How much time 
did each of these men devote to the 
agency’s business?” We now have sev- 
eral cases involving this point on ap- 
peal before the commissioner. 


HE bureau also analyzes very care- 

fully the balance sheets in an effort 
to determine whether capital has been 
used in the business and is apt to accept 
as conclusive the figures therein disre- 
garding any general statements by the 
taxpayer that it did not use capital. Very 
often we find the balance sheets do not 
reflect the true condition because ac- 
counts or notes receivable contain ac- 
counts or notes due from persons other 
than customers. Or if borrowed money 
in the form of notes payable is shown it 
may be that they are purchase price 
notes given at the time of purchasing 
some investment or the building in which 
the agency offices. Accounts receivable 
are usually in gross, that is, include 
commissions which average about 20 
percent. Accounts payable are usually 
“net,” that is, with commissions de- 
ducted. Before accounts receivable can 
properly be compared with accounts pay- 
able the former should be reduced to 
“net,” that is, by taking 80 percent of 
the amount shown on the balance sheet, 
if the average commission is 20 percent. 
The excess of accounts receivable over 
accounts payable is considered as_ the 
amount of credit the agency is extending 
to clients as of that date. 





NOTHER method of analyzing the 

balance sheet to determine the 
amount of capital employed is to con- 
sider that as of Dec. 31. For instance, 
the agency naturally would have on hand 
approximately the amount of business 
written in November and December. 
Since two months are one-sixth of a year 
and if the agency is required to remit 
at the end of 60 days the bureau con- 
siders that if the business was steady 
during the year the agency would natu- 
rally have on hand the November and 
December premiums. They would esti- 
mate the premiums for these two months 
by taking one-sixth of the total pre- 
miums for the year. The excess of the 
accounts receivable (in gross) as shown 
on the Dec. 31 balance sheet over this 
one-sixth of the total gross premiums 
would be taken as another indication of 
the amount of credit the agency is ex- 
tending. This amount may exceed in 
some cases the actual amount of capital 
invested in the business exclusive of the 
good will value and the taxpayer often 
exclaims: “How can I be using that 
much capital when I didn’t have it in- 
vested in the business?” The answer is 
that many customers pay their premiums 
promptly long before the expiration of 
the sixty-day period and the agency uses 
this money, which is, to the extent of 
about 20 percent, the home company’s 
money. It is treated by the bureau as 
borrowed capital, the substantial use of 
which under the 1918 act will cause the 
agency to lose personal service classi- 
fication. (Under the 1917 act the Circuit 
Court of Appeals in the Cartier Holland 
case has held the use of borrowed capital 
does not disqualify under the language 
of the statute defining invested capital 
as excluding borrowed capital.) 

Some agencies have included in their 
accounts receivable amounts due on ac- 
count of loans to employes or others. 
Accounts receivable and accounts pay- 
able should be divided into those repre- 
senting premiums and those representing 
other accounts. 

The balance sheet of the agency some- 
times discloses that the company is the 
owner of a considerable amount of se- 
curities. If the income from these se- 
curities is small as compared with the 
income from writing insurance this fact 
should not bar exemption as a personal 
service corporation. 

When an agency accepts notes in pay- 





ment of premiums and endorses these in 
discounting them at the local bank the 
bureau contends that this is the use of 
borrowed capital on the assumption that 
the bank lends the money on the agency’s 
standing rather than on the assured’s. 
Of course, this may or may not be true 
in the particular case. 

The bureau also contends that income 
derived from bsiness placed with the 
agency by other agencies is not income 
primarily due to the activities of the 
principal owners of the former. Too 
general a rule cannot be laid down on 
this subject. The question must depend 
under the language of the act on the 
amount so received in each case, and 
possibly on other facts. 


* 2 9 


ECTION 303 of the revenue act of 1918 

may afford some relief to corpora- 
tions that cannot secure a personal serv- 
ice classification. This section is applic- 
able where one branch of a business is 
capitalistic, and a distinct branch yield- 
ing not less than 30 percent of the total 
net income would be entitled to the per- 
sonal service classification if standing 
alone. This section, however, affords 
only partial relief, the minimum tax be- 
ing 20 percent income therefrom unless 
the whole tax computed otherwise would 
be less, and it also involves some diffi- 
cult questions of allocation. 

Where the personal service classifica- 
tion is denied relief may be possible un- 
der section 210 of the 1917 act and sec- 
tions 327 and 328 of the 1918 act. These 
provisions are intended to afford relief 
among other cases where there is some 
abnormality either in the net income or 
the invested capital of a particular cor- 
poration and where, as a result of such 
abnormality, the company has paid a 
higher percentage of its net income in 
excess profits taxes than other represen- 
tative corporations in the business. Since 
the invested capital of insurance agencies 
is ordinarily low, assessments for 1918 
and subsequent years of the smaller com- 
panies is usually made under the 20 per- 
cent and 30 percent limitations of section 
302. In some cases it was stated in the 
bureau that the tax computed in this 
way was lower than by an application of 
comparatives available under’ section 
328. 
Under the 1917 act it is entirely pos- 
sible that a corporation may pay a lower 





tax under the relief section (210) than 
under the personal service section (209), 
That is to say, the comparatives might 
show a less percentage than the fixed 
8 percent of section 209. 

It cannot be emphasized too strongly 
that it is peculiarly true of these per- 
sonal service cases that the bureau con- 
siders each case on its own special facts, 
and as many taxpayers have discovered, 
the mere fact that one agency has been 
granted exemption does not mean that 
another agency apparently very similar 
in its methods, etc., will also be grantea 
favorable classification. The decision of 
each case involves always a mixed ques- 
tion of law, economics and general ac- 
counting to an extent that is not true 
of many other cases coming before the 
bureau, and a careful analysis of a wide 
variety of factors in the business is ab- 
solutely essential to a proper presenta- 
tion of the case. 


° ... 


As personal service classification ceased 
with the end of 1921 some agencies 
may consider whether it would be more 
to their benefit to operate as a partner- 
ship or individual enterprise, or as a cor- 
poration. The question depends on the 
surtaxes of the principal owners and on 
how far the corporation might properly 
retain its profits in its surplus account. 
The flat tax on corporations under the 
present act is 12% percent, whereas in- 
dividuals are still subject to a graduated 
tax that runs into a very high percentage 
on larger incomes. If agencies continue 
as corporations they should, of course, 
take proper salary deductions. 

Nearly all incorporated agencies 
claimed a deduction on account of do- 
nations to charitable and patriotic en- 
terprises which was, of course, erron- 
eous. 

Some agencies purchased other 
agencies getting (1) a list of customers, 
(2) a chance to write renewals, (3) col- 
lections on some accounts, (4) an agree- 
ment not to engage in business during 
a certain period, say, five years. As- 
suming in such a case that the agency 
pays $10,000, $2,000 may have been 
charged off each year, or in some in- 
stances the entire amount would be 
charged off after five years have expired. 
The bureau disallows all these deduc- 
tions, claiming that they are in effect 
charging off good will. We believe there 
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is merit in the contention that some part 
at least of such deductions is proper. 
* 


FEW practical suggestions might be 

added before closing. We have found 
that some cases are prejudiced before 
getting into our hands because the 
agency has answered without advice 
from counsel the long questionnaires 
sent out by the bureau. If the taxpayers 
would confine themselves to mere state- 
ments of fact no harm would be done, 
but some of these questions lead them 
to state incorrect conclusions that we 
find difficuit to overcome. Let us em- 
phasize that agencies should secure ad- 
vice before answering such question- 
naires. Their receipt indicates that the 
bureau has analyzed the balance sheets 
attached to the returns and has probably 
concluded that corporate income and ex- 
cess profits taxes are assessible, and it 
seeks by further information from the 
taxpayer to sustain that conclusion. 

Where the personal service classifica- 
tion is denied and assessment is made 
under other provisions of the law, we 
have arranged in several cases to have 
the personal returns audited at the same 
time so that the refunds which would be 
consequently due to the individual stock- 
holders will reach the collector at the 
same time as the additional assessment 
against the corporation. To do this, how- 
ever, it is necessary to file an agreement 
signed by the stockholders that the re- 
funds due them may be applied against 
the additional assessment due from the 
corporatien. Special arrangements must 
be made in Washington, however, to ac- 
complish this. 

Interest does not run on the tax due 
until assessment is made. Where a claim 
for abatement has been pending for 1917 
taxes the amount finally determined to 
be due will bear interest at 12 percent 
up to Nov. 23, 1921, and 6 percent there- 
after. 

We have found the men in the per- 
sonal service section of the bureau very 
courteous and fair in their attitude and 
always ready to reconsider a case when 
new facts are presented or some phase 
of the business brought to their atten- 
tion which had not been emphasized be- 
fore. They, of course, are concerned in 
raising more revenue, but this does not 
mean that they will not decide for the 
taxpayer when it is clearly demonstrated 
that he has a meritorious case. But 
naturally they have to be shown. 


SETTLEMENT OF PARTIAL 
USE AND OCCUPANCY LOSSES 


Question—I have been quite an in- 
terested follower of Use and Occu- 
pancy for the last few years and after 
reading the various articles published 
from time to time in your paper there 
appears to me one point at which there 
is a variance of opinion and which I 
would like to have published with your 
answers for my benefit as well as oth- 
ers that may be confused by this point. 

This has to do with the old mooted 
question of the partial loss clause. To 
clearly illustrate my point I will cite 
an example: Take a manufacturing 
concern, all of whose different depart- 
ments are dependent upon each other 
for production and a loss in one might 
seriously cripple operations in the 
others, and might add that they all con- 
tribute eaually in the production of the 
finished article. A loss occurs to one 
of these sections, which we say con- 
tributes one-fourth to the production 
of the finished article but due to the 
arrangements two of the other depart- 
ments are required to shut down. As- 
sured is still able to produce 25 per- 
cent business and show 25 percent 
profits. As loss involved only a 25 
percent feature, is assured’s loss 25 per- 
cent or is it 75 percent due to the clos- 
ing of the other two departments? 

Before answering this, I would refer 
you to an article on the subject of 
U. and O. appearing in your May 19, 
1921, issue, which, according to this 
article, the above loss would only be 
25 percent. On the other hand, in a 
case cited by the adjuster in article ap- 
pearing in the Sept. 1, 1921, number the 
companies declined to settle on a 65 
percent basis when it had been proved 
that burned part contributed 65 per- 
cent toward the total production of 
goods, also in another case in the same 
article where production is decreased 
50 percent and company has no lia- 
bility. A similar case is cited in article 
appearing Aug. 12, 1920. 

It would seem from these illustra- 


tions that in one case loss is based en- 
tirely on the percentage of the produc- 
tion irrespective of the loss of profits, 
while in the other it is based on the 
profits irrespective of the importance 
the burned part may relate to the entire 
production or workings of the plant. 

Answer—Some months ago there was 
an important change made in the use 
and occupancy form. Today the use 
and occupancy policy is based on profits 
and not production. Formerly it was 
quite possible for a concern to suffer 
a 25 percent production loss, but at the 
same time sustaining a 100 percent 





profit loss. That is, damage to one unit 
of a plant by fire meant the total sus- 
pension of operations, with a conse- 
quent elimination of profits during the 
period of the shut down of the one unit. 
The U. & O. policy has been altered 
so that today it is a 100 percent co- 
insurance proposition. It is based on 
profits. 

Thus, to follow the illustration that 
you provide, if a concern has a fire which 
damages only 25 percent of the plant, 
but which at the same time interferes 
with the production of the completed 
product the companies pay a 75 per- 





cent loss, and not simply 25 percent. 
In other words, the ability of the con- 
cern to earn a profit is the point con- 
sidered by companies writing U. & O. 
Even if the actual fire loss is only 
small, if it occurs in what is often called 
a heart unit and interferes with pro- 
duction and profits, then the use and 
occupancy insurance policy pays in the 
amount that profits are reduced. The 
number of units affected by the fire 
is not the basis of the loss, but rather 
the reduction in production, and as a 
result the reduction in profits. To spe- 
cifically answer your question, in the 
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surance Company, the Farmers Insurance Com- 
pany and the Fidelity Phenix Fire Insurance 


All inquiries and applications in regard to the 


rental of space in the America Fore Building 
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CHICAGO 




















Surplus Line Capacity 


LOCAL AGENTS can find ample capacity and 
attentive service for handling their Excess 
Lines in our Surplus Line Department. 
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What Are Field 


THERE are those who are of the opinion 
that it is a waste of time and money for 
field men to hold annual meetings during 
the early part of each summer. It is de- 
clared by some who are opposed to these 
gatherings that meetings of this character 
no longer have any real purpose or sig- 
ficance. It is pointed out that a number 
of years ago field men had real work to 
do at their meetings. They were in 
charge of rate making, were adjusting all 
of the important losses, had to hold con- 
ferences regarding rules and forms, and, 
in short, had important and necessary 
business to transact. Today, no such 
need exists. Uniform forms are being 
almost universally used. There are bu- 
reaus for rate making and loss adjusting. 
The field man no longer has to attend to a 
close supervision of the details. Most of 
this work has been bureauized. 

Why then, it is asked, should these field 
meetings be held? What good are they? 
What do either the companies or their 
field men gain by them? It must be 
granted tkat nothing like the amount of 
real business is transacted at these field 
gatherings as was engaged in a number 
of years ago. Cenditions have changed 
Field men are got carrying the same bur- 
dens. They have new and more varied 


Field Men Being Tested 


Fietp men of fire companies are being 
put to the test these days. In almost 
every agency premium receipts show a 
decrease as compared with last year. 
Local agents are finding that it is neces- 
sary to keep constantly on the job in order 
to make a satisfactory showing. New 
business is hard to get. The under in- 
formed agent, or the one who is not 
energetic and hustling, finds the pace too 
strong. 

Field men are faced with the prospect 
of a drop in premiums for 1922. They are 
naturally making a strenuous effort to 
keep the income at least up to the level 
reached last year. It is during a time like 
this that the field man has an opportunity 
to demonstrate his ability. 

For instance, an agency representing 
15 or 20 fire companies is visited during 
the year by perhaps four or five field men 
with outstanding qualities. The rest make 
very little impression. They are more or 
less colorless. They lack personality. 
They do not put the proper amount of 
enthusiasm or interest into their work. 
Accordingly, the local agent sees little 
reason for showing men of this character 


Meetings Worth 


duties. It is no longer necessary for 
them to do the same amount of super- 
visory work. They are production en- 
gineers rather than masters of detail. 

But meetings of field men never were 
and never should be held solely for the 
purpose of transacting business. There is 
something far more important than that 
to be gained from a yearly roundup of the 
field men traveling in any one state. These 
get-together meetings permit a close as- 
sociation that is not possible during any 
other time. Field men get together, rub 
elbows, find out just what their competi- 
tors are like and really get acquainted. 
The little antagonisms are forgotten. At 
these meetings field men get down to a 
common level, find that their problems are 
very similar, and that, after all, each one 
is trying to accomplish about the same 
thing. A spirit of friendliness and help- 
fulness results. While a great deal of 
weighty business may not be transacted, 
those who attend these field gatherings go 
away each year with a conviction that they 
have been benefitted, that they have a 
healthier and friendlier feeling toward 
their field associates, and that a better 
co-operation in conducting field work in 
the state is going to result. These con- 
ventions are essential to the promotion 
of good will. 


special consideration. He naturally 
allows his business to drift to the four 
or five field men who are well informed, 
who understand and are in sympathy 
with his problems, and who are able to 
do something of a definite and helpful 
character every time they make an 
agency call. 

The resourceful and well equipped field 
man is always able to make himself valu- 
able to every agent in his field. He studies 
the conditions in the offices that he calls 
on, learns what the agent needs and wants, 
and then proceeds to supply the demand. 
Field men of this kind are keeping their 
heads well above water just now when 
others are experiencing a slump in pre- 

niums and unfavorable comment from 
their company headquarters. Nearly any 
sort of field man can make a rather ac- 
ceptable showing during normal or pros- 
perous times, but it takes one of real 
merit to produce a satisfactory experience 
under present conditions. 





“Don’t simply see how you can ‘put 
in the day.’ See how much you can 
put into it.” 





Senator Joseph S. Frelinghuysen of 
New Jersey who was defeated in the 
race for the U. S. senate, is one of 
the big figures in fire insurance in the 
United States. Although his home is at 
Raritan, N. J., he has a large agency in 
New York City and is a director of the 
State of Pennsylvania, Stuyvesant, In- 
dustrial Fire, Globe & Rutgers, National 
Fire & Marine and other companies. 
Senator Frelinghuysen, who is 53 
years old, in a sense “inherited” the 
senatorial toga, being the son, grandson 
and great-grandson of United States 
senators. 
The story of how he entered the in- 
surance business is interesting. At the 
age of 19 he saw the following adver- 
tisement in a New York newspaper: 


WANTED—An office boy of good char- 
acter; cigarette smokers need not apply. 
Address Box 3039, City Post Office. 


With characteristic directness he did 
not answer this advertisement by let- 
ter, but inquired at the delivery window 
and obtained the name of the firm which 
rented Box 3039—the Continental Insur- 
ance Company. So he went to the com- 
pany offices and was ushered into the 
presence of the president, Mr. Moore, 
who put him off with an evasive reply. 

Then young Frelinghuysen visited a 
cousin who was personally acquainted 
with the secretary of the Continental. 
With a letter of introduction he went to 
the secretary, who took him without de- 
lay to Mr. Moore. The president, for 
the second time within two hours, be- 
held a ruddy-faced, eager youth in front 
of him demanding that job. That time 
he got it. 


Owing to the fact that a Democratic 
governor has been elected in New 
York it will mean eventually that a 
person of that political persuasion will 
succeed Francis R. Stoddard, Jr. as 
insurance superintendent. Mr. Stod- 
dard’s_term will not expire however, 
until July 1, 1924. Under the law as 
amended a few years ago the tenure of 
office is three years, beginning July 3 
Jesse S. Phillips was reappointed July 
1, 1921, by Governor Miller and re 
signed on Nov. 1, last. Superintendent 
Stoddard was appointed to fill out the 
unexpired term. 


— 


_Aaron Stephenson, of the improved 
risk department at the North America’s 
home office at Philadelphia, is not only 
a capable insurance man and president 
of the company’s Examiners’ Associa- 
tion, but ranks high as a church choir- 
master. A few days ago he organized a 
choral society as an adjunct of the Ath- 
letic Association of the North America 
and allied companies. It already num- 
bers about 70 voices and practices each 
Wednesday afternoon under his direc- 
tion. The object of the society is to 
provide self-expression for those mem- 
bers of the Athletic Association who 
are not interested in athletics. 


C. O. Richards, of C. O. Richards & 
Son, local agents at Syracuse, N. Y.., 
died there recently. Death resulted 
from hemorrhage of the stomach and 
was very sudden. Mr. Richards was 59 
years of age and apparently in the best 
of health. He had one of the oldest and 
most prominent agencies in his city and 
was interested in many local and civic 
enterprises. His son, William J. Rich- 
ards, who has been a partner with his 
father for the past five years, has taken 
over the agency and will continue under 
the firm name of C, O. Richards & 
Son. 


Clarence A. Palmer, advertising man- 
ager of the North America, returned to 
Philadelphia last Friday from a two 
months’ swing around the country. His 





headquarters of the company’s western 


department; San Francisco, Pacific 
Coast department, and Atlanta, Ga, 
southern department. At these cities 
and many others he conducted get- 


together meetings of the company’s de- 
partment managers and fie'd men in 
order to learn about conditions in the 
field. Upon returning, Mr. Palmer an- 
nounced that the agents generally were 
rather optimistic in regard to business, 
but confirmed reports that the farmers 
and cattle men were short of money, 
which fact reacts unfavorably on under- 
writing in the western rural districts, 
While in Texas Mr. Palmer ran across 
an old friend, Mr. Sullivan, advertising 
manager for the Home of New York. 


EVANS COMPANIES POSITION 


Exemption From the Penalty in Mis- 
sissippi Places Them in a Par- 
ticularly Fortunate Position 


NEW YORK, Nov. 15.—At this 
week’s session of the laws and legisla- 
tive committee of the National Board 
the Mississippi situation is likely to 
come up for informal review so far as 
the Henry Evans group of companies 
is concerned which not being members 
of the Southeastern Underwriters As- 
sociation are now exempt from the ad- 
verse decision rendered a day or two 
ago against the great majority of the 
nonstate companies. 

Their arrangements have not yet de- 
cided upon as to a future course of 
action with respect to Mississippi busi- 
ness. It may be that they will reenter 
the state but this has not been decided 
upon. Nothing will be done that will 
prejudice the interest of the business as 
a whole and due notice of any contem- 
plated action will be given the general 
fraternity. The decision of the Mis- 
sissippi Supreme Court automatically 
releases the funds of the Evans com- 
panies held under garnishment in the 
state and permits their collection by the 
offices concerned. 


COINSURANCE IS EXPLAINED 
(CONTINUED FROM PAGE 12) 
the clause is only operative when the 
amount of insurance and the loss are 
under 80 percent. Inasmuch as it is dif- 
ficult to understand, I submit the follow- 

ing examples: 


Insurable value of building...... $100,000 
80 percent of contribution clause 
requires, insurance ........... 0,000 
INSUPANCE CATTICM «2 o.cec vce cecsis 60,000 
LiGES BUBTRIBOD ono. 0 66 cc uennnowne 40,000 
3% of less paid by companies..... 30,000 
% of loss carried by assured (co- 
TRGUPAMCEY © ooo dies cowie oan 10,000 


The loss was one-half of the 80 per- 
cent and the insurance paid assured was 
one-half of the amount carried. The 
premium on_ $60,000 insurance only 
bought $30,000 protection when the loss 
was $40,000. Assured should have car- 
ried $80,000 insurance and_ collected 
$40,000 instead of $30,000. 

Take a building worth $10,000, 80 per- 
cent contribution clause makes it neces- 
sary to carry $8,000 to avoid coinsurance. 
Assured, for example, takes out three 
$2,000 policies, or $6,000, and the as- 
sured coinsures for $2,000. In case of 4 
$6,000 loss the following settlement 
would be made: 

Insurance companies would pay. ..$4,500 
Assured would contribute.....--++ 4 


When the workmen own the work shops, 
And the railroad men the rails, 

And the grocery clerks the groceries, 
And the mail clerks own the mails; 

When the preachers own the pulpits, 
And the pressmen own the shops, 

And the drillers own the oil wells, 
And the jails are owned by cops; " 

When the conductors own the street ca 
And each driver owns his bus— 

Will you tell us common people, 
Whatin’ell becomes of us? 





principal stops were made at Chicago, 








—R. F. Woltersdorff, Til. 
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FIRE NEWS OF THE STATES 


OHIO AND W 


VIRGINIA | 


PRESIDENT BENNER EXPLAINS 


Comments on the Rules Provided for 
the Writing of Automobile In- 
surance in Cleveland 


CLEVELAND, O., Nov. 
dent C. A. Benner of the Cleveland 
Automobile Underwriters Association 
takes exception to some of the ‘state- 
ments made in a recent issue regarding 
the automobile insurance situation in 
this city. He objects-particularly to the 
statement that “local insurance men are 
very well pleased with the forms and 
rules under which automobile fire and 
theft insurance is now being written.” 
He says in this connection: 

The present forms and rules were the 


14.—Presi- 


result of compromise and were accepted | 


by the Cleveland agents entirely as an 
expedient. We have always maintained 
that under anything like normal condi- 
tions our inability to grant substantially 
full cover upon the value which may 
exist at the time of any loss upon an 
automobile is a breakdown in the, in- 
surance facilities afforded the motor 
owners of this or any other community. 

It is true that there has been a pro- 
gressive improvement in the theft situ- 
ation in this city. Frankly, we attribute 
but little credit therefor to the contribu- 
tion forms of policies now written. 

You will be interested in the graphic 
exhibit appearing in the third quarterly 
bulletin of the Cleveland Association for 
Criminal Justice recording the results 
for the first nine months of this year. 
You will note that this improvement 


does not apply alone to the theft of local industries. 


| automobiles but 
|in the case of burglaries and still more 


| the 


| registration 


is even more marked 
marked in its reference to robberies, 
neither of which could possibly come 
within the influence of the existing 
forms for automobile coverage. 

Again as to the automobile situation, 
slackened market for second-hand 

the Atwood law in Ohio requiring 

of bill of sale and, above 
all, the more drastic enforcement of our 
penal laws, have combined to bring about 
this result. Indeed it is notable that on 
the same page of The National Under- 
writer it carries an article of substan- 
tially similar import showing improved 
conditions at Portland, Ore. 

The Cleveland agents would like very 
much the privilege of writing full cover, 
the need for which is made more press- 
ing because of the willingness of sub- 


cars, 


| Stantial companies, which are not mem- 
bers of the conference, to grant it. 


CONDITIONS GOOD IN OHIO 


Field Men Report Situation Generally 
Satisfactory—Collections Still 
Rather Slow 


COLUMBUS, O., Nov. 14.—Insur- 
ance conditions over the state are good 
in a general way, said one of the field 
men who returned to Columbus this 
week. Many new buildings have been 
constructed and others are planned. One 
drawback, however, has been the tight- 
ness of money. Collections in some 
places have been behind, although the 
financial situation in different places 
varies, according to the activities of the 
Some of these indus- 


| tries are having a dull season, while | 
| Others are busy, causing the difference 
| in the general 


business and financial 
status. Agents are making a special 
effort to make up their balances before 
Christmas. 

There is no longer a housing shortage 
in Columbus. Many dwellings were 
erected here this summer and the sup- 
ply has virtually exceeded the demand. 
Traveling about the city one sees many 
vacant houses, most of them new ones 
which have never been occupied. Many 
houses, too, together with apartments, 
are offered for rent. However, rents 
have not decreased. In some quarters 
they are even higher, and the demand 
for houses is chiefly for those of the 
lower rent type. The rent for the bet- 
ter class of business property is advanc- 
ing. There is a shortage of skilled 
labor and the price demanded is high. 
Interest rates are running around 6 and 
7 per cent. 

The Bigger, Better Columbus organ- 
izations this week launched a plan for 
the erection of a convention and exposi- 
tion building that would accommodate 
crowds running from 1,500 to 15,000. A 
permanent committ of 100 represent- 
ing all the city’s activities has the proj- 
ect in hand. Announcement also is made 
that 197 rooms will be added to the 
Y. M. C. A. building, which is now 
under course of construction at Long 
and Front streets. Increased demand 
for dormitory facilities has caused a 
change in the original plans for the 
building. This will make the local Y. 
M. C. A. one of the largest in the coun- 


Ohio Field Club Meetings 


COLUMBUS, O., Nov. 14.—The Ohio As- 
sociation of Fire Underwriters and the 


| of officers Dec. 5. ‘The 


Fire Underwriters Field Club of Ohio will 
hold their annual meetings and election 
sessions will last 
all day, and in connection with the meet- 
ing the Blue Goose will give a dinner- 
dance at the Aladdin Country Club. This 
will be the first of a series of dances this 
winter. 


Changes in Bureau Agencies 


COLUMBUS, O., Nov. 14.—The follow- 
ing changes in Bureau agencies were 
announced this week by E. A. Flickner, 
secretary of the Ohio Association of Fire 
Underwriters: 

William H. Hutt has succeeded his 
father, the late M. Hutt of Waverly, as 
representative of the Concordia, Na- 
tional Liberty and Reliable of Dayton, 
O. The late Mr. Hutt was one of the 
coldest and best known insurance men in 
the state. 

Charles J. Curless has succeeded to the 
ownership of the Curless & Love agency 
at Lancaster, the old firm having been 
dissolved, 

Watkins & Woodworth of Athens, O., 
have purchased the agency of Watkins 
& Davis. 

The F. W. Looman agency at Alliance, 
O., has been sold to O. C. Wilhelm. 


Loss at Ohio Penitentiary 


COLUMBUS, O., Nov. 14.—Fire in 
Ohio penitentiary a few nights 
caused a loss of upwards of $90,000. 
plant making automobile tags was 
stroyed. 


Resolutions on Patton’s Death 

CLEVELAND, 0O., Nov. 14.—Fitting 
resolutions on the ath of Charles H. 
Patton, former manager of the Cleveland 
branch of the Ohio Inspection Bureau, 
have been adopted by the Fire Insurance 
Club of Cleveland. Mr. Patton was held 
in high esteem for his worth in the re- 
sponsible work he carried on for so 
many years and he had many warm 
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CAPITAL 
$450,000 


INSURED’S SURPLUS 


$592,390 


Business Is All Right—Let’s Go! 





ASSETS 
$1,122,283 


LIABILITIES 
$979,894 


THE HENRY CLAY FIRE INSURANCE CO. 


LEXINGTON, KY. 











Superior Fire Insurance Co. 


A. H. TRIMBLE, Pres. 


PITTSBURGH 
Incorporated 1871 


EDWARD HEER, Vice Pres. and Sec’y. 


Why not make room in your agency for a conservatively managed 
medium-sized American Company whose indemnity, treatment of agents and 
assured, will bear inspection for nearly half a century ? 


Capital $600,000.00 Surplus to Policy Holders $1,185,340.00 
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Gross Surplus for Protection of Policy-Holders, $135,926.43 








MINNEAPOLIS FIRE & MARINE INS. CO. 


Fred C. Van Dusen, President 
Walter C. Leach, Secy. and Treas. 


FIRE — TORNADO 


1110 McKnight Building 
Minneapolis, Minn. 


Geo. E. Leach, Supt. of Agencies 


CASH CAPITAL $200,000 


John D. M. McMillan, Vice-Pres. 
F. M. Merigold, Ass’t Secy. 
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GEO. M. EASLEY 


“HE PROFITS MOST WHO SERVES BEST” 


Boston Ins. Co. 


Fire & Marine Und. Agency of 
Automobile Ins. Co. of ‘Hartford 


Federal Ins. Co. of Jersey City 


GLENN T. HERNDON 


GEO. M. EASLEY AND COMPANY 


General Agents—DALLAS 


Employers Liability Assurance Corpo- 


ration of London 
Sterling Fire Ins. Co. of Indianapolis 


Globe Indemnity Co. of New York 











personal friends among the agents. This 
was all embodied in the resolutions, a 
copy of which was sent to the family. 


Death of Joseph Garcon 


CLEVELAND, 0O., Nov. 14.—Joseph 
Garcon, who operated his business in 
eennection with the James & Manches- 
ter Co., died a few days ago. He had 
been in business for years and was 
well and favorably known in the city. 
sodfrey A. Garcon, his son, has taken 
the place of his father as a member of 
the Fire Insurance Club and will con- 
tinue the business. 


Ohio Notes 


The December meeting of the Cincin- 
nati Insurance Society will be held 
Dec. 6. 


Harry E. Jaynes, an insurance man of 
Celumbus, O., was married last week to 
Miss Jessie Masteller. 

Frank J. Schwartz, vice-president of 
the Joseph A. Kysela Co. of Cleveland, 
has the sympathy of a large circle of 
friends in the death of his wife recently. 

Aubrey A. Weiner, connected with the 
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office of E. N. Newberry & Co. at Cleve. 
land, died suddenly Sunday evening while 
re es with his family at the Excelsior 
Club. 

The following non-resident brokers 
have been licensed by the Ohio insurance 
department: Wm. E. Reeve, New York: 
Frederick G. Norton, Yonkers, N. y’ 
and Putnam Sanders, Louisville, Ky, 

E. A. Watson, engineer with the A. w, 
Schell Agency in Cincinnati, came out 
second best in a cranking contest with 
a Ford machine and as a consequence jg 
carrying his arm in a sling. Mr. Wat- 
son’s wrist was literally smashed. 

Thomas H. Geer, of the Thomas H, 
Geer Co., Cleveland, has so far recoy- 
ered from his illness as to be able to 
spend some time at his office. He was 
rever seriously ill, but was confined to 
his home for some time, all of which was 
very trying to him, after being particu- 
larly active all his life. 

Former Judge C. S. Younger, assistant 
state superintendent of insurance of Ohio 
was unsuccessful in his race for judge 
of the appellate court in his district. He 
made the race on the Republican ticket 
in a district that is overwhelmingly 
Democratic but made an excellent show- 
ing. The very large vote given him in 
his home county, Mercer, which is Demo- 
cratic, was extremely pleasing to him. 
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HEALTHY IMPROVEMENT SEEN 


General Conditions in Michigan Much 
Better—Heavy Buying by Mer- 
chants Slows Up Collections 


DETROIT, MICH., Nov. 14.—After 


a swing around the Michigan circle, a, 


Detroit special agent states that busi- 
ness is showing a steady and healthy 
improvement in the state and that the 
insurance agents anticipate that the rest 
of this year will bring in a good volume 
of business. 


He stated that merchants were not 


buying as conservatively as they have 
been doing during the past two or three 
years. With their stocks run down, 
they are now buying heavily for the 
winter trade with the result that collec- 
tions have shown a backward tendency. 

“This is rather to be expected because 
the merchants are buying on a larger 
scale than their ready cash would jus- 
tify, and until they turn their stocks 
into money, collections will continue to 
be slow,” he said. 


“Of course, it means heavier policies, 


but the insurance men are confronted 
with the increased difficulty of collecting 
their premiums. 

“Business in Michigan is on the up- 
ward swing, and there is evidence of it 
in every city visited. Insurance men, 
bankers and mercantile houses all re- 
port improvement and they are optimis- 
tic as to the future.” 


T. A. Secker Arrested 


Theodore A. Secker of Quincy, Ill., who 
was formerly an examiner in western 
departments, was arrested in that city 
last week on the ground of obtaining 
money under false’ pretenses. War- 
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rants were sworn out by Roner Arnold, 
a merchant tailor, and Mrs. Addy &, 
Barnes, a nurse. Seeker was formerly 
managing underwriter of the ill-starred 
Mid-West Fire of Quincy which 
went in the hands of the receiver and 
he also had charge of the Mid-West 
Live. Stock. Later he was reported to 
be organizing a_ reciprocal. He con- 
ducted a soft drink emporium in Quincy. 
The merchant tailor found a check for 
$84.50 given him was worthless, and 
Mrs. Barnes charges him with obtaining 
$2,500 in cash claiming that it was to be 
used in the establishing of an insurance 
agency with her as a partner. Secker 
is said to owe a number of concerns in 
Quincy. 


Indiana Business Better 


INDIANAPOLIS, IND., Nov. 14—The 
fire business in Indiana is showing an 
improvement in both mercantile and spe- 
cial hazards, special agents say. A field 
man of one of the leading fire companies 
says that he estimates that there is at 


least a 10 percent increase in these 
classifications during the past two 
months. 


Smillie Moves to Indianapolis 


A. B. Smillie, special agent of the 
Henry Clay for Iowa, Illinois and In- 
Yiana, will hereafter concentrate his 
attention on Indiana and has moved his 
headquarters from Chicago to Indian- 
apolis. Mrs. Smillie, who was painfully 
injured in an automobile accident in 
Chicago about two weeks ago, made a 
quick recovery and they are established 
in their new home in Indianapolis. 


Illinois Blue Goose Plans 


At a meeting of the officers of the 


| Illinois Blue Goose, held in Chicago Mon- 


day, it was decided to hold the next 
monthly luncheon meeting of the pond 
Monday noon, Dec. 4, at the Great North- 
ern hotel. W. E. McCullough, western 
manager of the Queen, was appointed te 
secure a speaker for this meeting and he 
expects to make arrangements with one 
of the Chicago judges. It was also de- 
cided to hold an initiation of new mem- 
bers Saturday afternoon, Jan. 13, at 4 
buffet luncheon at the Great Northern 
hotel. Plans were made for a dinner 
dance in honor of Lincoln’s birthday in 
the Red Room of the Hotel La Salle, 
Feb. 19. R. F. Woltersdorff, of the 
Atlas, was appointed chairman of the 
committee on arrangements for this din- 
ner dance, the other members being A. J. 
Meyer of the Automobile of Hartford, 
James E. Guy, Fidelity-Phenix; G._T. 
Mielke, Milwaukee Mechanics, and A. H. 
Green, Atlas. 


Indiana Notes 


W. P. Ray, general agent of the + 
& Loeb companies for Indiana and I A 
nois, and Dr. J. W. Reiker of Terre _—, 
were on a hunting trip in Illinois ear" 
this week. " 

At Marion, Ind., the S. G. Baldwit 
agency, which has been conducted 4 
Moe H. Baldwin for the past 10 or = 


years, has been sold to the Citizens —— 
& Savings Company, 


of which Willar 





Kiley, 


is president and R. P. 


Elkins 
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secretary-treasurer. Moe H. Baldwin and 
L. L. Johnson are managers of the insur- 
ance department. The combining of these 
two offices makes this one of the strong- 
est agencies in the state. 


Illinois Notes 


Guy S. Martin, formerly special agent 
at the St. Louis branch office of the 
Aetna Life, has opened an _ insurance 
agency in East St. Louis for general 
lines. 

The state fire marshal’s office is inves- 
tigating a fire which destroyed a clothing 
store, a dwelling and the post office at 
Dowell, five miles south of Duquoin, I11., 
Nov. 11. The loss was estimated at $20,- 
000. Incendiary origin is suspected. 

Explosion of an oil stove in a garage of 
w. E. Gregory & Co., New Berlin, IIL, 
started a fire which caused loss of $16,000 
to the garage, a grain house owned by 
Noah Twist, warehouse occupied by 
Jacob Hunziker, the Reisch Brewing 
Company ice house and threatened the 
Sikking building. Road contracting 
equipment rushed water to aid firemen 
in checking the blaze which threatened 
the town. Insurance was carried on half 
the property. 
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NOW ORGANIZING COMMITTEES 


Excellent Results Expected in Minne- 
sota Under New Plan for Handling 
License Applications 


ST. PAUL, MINN., Nov. 14.—The 
work of organizing committees to pass 
on applications for agents’ licenses in 
the 23 districts into which the state has 
been divided under the new plan formu- 
lated by Commissioner Wells, in co- 
operation with officials of the Minnesota 
Association of Insurance Agents, is 
being pushed as rapidly as possible. Sec- 
retary Sherman of the Minnesota asso- 
ciation is sending out letters to repre- 
sentative agents throughout the state, 
informing them of the purposes of the 
committee and asking them to serve for 
their respective districts. Both the com- 
missioner and the agents are highly 
optimistic in regard to the results to be 
obtained under this plan. 

Commissioner Wells’ View 

“The law provides that insurance 
agents be licensed by the state commis- 
sioner,” Mr. Wells said. “The require- 
ments are competency, character and 
knowledge of the insurance business. In 
passing this law, the purpose of the 
legislators was to insure the _ public 
against agents and solicitors who are 
not competent to engage in this work, 
and to eliminate unscrupulous persons 
who wish to obtain business on misrep- 
resentations. 

“Enforcement of the insurance agent’s 
qualifications law heretofore has not 
been rigid, for the reason that 50,000 ap- 
plications for licenses are passed on each 
year by this office, and it has been im- 
possible to searchingly investigate the 
qualifications and merits of all applicants. 

“With 23 subsidiary committees 
throughout the state conducting investi- 
gations and making reports furnishing 
data on applications, it will vastly re- 
duce the detail work in this office, and 
provide valuable information for our 
guidance, although it is distinctly under- 
stood by the district committee that as 
the law provides, the state insurance 
commissioner may accept or reject their 
reports in finally acting on any applica- 
tions under consideration.” 


May Reduce Costs 


“A reduction in cost of insurance 
should result,” K. V. Rothschild said, “If 
the committees effect the elimination 
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A. H. Hassinger, Ass’t Secy. 
John A. Savder. Secretary 


of Philadelphia 
Organized 1854 


Statement January 1, 1923 
ASSET=> AND LIABILITIES 


Capital ....... -. $ 600,000.00 
Reserve Reins. 

Fund ..... eeeee 1,562,257.21 
Reserve all other 

liabilities ...... 183,956.10 
Net Surplus...... 789,026.74 
Total ............$3,135,240.05 


Policyholders Sur- 
lus ...........$1,389,026.74 
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FIREMEN’ 


INSURANCE CO. 
of Newark, N. J. 


Organized 1854 


Statement January 1, 1922 


ASSETS AND LIABILITIES 


Capital ......... $1,250,000.00 
Reserve Reins. 

Fund .......... 5,021,670.58 
Reserve all other 

liabilities ...... 1,405,201.00 
Net Surplus...... 2,840,571.06 





Total ...........$10,517,442.64 


Policyholders Sur- 
plus ...........$4,090,571.06 
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Statement January 1, 1982 
ASSETS AND LIABILITIES 


Capital ......... $1,000,000.00 
Reserve Reins. 

Fund .......... 2,240,932.0 
Reserve all other 

liabilities ...... 267,721.42 
Net Surplus...... 851,855.14 





Total ............$4,360,509.25 
Policyholders Sur- 
WN ioceccecae: $1,851,855.14 
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INDEPENDENT ADJUSTERS 





ILLINOIS MISSOURI 


QUINCY ADJUSTMENT 
and SERVICE BUREAU 


Walls Bidg., Quincy, Ill. George C. Gill, Mgr. 





HLLINOIS ADJUSTMENT COMPANY 
For company only 
Adjustment any place 
Specializing in fire—Automobile—Windstorm 
We also do inspection. 
2234 EB Adaus Street Springfield, [Hineis 
Phone Main 423 





NORTHERN & CENTRAL ILLINOIS 
BEN C. COOPER, Adjuster 
Caliege Bidg. Ottawa, Ill. 


37 Yeare in Insurance Work 





EMDIANA ILLINOIS MISSOURI 
SANGAMON ADJUSTMENT CO. 
428-430 Reisch Bldg., Springfield, ‘Ill. 
General Adjusters 
We are equipped to —— all kinds of 
losses, appralements inspections. 
Long Distance Bell Phone Main 2036 





ILLINOIS, OHIO AND 
KENTUCKY 


Experienced adjusters and investi- 
gators, licensed and bonded. Dubious 
Fire and Auto losses specialty. 


CENTRALLY LOCATED 
AUTOMOBILE CLAIM SERVICE 


Inc. 


524-523 K. of P. Bldg. 
INDIANAPOLIS, IND. 


INDIANA, 





MINNESOTA WISCONSIN 


CHARLES G. BATES 
General Adjuster for Companies 


30 Years’ Experience 
Plymouth Bldg. MINNEAPOLIS, MINN. 


IOWA | IND. 


| 
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ILL. KY 
H. N. ODELL 
110 r Second St., Evaneville, Ind. 
Adjusters Fire, Tornado, Automobile and 
Inland Marine Losses 


INDIANA-MICHIGAN ADJUSTMENT “> 





W. P. Kelley, Pres. American Trust 
H. J. Lederer, Vice-Pres. South Bend, 
. Ginz, Sec’y & Treas. Indiana 
is concern is equipped to handle all kinds of lessees 





H. R. PORTER 
Fire, Tornado and Automobile Adjustments 
708 Fourth National Bank Bldg. 
Phone Main 253 CINCINNATI, O. 


NORTHERN MICHIGAN ADJUSTMENT COMPANY 
Adjusters of Fire Losses 
206 Schirmer Bldg. 
384 Federal Ave. Saginaw, Mich. 








MISSOURI KANSAS 


F. W. LITTLE, JR., Adjuster 
FIRE and AUTOMOBILE LOSSES 
503-505 Orear-Leslie Bldg. Kansas City, Mo. 
Over 30 Years’ Experience 





KANSAS 

JOHN M. KINKEL W. P. KINKEL 

Ro A 
e, Tornado a utomobile 
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ILLINOIS INDIANA 
ELDRIDGE H. SPERRY 
Fire and Automobile Losses 
108 N. State St. :: Champaign, II. 
Long Distance Bell 458 





IOWA NEBRASKA SOUTH DAKOTA MINNESOTA 
Cc. J. WOOLDRIDGE 
Fire and Automobile Losses 
386 Davidson Bldg. © Qver 25 Years’ Experience Siva City, lowe 


IND. ILL. KY. 


W. W. MARMADUKE 
Adjuster Fire, Tornado, Automobile 
Appraisements and Inspections 


Washington 





Ind. 


HOWARD ADJUSTMENT BUREAU 
H. E. BJODSTRUP, Mgr. 
Fire, Tornado and con ge Eieamente 


in South ota 
239-40 Realty Building Mitchell, So. Dak. 











SOUTHERN AND CENTRAL ILLINOIS 
N. C. McLEAN, JR., Adjuster 
508 Missouri Ave. — East St. Louis, III. 





A. L. SOPER, Adjuster 
Fire and Theft, Collision, Property Damage, Burglary 


Leader Buil: 
Branches: Akron, 


» Cleveland, Ohio 
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DES MOINES 


REINSURANCE FIRE COMPANY 


Reinsurance Only 
DES MOINES, IOWA 


F. E. HATHORN, Secretary 








SURPLUS 
LINES anp 
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Exceptional Jacilities for handling Surplus and difficult lines 
and unusual forms of insurance in best American and Foreign 
companies and at Lloyds, London. 

Re-I nsurance Contracts Drawn and Placed. 
YOUR BUSINESS SOLICITED; 


Insurance Exchange 


PROMPT ATTENTION 


F. R. THOMPSON 
Chicago, Ill. 











of the curbstone or shyster insurance 
agents whose transactions in the past 
have led to disputes and misunderstand- 
ings costly to the insured and to the 
companies adjusting losses occasioned by 
the agents’ misrepresentation or failure 
through ignorance or otherwise properly 
to inform his clients of the nature of 
policies written, and their rights there- 
under.” 


North Dakota Election Satisfactory 


FARGO, N. D., Nov. 14.—The results of 
the recent state election, in which the 
Independents secured complete state con- 
trol, has created a very hopeful and 
optimistic feling throughout the entire 
state, the people in general being of the 
opinion that business conditions will now 
steadily improve. 

The “Fargo Forum” in commenting on 
the election says in part: 

“The majority piled up by Governor 
Nestos is the most impressive evidence 
that the state has turned its back on any 
further experiments in socialistic enter- 
prices, and is bent on cleaning up the 
mess left by league administrations. 
True, Mr. Frazier has been elected to the 
United States senate, but the vote on the 
senatorship was not so fair a test of 
league strength as the vote on the gov- 
ernorship. * * * The vote on the gover- 
norship must be taken as the fairest evi- 
dence of the sentiment of the state in 
regard to the socialist program. And 
that means that we have had our attack 
of radicalism and have recovered from 
it * * * We have had five years of bit- 
ter experience to temper our enthusiasm 
for state owned and operated enterprises. 
We have found that the only results they 
yield are increased taxes.” 

S. A. Olsness was re-elected commis- 
sioner of insurance. Mr. Olsness, it will 
be remembered, recently made the state- 
ment to a gathering of field men, that 
he believed in state insurance, not by 
revolution, however, but by a slow evo- 
lution process. 


Milwaukee Insurance Club 


MILWAUKEE, WIS., Nov. 14.—Succes- 
sors were elected at the last meeting of 
the Milwaukee Fire Insurance Club to 
fill the vacancies occasioned by the resig- 
nation of several officers of the club. H. 
T. Haertel, Wisconsin Inspection Bureau, 
was elected to succeed Miss Ella H. Pfeil, 
Milwaukee Board, as secretary, Carl A. 
Palm, Northwestern National, succeeds 
J. Schultz, Milwaukee Mechanics, as 
treasurer. Under the direction of R. L. 
Lewis, Northwestern National, plans for 
a constructive program are underway. 
Mr. Lewis was recently elected presi- 
cent of the club. It was announced that 
study classes will be conducted this 
season again. Col. J. R. Sullivan, Wis- 
consin Inspection Bureau, president of 
the club last year, is to instruct the 
junior class. At the meeting Nov. 27, 
W. J. Hatcher, of the Hartford at Chi- 
cago, will speak on rain and flood insur- 
ance. 


North Dakota Blue Goose 


FARGO, N. D., Nov. 14.—The first of a 
series of entertainments to be given this 
season by the North Dakota Blue Goose 
will be an informal dinner dance at the 
Commercial Club on Dec. 1. This is to 
be followed by a dance on Jan. 12, a 
George Washington party, Feb. 23, and 
on March 16 a St. Patricks party, accord- 
ing to present plans outlined by E. V. 
Neuberger of the entertainment com- 
mittee. 


Insurance Men on Deer Hunt 

MINNEAPOLIS, MINN., Nov. 14—A 
deer hunting party left Minneapolis last 
week to go up into the wilds north of 
Duluth. George Mowry, former presi- 
dent of the Twin City Fire; Robert J. 
Jordan, state agent for the Great Ameri- 
can in Minnesota, and A. L. O. Schaeffer, 
local agent and banker of Jordan, Minn., 
were members of the party. They intend 
staying until Nov. 18, or until they each 
have their quota, 


Inspection at St. Cloud 

The Conservation & Fire Prevention 
Association of Minnesota, made up of 
Minnesota field men, is making a clean- 
up inspection at St. Cloud, Minn., this 
week. The work is being conducted un- 
der George B. Gray of the Commercial 
Union, who is president, with the help 
of Walter Niskern, local agent and pres- 
ident of the St. Cloud Commercial Club. 





The report on the results will be pub- 
lished next week. 





Minnesota Blue Goose Activities 


The Minnesota Blue Goose has planned 
its winter activities as follows: An in. 
formal dancing and card Party to be 
held in December, a dinner dance in Jan. 
uary and the large winter initiation cer- 
emonial the middle of February. The 
committee says these parties are to be 
extra good and several new events are 
to be added to the initiation ceremony, 
which will make them more interesting. 

The pond is having an album made 
containing the pictures of all the mem. 
bers, which will be added to as the new 
members are taken in. The album wit} 
be the permanent property of the pong 
and on display at all meetings. 





Holds Agent May Waive Conditions 


BISMARCK, N. D., Nov. 14.—An insur- 
ance agent, authorized to issue, assign, 
cancel and attach permits to fire insur. 
ance policies, may waive conditions in 
a policy within the powers entrusted to 
him, the same as his company, and the 
trial court properly submitted the ques- 
tions of waiver to the jury, the state 
supreme court holds in affirming an 
Eddy county district court decision in 
favor of Samuel McDowell against the 
Fireman's Fund. 


Madison Man’s Death Accidental 


MADISON, WIS., Nov. 14—George But- 
ler Lilly, Madison insurance salesman, 
whose body was found on the North- 
western tracks at Stockton, Minn., last 
Saturday morning, met death acciden- 
tally. This was the decision of the 
coroner and sheriff of Winona. An in- 
quest was not deemed necessary, inas- 
much as the evidence was sufficient to 
prove that the body had passed under 
the wheels of a train. 

Lilly was on his way to the Wiscon- 
sin-Minnesota football game, accom- 
panied by six other men. Theories of 
robbery and murder which were at first 
held because of Lilly’s mysterious death, 
were abandoned after the testimony of 
the six companions of the dead man had 
been given. Lilly was an alumnus of 
the University of Wisconsin. 


Wisconsin Membership Drive 


MILWAUKEE, WIS., Nov. 14—Final 
plans have been made by the Wisconsin 
Association of Insurance Agents for the 
membership campaign to be conducted 
the week of Nov. 20, according to J. G. 
Grundle, secretary of the association. 
Members of the association will be asked 
to devote an hour each day to the task 
of securing new members during the 
week of the drive. 





Milwaukee Board Meeting 


MILWAUKEE, WIS., Nov. 14—Feat- 
ures of the monthly meeting of the Mil- 
waukee board last week were the adop- 
tion of a budget for the coming year 
and the voting down of an amendment 
to the by-laws, changing the method of 
voting. The principal action of the 
board was the discussion and adoption 
of the budget and the transaction of 
routine matters. The resignation of 
Mrs. A. V. Poposkey was accepted by 
the board with regret. 


Wisconsin Blue Goose Dinner 


MILWAUKEE, WIS., Nov. 14—The 
Wisconsin Blue Goose has a bright red 
circle on the calendar around Nov. 20, 
according to Roy I. Nicholson, most 
loyal gander. <A dinner dance will be 
given on that date. W. C. Bradt of the 
Chris. Schroeder & Sons Co. is general 
chairman for the event and is in charge 
of the program. lL. C. Hilgemann, of 
the Springfield F. & M., is chairman of 
the booster committee. 

Plans for a mask ball to be given by 
the Wisconsin Blue Goose are materializ- 
ing. This entertainment is scheduled for 
some time in December. 


Wisconsin Rapids Rerated 


WISCONSIN RAPIDS, WIS., Nov. 14— 
The Wisconsin Rating Bureau has an- 
nounced a reclassification of insurance 
rates in this city, to go into effect at 
once, according to information received 
by local insurance men. The report of 
the bureau commends Fire Chief Miller 
and the personnel of the fire department 
for their work. Rates on most risks are 
substantially lowered by the new class!- 
fication. The adoption of a proper build- 
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ing code, a system of building inspection 
and the supervision of electrical installa- 
tion are among the changes recom- 


mended. 


Fire Prevention at Fond du Lac 


FOND DU LAC, WIS., Nov. 14—A re- 
port has just been made by the fire pre- 
vention committee of Fond du Lae which 
shows the extensive fire prevention pro- 
gram worked out by the local committee 


under the leadership of Fire Chief 
Charles Doll. The committee maintained 
1 publicity campaign through the 
eolumns of the local press and also an 
educational program in the_ schools. 


Street demonstrations were given by the 
fire department and slides and talks were 
given in local theatres. The members 
of the Dana Agency and of the W. J. 
Ryan Agency were members of the com- 
mittee and active in the work, but most 
of the credit is given to Mr. Doll. 


Mercantile Loss at Minneapolis 


MINNEAPOLIS, MINN., Nov. 14—Fire, 
the night of Nov. 10, caused a heavy loss 
to the occupants of the building at 520- 
526 Nicollet avenue. Fire started in the 
basement of 524 Nicollet avenue, occu- 
pied by Byron’s women’s wear establish- 
ment and spread through the building. 
Other business houses suffering losses 
by smoke were the Hudson Bay Fur 
Shop, Nicollet Knit Shop, Sterling Boot 
Shop, L. S. Spink Company and Strong & 
Warner, Millinery. 

Twenty firemen were overcome by a 
rush of illuminating gas from a pipe 
which broke as they entered the base- 
ment. This hindered their work in stop- 
ping the fire before it got headway. The 
damage is reported at $60,000 and there 
will be several small smoke damage 
claims, besides the fire damage. 


Automobile Association Elects 


MINNBAPOLIS, MINN., Nov. 14—At 
the annual meeting of the Automobile 
Protective Association of Minnesota, 
held here last week, the following per- 
manent officers were elected: George B. 
Gray, Commercial Union, president; E. 
St. Claire Snyder, Firemans Fund, vice- 
president, and Chgs. J. Lund, General In- 
spection Bureau, “treasurer. 

The offices of the association were 
moved to 736-7 Plymouth building, Min- 
neapolis, and the new phone number is 





Main 1827. <All Minnesota agents are 
requested to report ali total theft losses 
to Frances A. Marks, secretary, by tele- 
phone, and the North Dakota agents by 
telegram. 

The association has had wonderful 
success so far and has done business at 
a very nominal cost to the companies. 


New Minneapolis Agency 


Arthur H. Stofft and Floyd W. Corell 
have opened a general insurance office in 
Minneapolis under the firm name of 
Stofft-Corell Agency. Mr. Stofft was 
formerly associate manager of the com- 
pensation and liability department of 
the Travelers at Philadelphia and Mr. 
Corell was formerly manager of the com- 
pensation and liability department of 
the Travelers at Duluth. The agency is 
writing all classes of insurance. 


Wisconsin Notes 


J. KF. Anderson, local agent at Bar- 
renett, Wis., suffered the loss of an eye 
as a result of breaking his glasses when 
alighting from his automobile. 

The public safety commission at Mil- 
waukee has decided to purchase 120,000 
bulletins, outlining fire dangers, and 
these will be distributed in Milwaukee 
homes before the holidays. This plan is 
a part of the fire prevention campaign 
of the fire department and the public 
safety commission. 

H. G. Bannerman, formerly of Red 
Granite, has negotiated plans for a tem- 
porary partnership with F. D. Reynolds 
o£ the Reynolds Insurance Agency, 
Stevens Point, Wis. Further plans are 
being made by Mr. Reynolds and Mr. 
Bannerman, including the expansion of 
their working force. 

Liquidation proceedings of the Bo- 
hemian Kossuth Mutual Fire of Manito- 
woc, Wis., have been closed by Deputy 
Commissioner Timbers. Last June the 
management of this company was taken 
over by the state insurance department, 
due to some difficulties within the com- 
pany, but matters have now been adjusted 
and the business turned back to its own- 
ers. 


Minnesota Notes 


The General Inspection Bureau an- 
nounces the rerating of the following 
towns in Minnesota: Madison Lake, 
Grand Meadow, Wykoff and Le Roy. In 
North Dakota, Wildrose, Palermo and 
Powers Lake. 
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HARD FIGHT IS IN PROSPECT 


Nebraska Insurance Men Expect Many 
Efforts for Reduced Legislation 
at Coming Session 


LINCOLN, NEB., Nov. 14 
of the Nebraska Insurance Federation 
expect a hard fight at the coming ses- 
sion of the legislature to prevent dam- 
aging legislation. So do many of the 
fire insurance men who have kept in 
touch with legislatures in the past. This 
is because the radicals elected an un- 
usually large number of members of 
the law-making body, and also a gov- 








ernor who is certain to sign anything 
they can get through. 

The one encouraging feature of the 
situation, as it is viewed, is that the 
Republicans control both branches of 
the legislature, while the governor is 
Democratic. In the ensuing play of 
politics for party advantage, business 
interests may not suffer as much as they 
have reason to expect at present. 

The Nonpartisan League, which in- 
cludes state insurance among its notions, 
played an influential part in the election. 
It was the endorsement of the league, 
coupled with that of union labor, par- 
ticularly the railway brotherhoods, that 
elected the Democratic governor, and 
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the Republican senator, and which was 
influential in putting across a number 
of radical candidates for the legisla- 
ture. 

The farmers’ union has pledges from 
a number of the members back of a 
program that contains a number of 
radical measures, but nothing touching 
on insurance. Senator-elect Howell 
has a plan for controlling corporations 
that some insurance men are fearful he 
might induce the radicals to try with 
respect to fire rates. Mr. Howell says 
that regulation of rates is futile because 
the companies, with their corps of book- 
keepers and control of all available evi- 
dence, have an unfair advantage in any 
rate matter. He suggests, therefore, 
that the proper way is for the city or 
state to engage in the same line of 
business and by the competition thus 
afforded compel a rate reduction. 

While the menace of state insurance 
in Nebraska is not very great, the pro- 
gram of the radical farmers is designed 
to shift all the taxes possible to cor- 
porations and off agriculture. Thus, 
they want all public-service corpora- 
tions taxed at their valuation for rate- 
making purposes, which is 100 per cent, 
in spite of the fact that evidence before 
the state board of assessment shows 
farm lands carry a 50 per cent valua- 
tion. A state income tax is another 
of their plans. 


NEBRASKA CHANGE IS LIKELY 


Political Situation in State Causes Many 
Complications as Regards Insur- 
ance Department 


LINCOLN, NEB., Nov. 14.—The re- 
tirement of Bruce Young as superin- 
tendent of the Nebraska insurance de- 
partment is foreshadowed by the result 
of the recent election, although it is not 
at all certain that this will follow. Four 
years ago the legislature, under the lead 
of Governor McKelvie, passed a civil 
administrative code which took 26 








boards and commissions and combined 
them into six code departments. 

Under this rearrangement the insur- 
ance bureau was taken from a board of 
three state officers and made a part of 
the department of trade and commerce, 
which had a banker at its head. C. W. 
3ryan, Democrat, elected as governor, 
pledged to repeal the code, which he 
made the voters believe was responsible 
for their increased taxes. During the 
campaign he proposed to take these 
departments and put them under six 
executive state officers. He expected 
that these officers would be Democrats 
if he were elected governor. In fact 
only one of the offices will be occupied 
by a Democrat after the first of the year. 
The question now, is whether he will 
keep this pledge, which would be equi- 
valent to stripping himself of all power 
as present head of all code departments, 
and hand over the patronage to Repub- 
lican colleagues. 

The matter is still further compli- 
cated by the fact that the legislature is 
Republican in both branches. It may 
not repeal the code. If it does not Mr. 
Bryan will appoint the code secretaries 
or heads, and the bureau chiefs will be 
Democrats. If it does repeal the code 
and leaves the insurance bureau in 
charge of a board the majority will be 
Republicans and thus control the selec- 
tion of a commissioner, since the Re- 
publican legislature would not give it 
over to the two Democratic members of 
the administration. 

On the other hand the legislature, 
being Republican and interested in serv- 
ing Republican prestige and controlling 
Republican patronage, may take Mr. 
Bryan at his word and hand the code 
departments over to six Republican state 
officers to manage. 


Insurance Club of St. Louis 


ST. LOUIS, M®&O., Nov. 14.—Circuit 
Judge V. W. Garesche, who has charge 
of Division 1 of the court of domestic 
relations, told members of the Insurance 
Club of St. Louis how easy it is to ob- 
tain a divorce at their monthly meet- 
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ing last night. Judge Garesche, who has 
been mentioned prominently for the fed- 
eral bench, grinds out hundreds of di- 
vorces every month. He told the insur- 
ance men some interesting things about 
marital difficulties and what to do and 
what not to do to avoid being haled be- 
fore his tribunal. 

Carl Baer, who has charge of the ag- 
ricultural development bureau of the 
St. Louis Chamber of Commerce, also 
addressed the meeting. 


Railroad Held Liable for Fire 


The United States court of appeals at 
St. Louis has affirmed $60,000 judgment 
entered against the Wabash railroad in 
favor of the Macon Motor Car Co., 
Macon, Mo., Ives B. Jones, receiver. The 
motor plant was destroyed by fire in 
May, 1917. The blaze, it was charged, 
resulted from sparks from a Wabash 
train which fired the passenger station 
and spread to the motor plant across the 
street. The railroad claimed an agree- 
ment by which the motor factory ac- 
quired use of a strip of railroad prop- 
erty for a loading platform at a nominal 
cost and the company waived responsi- 


bility for a fire from engine sparks. This - 


alleged agreement was denied in the 
trial. A jury in the trial court at Han- 
nibal, Mo., awarded $60,000 damages and 
appeal was taken by the railroad. 


Insurance Men in Legislature 


OMAHA, NEB., Nov. 14.—While the re- 
turns on close districts may add one 
or two names, the present list of mem- 
bers elected to the Nebraska legislature 
includes the following men who are in 
the local insurance business. State sen- 
ators—John W. Robbins, Omaha; Clar- 
ence G. Bliss, Elm Creek; George B. 
Dyball, Omaha; John H. Reifenrath, 
Crofton; members of the house of rep- 
resentatives—Grant S. Mears, Wayne; 
John Thomssen, Alda; Albert M. Keyes, 
Holbrook; G. C. Hueftle, Eustis; W. A. 
McCain, Stapleton. Both houses of the 
legislature are predominatingly made up 
of farmers and retired farmers. 


Iowa Blue Goose Plans 


DES MOINES, IA., Nov. 14.—Plans 
have been made for an elaborate party 
to open the social season of the Iowa 
Blue Goose Saturday night. The affair 
will be a dinner dance with several 
additional entertainment features, in- 
eluding singing by Mrs. James T. Fel- 
lows, wife of one of the ganders, and a 
solo by Miss Virginia Broome. Both are 
well Known and popular Des Moines 
vocalists. 

The committee in charge is headed 
by James McHugh, most loyal gander. 
Assisting him in the arrangements are 
K. L. Walling, W. M. Palmer, A. C. Daly 
and J. Clay Stuart. 


Savage Studying New York Law 


DES MOINES, IA., Nov. 14.—Commis- 
sioner Savage is studying the New York 
law relative to placing defunct or wobbly 
insurance companies under state re- 
ceivership. The commissioner is work- 
ing diligently on a bill to be presented 
to the Iowa legislature providing that 
insolvent companies be placed in charge 
of the state rather than some private in- 
dividual to be named by the courts. He 
expects to incorporate many of the fea- 
tures of the New York act and it is 
probable that the measure that will be 
presented to the legislature will be very 
similar to that statute. The New York 
plan saves all assets to the creditors and 
policyholders and this Commissioner 
Savage believes is as it should be. The 
superintendent of insurance is the re- 
ceiver and the attorney general serves 
as his attorney. 





Tracy’s Fire Prevention Talk 


DES MOINES, IA., Nov. 14.—State Fire 
Marshal Tracy in an address before the 
Iowa mutuals at their state convention 
here advanced the theory that the solu- 
tion of the fire waste problem rests upon 
four cardinal principles: (1), the teach- 
ing of fire prevention in the schools and 
churches; (2), the inspection of fire 
hazard conditions by constituted authori- 
ties; (3), the restrictions thrown around 
these things by municipal codes and 
ordinances; (4), responsibility for negli- 
gence on the part of the property owner. 

“Preachers are continually warning 
people against the everlasting fire, but I 
have never heard them warn their people 
against the causes and danger of fire so 
common and so often fatal to life,” he 
said. “The number of school and church 
fires should be sufficient to arouse both 





—=—:= 
teachers and preachers to ‘awaken from 
their long sleep of indifference.’ ” 

Not over 10 percent of property on 
which they carry insurance is inspected 
by insurance agents or companies, the 
speaker said. He commended increaseq 
efforts along this line in automotive 
underwriting. “The insurance companies 
are about the only ones I know that 





t buy 
property sight unseen,” he said. 4 
New Rates for Kansas Towns 

TOPEKA, KAN,, Nov. 14—The state 


rating bureau Saturday approved the 
new rate book for Abilene in which the 
rates have been increased 25 percent on 
all risks. The classification of the City 
was changed from third to 4% because 
of failure to make proper and adequate 
fire protection provision. 

The new rate book for Abilene has 
been held up nearly a year. The bureay 
determined on a reclassification last win- 
ter and made the survey. When the 
preliminary report was submitted it was 
ordered held up pending an effort at 
improving the fire protection conditions 
Members of the state bureau went to 
Abilene several times and pointed out 
the necessary improvements, but the city 
refused to adopt them and the new rate 
was made effective. 

Oswego, Kan., will have a slight re- 
duction in rates as the result of the new 
classification. The town has been a 
fourth class town with a 4-cent penalty. 
The penalty has been removed as the 
result of improvement in the fire protec- 
tion and the cleaning up of the business 
district. 


Hear Kansas Rate Suit Soon 


TOPEKA, KAN., Nov. 14—It is ex- 
pected that the rate suit of all the fire 
insurance companies against the insur- 
anc department will be gotten under 
way within the next two weeks The 
election is over and the attorney-gen- 
eral’s office can now give some time to 
the preparation of the case. It has been 
agreed that the evidence in the case will 
be submitted chiefly by deposition and 
by interrogatories to be submitted by 
the attorney-general. It is not expected 
that a master will be appointed to take 
the evidence. The depositions of the 
companies will be taken first and it is 
probable that after these are completed 
and abstracted that the state will submit 
its interrogatories to obtain the evidence 
needed for handling its end of the case. 
The case will be submitted on the ab- 
stracts and the arguments of the attor- 
neys. 

The case was brought last February 
following the order of the insurance de- 
partment making a cut in rates of ap- 
proximately 15 percent from those in 
effect March 1. The companies obtained 
an injunction preventing the enforce- 
ment of the order until the merits of 
the rate order can be tried in the courts. 
In the meantime the companies are de- 
positing the excess premiums between 
the amounts being collected and that 
authorized by the department. 


Backing Qualification Law 


LINCOLN, NEB., Nov. 14.—The insur- 
ance subdivision of the Lincoln chamber 
of commerce has named Maurice A. Hyde 
as chairman and M, L. Palmer as a mem- 
ber of a committee to back the state 
department in its proposed legislation to 
fix the qualifications of agents. Other 
members will be appointed later. The 
committee will also take an active part 
in advising with respect to the new in- 
surance commissioner who is expected 
to be appointed by Governor Bryan, 
when he takes hold early in January. 

Plans have been laid by the insurance 
subdivision for another get-together 
meeting some time in January, E. J. 
Faulkner, of the Central Health, was 
made chairman of a committee of five 
on arrangements. An invitation has 
been issued to T, Alfred Fleming, super- 
visor of the conservation department of 
the National Board, to address the in- 
surance men of Lincoln, Monday evening, 
Nov. 27. 


State Hail Claims Still Unpaid 


LINCOLN, NEB., Nov. 14.—The Neb- 
raska hail insurance department is still 
unable to pay any of its loss claims for 
the past summer. The law requires that 
county treasurers shall remit hail insur- 
ance premiums to the state treasurer, 
10 per cent each month and the balance 
Nov. 1. The November balance is 50 


percent of the total. t 
Up till a few days ago only one coun “4 
treasurer had obeyed the law. Ther 
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was in the hail fund on Nov. 1, with the 
state treasurer, a balance of $182,664, 
but Commissioner Brian’s hands are tied, 
as he cannot pay any claim until he 
knows exactly how much money he will 
have available, since all claims must be 
shaved this year. 

Mr. Brian is still certain that he will 
be able to pay more than 90 percent of 
each adjusted loss. The total premiums 
to be collected this year are $124,995. 
With the funds left over from last year 
in the treasury it is estimated that a 
total of $235,000 will be available. The 
losses adjusted total $243,398. In addi- 
tion there must be deducted from the 
available money the expenses of the 
department and costs of adjusting, which 
will reach close to $10,000. 


Heavy Loss at Green Ridge, Mo. 


Fire started by lightning did $150,000 
damage at Green Ridge, Mo., Nov. 11. 
Four stores and a business building were 
destroyed. All were partly insured. Ben- 
nett & Son lost their general store; Dale 
& Muir, drug store; Hite & Dysart, drug 
store; Lee Page, confectionery. Miss 
Mattie Case owned one building and J.S. 
Ream & Son the others. 


Baker to Announce Plans Soon 
TOPEKA, KAN., Nov. 14—The new 
Kansas superintendent of insurance, 


William R. Baker, is expected to make 
public his plans for the legislature and 
the opening of his administration within 
a short time. Baker was elected by the 
normal Republican majority for the 
minor state offices. The Republican can- 
didate for governor was defeated by 
20,000 purality, but the rest of the state 


ticket went through by upwards of 
30,000. 
Mr. Baker announced directly after 


the election that he had some plans but 
was not ready to announce them just yet. 





of the legislative proposals of Col. 
Travis, who retires just as the legisla- 
ture convenes and it is likely that the 
new superintendent will have some sug- 
gestions of his own to make at the same 
time. It is not expected that there will 
be any material changes in the policies 
of the department for some time after 
the new superintendent begins work in 
January. 


Hynes Is Davenport Speaker 


John Hynes of Snider, Walsh & Hynes, 
Davenport, Ia., president of the Iowa 
Association of Insurance Agents, ad- 


dressed the public speaking class in the 


Davenport Public Library last week. 
Mr. Hynes spoke on the popularity of fire 
insurance and the need of tornado in- 
surance. 


New Missouri Deputy 


Governor Hyde of Missouri has ap- 
pointed J. A, Rathbun of Cameron, Mo., 
deputy insurance commissioner to suc- 
ceed Joshua Barbee, resigned. Mr. Rath- 
bun will assume his new duties immedi- 
ately. The past ten years he has been 
president of the First National Bank of 
Cameron. From 1906 to 1911 he was a 
national bank examiner and is well 


known to the financial circles of the 
state. 
Iowa Notes 
T. T. Altaffer and G. C. Flannery have 


purchased the local agency of Loyd R. 
Ballard at Winterset, Ia. 

A survey of Muscatine, Ia., has been 
completed by the Iowa Insurance Service 
Bureau, as a result of which the city will 
probably be placed in a better classifica- 
tion. 

The Fred L. Hill agency has taken over 
the insurance department of the H. R. 
Dealy Realty Company at Sioux City, Ia. 

The dry goods and grocery store owned 
by H. G. Crawford at Aainsworth, Ia., suf- 




















fered $10,000 fire loss last week. The 
It is expected that he will adopt most | loss is covered by insurance. 
STATES OF THE SOUTHWEST 
CHAPMAN FAVORS SEPARATION ! sioner Chapman declared. Continuing 


Texas Commissioner Strong for Estab- 
lishment of Independent Insur- 
ance Department 


AUSTIN, TEX., Nov. 14.—The pro- 
posed legislation for the separation of 
the Texas department of insurance and 
banking into two distinct departments 
was strongly endorsed by Commissioner 
Chapman in an address before the Texas 
Fraternal Congress here today. 

“Since the records of the department 
disclose that there are now about 1,000 
banks under its supervision and also 
operating in Texas are 528 fire and life 
insurance companies, besides nearly 100 
building, loan and investment compan- 
ies, and the further fact that each of 
these four groups is increasing at a 
rapid fate, and also the fact that as com- 
pared with even five years after they 
were combined, the business has more 
than doubled, I most heartily endorse 
the proposed legislation that the two 
departments be separated,” Commis- 





further he said: 


The banking and loan interest is en- 
titled to the best supervision obtainable 
and, likewise, are the insurance compa- 
nies entitled to the most capable man 
available and, therefore, the banks, the 
loan companies and the insurance com- 
panies will be best served by separation; 
hence, the people at large will be more 
satisfactorily served and the results far 
more gratifying to the business public. 

Both departments have increased to 
such enormous proportions and the prob- 
lems presented by the two departments 
are so multitudinous and have such an 
important bearing upon the economic 
life of our state, that the commissioner 
cannot give to them the time and at- 
tention actually required. For the 
proper administration of the laws and 
in order to get the best results, the 
department should be divided, and a 
respective commissioner appointed well 
versed in his particular line. It is 
impossible for any man to discuss in 
its various technicalities and with men 
particularly prepared and qualified to 
discuss the particular point in question, 
the banking problems in the morning 
and the insurance problems in the eve- 
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12th Street and Baltimore Avenue 
KANSAS CITY, MO. 


N the very center of 
the business district, 
the combined buying 
power giving the best 
in room accommoda- 
tions,cafe and dining 

service at fair prices, 

S. J. WHITMORE, 
Chairman 
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JOSEPH REICHL, 


" V=P. and Ge 


n. Mgr. 


Jos. R. Dumont, Mgr. Hotel Baltimore 








Sass OF 


GUSTAVUS REMAK, Jr., President 
WAITE BLIVEN, Vice-President 


FPS NUNS) YALA, 


JOHN J. P. ROBGERS, See’y & Treas. 
SAM'L P. RODGERS, Asst. Secretary 


TOTAL ASSETS 


SURPLUS TO POLICY- 
$5,038,142.06 


HOLDERS $1,642,189.66 





CASH CAPITAL $1,000,000 
FIRE, TORNADO, AUTOMOBILE, LIGHTNING, RENT 
SURANCE. AGENTS WANTED WHERE NOT 


lowa National Fire Ins. Co. 


Des Moines 


FIRE—LIGHTNING—TORNADO and 
AUTOMOBILE INSURANCE 


An IOWA Company For IOWA Business 
IOWA Agents Wanted 
F. L. MINER FRANK P. FLYNN 
President Treasurer 
C. S. VANCE Vice-President and Underwriting Mgr 


USE AND OCCUPANCY inN- 
REPRESENTED. 








PARLEY SHELDON 
ary Vice-President 


C. M. SPENCER, Vice-Presiden and Secretary 








EDWARD H. SHERWIN, President WILLIAM WALSH, Secretary 


TWIN CITY FIRE INSURANCE COMPANY 


MINNEAPOLIS, MINNESOTA 
The Company That Aims To Excel In Service 


Tornado Farm Hail 


Automobile Tractor 


— 








INCORPORATED 1720 


Rovat EXCHANGE ASSURANCE 


United States Branch, 83 Maiden Lane, NewjYork 


E. C. STOKES, GAYLE T. FORBUSH, 
United States Manager Associate! M 


ARTHUR‘WALLER, 














DETROIT NATIONAL FIRE 


Insurance Company 
231-233 John R. Street 


DETROIT 


GEO. K. MARCH, President and Gen. Manager 
JAS. M. TEAHEN, Treasurer 


MICHIGAN 


WYNN C.°£GEROW, Secretary 
M. E. BLACK, Assistant Secretary 








Twenty-third Annual Statement 


NORTHWESTERN 


FIRE AND MARINE INSURANCE COMPANY 
MINNEAPOLIS, MINNESOTA 


January Ist, 1922 
Assets - ‘“ ‘ - $1,460,037.40 
Liabilities - ‘ ‘ ‘ - 767,659.18 
Cash Capital - . - - 400,000.00 
Net Surplus i ‘ - 292,378.22 
Surplus to Policyholders - - - 692,378.22 
Fire, Lightning, Tornado, Hail and Automobile Insurance 
OFFICERS 


JOHN _H. GRIFFIN, 
E. C. WARNER, Vice-President 
ISAAC HAZLETT, Vice-President 
G. W. BUFFINGTON, Vice-President 


WM. COLLINS, and Treasurer 
OSCAR J. EASTMAN, Assistant Secretary 
L. B. VAN DE WALL, Assistant Treasurer 
J. B. BERKVAM, Assistant Secretary 




















The Concordia Fire 


- Insurance Company 
of Milwaukee, Wis. 


Total Assets, Jan. 1, 1922 $4,710,586.53 


Capital Stock . 750,000.00 
Re-Insurance Reserve. 2,692,304.24 
Reserves of other Liabili- 

Rees sree iG 478,099.62 
Surplus to Policyholders  1,540,182.67 


— Writing — 


Fire Tornado 
Sprinkler Leakage 
Rents Use and Occupancy 


| Which cannot 











Caledonian 


Insurance Co. 
of Scotland 


The Oldest Scottish 


Insurance Office 


Caledonian Bldg. 
50-52 Pine Street 
New York 
CHAS. H. POST, U.S. Mgr. 


R. C. CHRISTOPHER 
Asst. U. S. Manager 








Dayton Mutual Fire 


DAYTON 


Insurance Co., oro 
B. C. COLEMAN, Secy. 


Conservative and Careful 
Management 


AGENTS WANTED 
Address Home Office 








The Mansfield Mutual 


Fire Insurance Co. 
MANSFIELD, OHIO 


An Agency Company Founded 1874 
Cash Assets- - - - - - - - - - & 236,633.84 
Liabilities - - - - - - $ 65,508.02 
Net Cash Surplus - - - ~- 171,125.82 236,633.84 
Contingent Assets - - - - - - - ~ 373,957.03 
Total Resources of Company $610,590.87 
Total Amount at Risk - - + - -  $11,748,385.00 
Total Losses Paid - - - - - - - 789,495.83 
‘Total Savings to Policyholders - - - 661,460.46 


E. J. FORDNEY, Pres. 


Present Rate of Dividend to Policyholders 
25 per cent 


J. M. COOK, Sec’y 














BREVOORT 


HOTEL 


Madison Street 
East of La Salle 


Insurance Headquarters 


Brevoort Hotel upholds worthily 
the best traditions of American 


hotels famed for hospitality. 


CHICAGO 
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ning. It is placing an unnecessary and 
undue burden upon any one individual 


be successfully carried for 
any considerable period. 
Big Texas Oil Fire 

HOUSTON, TEX., Nov. 14.—The most 
disastrous fire in the 21 years’ history 
of the gulf coast oil fields now is raging 
in the Humble sector, 17 miles northeast 
of Houston. Three quarters of a mil- 
lion barrels of oil now are burning, and 


with a stiff wind in the north fully 
2,000,000 barrels of oil are endangered. 
The loss is conservately placed at 


$1,000,000. 

Yesterday’s storm is responsible. 
ing a terrific downpour a bolt 
ning struck tank No. 21 of the Gulf Pipe 
Line company, transportation subsidiary 
of the Gulf Oil corporation. A column 
of flame shot skyward 200 feet, followed 
by a dense cloud of black smoke, and a 
report that shook houses and rattled 
window panes all over the Humble town 
site. 


Dur- 


Northern’s New Texas Special 


In succession to R. A. Sanderson, re- 
cently resigned, the Northern of London 
has appointed Welden Moore as special 
agent in Texas. He will work in con- 
junction with State Agent B. K. Osborn. 
Mr. Moore has had several years’ expe- 
rience in the Texas field, having been 
associated with one of the prominent 
general agencies of the state. 

He succeeds R. A. Sanderson, 
cently resigned to take a 
Dallas. 


position in 


A. A. Frierscn Dead 


DALLAS, TEX., Nov. 14.—A. A. Frier- 
son, vice-president and treasurer of the 
Fidelity Union Fire and an officer of 
other concerns operated under the man- 
agement of Bailey & Collins, died sud- 
denly Nov. 9 while on duty at his office. 

Heart failure was given as the cause 
of his death. He had just returned from 


of light- | 


who re-. 
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a business trip through Oklahoma and 
had gone to his office to work out re- 
ports of his trip and investigations when 
death came. Mr. Frierson came here 
from Atlanta, Ga., some nine years ago. 
He was connected with the cotton seed 
oil business there. 


Texas Arson Record 
AUSTIN, TEX., Nov. 14—In two years 
figures compiled by the Texas attorney 
general's department show the following 
record on arson in Texas: Indictments 
returned, 106; trials, 35; convictions, 15, 
and acquittals, 16. 





Sisal Loss at Galveston 
GALVESTON, TEX., Nov. 14—Galves- 


ton suffered another big sisal fire this 
week when a big warehouse on the 
waterfront burned. The loss was ap- 


proximated at $150,000. Six thousand 
bales of sisal were destroyed by the 
flames. It was said the loss was fully 
covered by insurance. 


Texas Notes 


Emmett Chandler of Abilene, Tex., has 
sold an interest in his business to C. W. 
Gill. 

R. J. Knox of Burnet, Tex., is recover- 
ing from an attack of paralysis that 
prostrated him early in July. 

A. Zintgraff and W. L. Foreman an- 
nounce the opening of adjustment offices 
in the Kirby building in Dallas. 

Work is practically completed on 
Clarksville’s new water reservoir, which 
gives the city a supply of 500,000 gallons. 

George M. Easley left Dallas last week 
to join a party from west Texas going 
to Rockport, Tex., to “indulge in an orgy 
of duck shooting.” 

H. O. Cravens, who has been in local 
agency work at Wichita Falls, Tex., with 
a number of partners, is now operating 
under his own name. 

Greever, Wynne & Maer, at Wichita 
Falls, Tex., have consolidated with their 
local agency, the agencies of Cravens & 
Co., and Curlee & Johnson. 











KENTUCKY AND THE SOUTH 











TENNESSEE AGENTS’ MEETING 


President Stanley Lachman Announces 
the Program for the Annual Con- 
vention at Memphis 


President Stanley Lachman of the 
Tennessee Association of Insurance 
Agents announces the program of the 
annual meeting of that body to be held 
at Nashville, Nov. 23-24. The program 
is as follows: 

THURSDAY 
Morning Session, 10 o’Clock 


Address of Welcome, J. Ravolett Paine, 


Mayor of Memphis. 
Response, H. Phelps Smith, 
President’s Annual Report, 
Lachman, Chattanooga. 


Nashville. 
Stanley 


Report of Secretary-Treasurer, Miss 
Julia Hindman, Nashville. 
Report of Chairman Executive Com- 


mittee, Chas. 
Reports of 
grievance, 
committees. 
Address, James L. Case, President Na- 
tional Association of Insurance Agents. 
Address, Earle N. Rogers, 
Commissioner of Tennessee. 
Open Discussion—(a) Agents Qualifica- 
tion Law; (b) Grievances against 
local agents, association and companies. 


B. H. Loventhal, Nashville. 
chairmen of casualty. 
membership and legislative 


Insurance 


Afternoon Session, 2 


Remarks, J. °C. Lucas, 
Tennessee Field Club. 
Remarks, Carlton H. Jung, 
ing Tennessee Audit Bureau. 
Address, Edson S. Lott, 
United States Casualty, “The 
Insurance Agent.” 
Introduction of Resolutions. 


o’ Clock 
representing 
represent- 


President 
American 


Appointment of Nomination, Resolu- 
tions and Auditing Committees. 
Open Discussions—(a) Underwriters 


Annexes; (b), 
Expirations. 


Ownership of Casualty 


FRIDAY 
Morning Session, 9:30 o’Clock 


Address, A. 
International 


Duncan 
Association 


Reid, President 
of Casualty & 


| cago, 
| People. 








Surety Underwriters and President Globe 
Indemnity. 

Address, C. I. Hitchcock, President “In- 
surance Field,” “From the Outside Look- 
ing In.” 

Remarks, John B. Morton, President 
National Board and Vice-President Fire 
Association. ‘ 

Address, George E. Turner, General 
Counsel Casualty Information Clearing 
House, Chicago. 

Discussions Postponed or Unfinished. 

Afternoon Session, 2:00 o’Clock 

Discussion, “High Points in Conducting 
an Office,’ led by Allen Fisher, Memphis. 

Address, C. M. Cartwright, Managing 
Editor, The National Underwriter, Chi- 
“The Insurance Business and the 

Unfinished business. 

Report of committee on resolutions. 

Report of auditing committee. 

Report of nominating committee. 

New business. Invitations for next con- 
vention. 


An automobile ride immediately after 
the business session Thursday afternoon 
and a banquet and dance Thursday 
evening will be tendered by the Mem- 
phis Insurance Exchange to all those 
attending the meeting of the state assc- 
ciation. A cabaret performance in 
charge of Miss Irene Sturla will be 
given during the dinner. The cabaret is 
the donation of the office of W. L. Nel- 
son & Co., general agents at Memphis, 
for the entertainment of the visitors. 
After the banquet there will be dancing. 


Opposed to Virginia Plan 


While the proposal of Commissioner 
Button of Virginia, that the state be 
withdrawn from the jurisdiction of the 
Southeastern Underwriters Association, 
and either placed under control of the 
Underwriters Association of the Middle 
Department, or preferably be allowed to 
govern its own affairs, was not men- 
tioned at the formal sessions of the 
recent semi-annual meeting of the 


Southeastern Underwriters Association 
at Pinehurst, N. C., it was very freely 
talked of in the corridors of the con- 





oo 





vention hall. Managers are almost a 
unit in their opposition to the suggested 
move, and fail to understand the con- 
sistency of Col. Button in first aq. 
vocating a national rating organization 
and .then proposing that his particular 
state be controlled as a separate unit. 





Business Holding Its Own 


LOUISVILLE, KY., Nov. 14.—Accord- 
ing to most of the special agents volume 
of business written at the present time 
is either about holding its own, or show- 
ing a little loss, although an occasional 
special agent reports slight gains, One 
special agent showed a tabulated report 
showing a gain of about $2,000 in prem- 
iums in Kentucky as well as Tennessee 
for October, and was much pleased over 
his showing. With tobacco starting to 
move business is expected to show an in- 
crease shortly. General business is quite 
active at the present time, and bank 
clearings during the past week hit over 
$100,000,000 gain as compared with the 
year 1921 to Nov. 10, showing that busi- 
ness this year has been very fair as a 
whole. 


Pushing Rain Insurance 


LCUISVILLE, KY., Nov. 14—Some ot 
the local agents in Louisville have been 
quite active in going after rain insur- 
ance on baseball, football, etc., of late, 
especially football this fall. The Home 
has accepted several risks, having writ- 
ten $3,000 on a game at Danville between 
Centre College and a Southern opponent, 
from 9:30 a. m. until 2:30 p. m. It rained 
15 minutes after the expiration. The 
company also had a policy on the Ken- 
tucky University and Sewanee game. 
The Hartford has been active after such 
business also. However, a very dry fall 
has aided the writers of such insurance. 


Damage by Forest Fires 


LOUISVILLE, KY., Nov. 14—Consider- 
able damage has been reported from 
southeastern Kentucky timbered districts 
and in Tennessee from forest fires, which 
have destroyed a good deal of timber 
and a few farm houses. Just back of 
New Albany, Ind., it is reported a forest 
fire is causing trouble. 


New Brokerage Office Started 


RICHMOND, VA., Nov. 14.—Licensed to 
conduct a general brokerage agency, 
the Insurers Guaranty Corporation of 
Richmond started business this week. 
The company is authorized to broker 
fire and casualty lines and it offers to 
the assured practically free service in 
the way of counsel, adjusters and ap- 
praisers. James A. Moncure, a director 
of the Federal Reserve Bank of Rich- 
mond, is president; Ben A. Ruffin, former 
insurance expert of the American Bank- 
ers Association and for the last year 
cr more head of a local agency in Rich- 
mond, first vice-president; George B. 
Sydnor, president of Sydnor & Hundley, 
the largest retail furniture firm in Rich- 
mond, second vice-president; J. Preston 
Carson, insurance attorney, is general 
counsel and is chairman of the board. 


New Building at Louisville 


LOUISVILLE, KY., Nov. 14.—Bond 
issues went over in the November elec- 


tion for bonds of $750,000 each, for con- 
struction of Waverly Hills Sanatorium, 
and for a municipal auditorium, to cost 


$1,500,000, of which half the sum is 
already in hand. In addition the Elks 
Club is asking for bids on a million 
dollar home, there are four Masonic 
buildings to be erected, which will run 
into several millions of dollars, includ- 
ing the Masonic Widows and Orphans 


Home, $1,500,000; the new Brown Hotel, 
at Fourth and Broadway, to cost $3,- 
500,000, on which work has started; a 
‘proposed hotel of the same size by the 


Seelbach interests, and several other 
big buildings. Over $20,000,000 in new 


work is in sight for the coming year. 


May Veto Rating Bureau Act 


JACKSON, MISS., Nov. 15—In event 
Governor Russell finally decides to issue 
a call for a special session of the legis- 
lature to clear up the educational fund 
distribution matter, it is the consensus 
of opinion among insurance men in Mis- 
sissippi that he will send back to the 
lawmaking body with his veto Senate 
Bill No. 139, passed at the last regular 
session, which legalizes an advisory rat- 
ing bureau for underwriters of the state. 

The governor has been outspoken in 
his opposition to the advisory rating 
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E.T. BOLTON 


Adjuster 


1807 Insurance Exchange 


CHICAGO, ILL. 
Phones: Wabash 0522 and 2410 Residence: Lake View 4638 








ANTHONY MATRE 
President 


HENRY REIS, M. D. 


JOSEPH BERNING 
Vice-President 


NAPOLEON PICARD 
Vice-President 


cy.-Treas. 
Licensed in the following States: 


Colo.; Ill.; Ind.; Ia.; Ky.; La.; Md.; Mass.; Mich.; Minn.; 
Miss.; Mo.; Mont.; Nev.; N. H.; N. J.; N. Y.; N. C.; Ohio; 
Pa.; S. C.; Tenn.; Tex.; W. Va.; Wis. 


A good company for good agents 


MARQUETTE NATIONAL 


FIRE INSURANCE COMPANY 


INSURANCE EXCHANGE 
ASSETS OVER $2,000,000 CHICAGO 











The Columbian Jusurance Company 
Home Office, Indianapolis, Indiana 
Writes Fire and Tornado Insurance 


Agents wanted in Minnesota, Wisconsin, 
Illinois, Ohio, Indiana and Michigan 








FIRE RE-INSURANCE 


Norwegian Atlas Insurance Co., Ltd. 


Northern Underwriting Agency, Inc. 
15 William Street, New York 








Hog Insurance 


All Classes, also all other Live Stock Lines. 


Splendid commissions now for agents during Busy Season 
in Iowa, Minnesota, Kansas, South Dakota, and Nebraska. 


American Live Stock Insurance Company 
Home Office, Omaha, Nebraska 





NATIONAL INSPECTION CO. 


223 West Jackson Boulevard CHICAGO 
A Clearing House for 
UNDERWRITING INFORMATION 
J. G. HUBBELL, Mgr. H. B. CHRISSINGER, Ass’t Mgr. 








Nearly Fifty Years of success under same management 
INCORPORATED 1876 


THE OHIO MUTUAL FIRE INSURANCE CO. 
Total Cash Assets $397,264.36 SALEM, OHIO Net Cash Surplus $282,722.15 
Losses Paid Since Organization, $1,290,498.45 


J. R. VERNON, President J. AMBLER, Secretary 








bureau since its passage. 
passed by both house and senate by good 
margins after considerable opposition. 
Under the constitution, the bill must be 
reported to the next session of the legis- 
lature with or without the governor’s 


The bill was 


signature. 





Big Virginia Automobile Loss 


William P. Atkinson Company, whole- 
sale and retail automobile dealers of 
Petersburg and Richmond, Va., lost nine 
cars in a fire which destroyed a frame 
warehouse in Petersburg in which they 
were stored, the loss being estimated at 
$6,000. The firm was protected under 
a blanket dealers policy totalling $155,000 
issued by the American of Newark. This 
covered cars in five other storage houses 
as well as those in the one destroyed. 
There was $4,000 insurance on the build- 
ing but $3,000 of this was said to have 
been cancelled not long before the fire 








Remanded to State Court 


JACKSON, MISS., Nov. 15—The case 
of the state revenue agent against the 
Globe & Rutgers, North River, United | 
States Fire and Stuyvesant, which were 
eliminated in the noted antitrust suit of | 

| 

| 





last fall, was remanded to the state 
courts by Judge Edwin Holmes, sitting | 
in federal district court here. These | 
companies were left out of the main 
antitrust litigation because it was shown 
at the time that they had not had suffi- 
cient time to file depositions. 


Test Tax Exemption Law 
JACKSON, MISS., Nov. 15—The ques- 
tion as to the constitutionality of the 
law passed by the last legislature, ex- 
empting domestic insurance companies 








from taxation, is expected to be decided 
in circuit court here in the case of the 
city of Jackson against domestic com- 
panies in which the municipality seeks 
to levy a tax on the companies. The 
contention of ‘the plaintiff is that the 
law is uncon® iiutional in view of the 
fact that it 


is discriminatory in that 
foreign insurance companies are not 
affected and also because the law 
abridges the authority to tax corpora- 
tions. 


Loss in Fisheries Plant 


Companies on the plant of the Fisheries 
Products Corporation of Virginia at 
Money Point, Va., destroyed by fire Nov. 
4 suffered an estimated total loss on 
building and machinery and a loss esti- 
mated at between 25 and 50 per cent on 
contents. Adjustments was still in prog- 





ress this week. Insurance on stock was 


.$125,000, and on building and machinery 


$135,000. 
Kentucky Notes 
J. Dee Henry, who recently sold his 
local agency at Hickman, Ky., has gone 


to Memphis to take charge of the fire 
business of the general agency of Hen- 
derson & Schley. 


Robert L. Hawes, Louisville jocal 
agent, who was operated on recently for 
appendicitis, is reported as doing very 
well and will be able to go home from 
the infirmary in a few days. 


At Cave City, Ky., the Neville & Curd 
ageney has become the Neville & Terry 
agency, composed of James Neville and 
Edwin P. Terry, representing the Fire- 
men’s Fund and Continental. Terry pur- 
chased the interest of Mr. Curd. 

At Russell, Ky., poor health has re- 
sulted in Mrs. Sallie B. Kinman selling 
her insurance ageney to M. J. Mantz, 
who already represented the Springfield, 
and Jacob Fisher, president of the First 
National Bank. The agency will operate 
as the Russell Insurance Company. 

Arnold Neuenschwander, fire chief of 
Louisville, has asked for 400 additional 
fire plugs in the newly annexed sections 
of the city, where several recent fires 
were poorly fought, due to lack of water. 
It is claimed that the water company 
will have to extend its mains to take 
eare of most of the plugs needed. 


Louisiana Notes 


L. A. Williams, prominent local agent 
at Crowley, spent a day in New Orleans 
the past week. 

Fred H. Warren, Tennessee state agent 
for the Royal, spent several days in New 
Orleans on business and renewing old 
acquaintances. 

Louisiana agents have learned with 
deep sorrow of the untimely death of F. 
B. Williams, senior member of the Wil- 


liams & Broussard insurance agency at 
Erath, La. 


Southern Notes 


The City of New York has transferred 
at Richmond, Va., from Claiborne, Good- 
ridge & Goddin to Thomas Gemmell, Inc., 
recently organized. The American Cen- 
tral has also planted with the same 
agency. 

Albert C. Word, Virginia and North 
Carolina state agent for the Phoenix As- 
suranee group, has recently planted with 
the following agencies: Phoenix— 
Snyder & Kane, Alexandria, Va.; Hutton 
and Payne, Warrenton, Va.; Woodward & 
- _ Suffolk, Va.; E. P. Gum, Monterey, 

: J. William White, Warrenton, N. C.; 
L 'M. Newsome Agency, Littleton, N. C.; 
Thompson & Williams, Lincolnton, N. C. 
Imperial—H. B. Herndon, Herndon, Va.; 
Lennox G. Cooper, Wilmington, N. C. 
Columbia—Thomas Pollard, South Rich- 
mond, Va. 














W. S. MOFFETT TO NEW POST 


Well-Known Pacific Coast Field Man 
Goes to Milwaukee Mechanics— 
Headquarters at Portland 


Walter S. Moffett has been appointed 
state agent for Milwaukee Mechanics in 
western Washington and Oregon with 
headquarters at Portland, Ore. He 
succeeds O. W. Loomis, resigned, who 
is now in the independent adjustment 
field in the western territory. 

A son of James P. Moffett of the Ore- 
gon Insurance Rating Bureau, Mr. Mof- 
fett is himself very well known in insur- 
ance circles in the west, and was for 
two years connected with the bureau. 
In addition, he served three years with 
the Underwriters’ Inspection Bureau of 
Los Angeles, was special agent in the 
improved risk department of the North 
British & Mercantile in New York, state 
agent for City of New York in the 
state of Washington, and traveled for 
two years in New York for the “Stoney 
Bureau.” Mr. Moffett is also a gradu- 
ate fire insurance engineer, and served 
as first lieutenant in the engineering 
corps during the World War. 


Insuring Schools in Mutuals O. K. 


SALT LAKE CITY, UTAH, Nov. 14— 
“In the states where the contrary view has 
been taken, the law is much different.” 
said Attorney-General Cluff of Utah in 
a ruling setting forth the right of the 
state school authorities to insure the 











ON THE PACIFIC COAST 








school property against fire in mutual 
companies. Mr. Cluff contended that the 
statute gave the board full power to do 
what they thought best in the matter of 
preserving the property under their con- 
trol. 


New Men With Union Auto 


Leon C. Crandall, who had charge of 
the southeast Nebraska territory for the 
Union Fire of Lincoln, has been made 
associate manager at Los Angeles of the 
Union Automobile of Lincoln and will 
be in charge of production. BD. M. Raver, 
for a number of years traffic superin- 
tendent and claim agent for the Lincoln 
Traction Company, will also go to Cali- 
fornia to take charge of the claims de- 
partment of the Union Auto. The com- 
pany writes a very large business in 
California and has found it a very profit- 
able section of operation. 


Executives Voice Complaint 


NEW YORK, Nov. 13.—Fire company 
executives from Hartford, Philadelphia 
and this city, en route to attend the 
semi-annual meeting of the Southeastern 
Underwriters Association at Pinehurst, 
N. C., on Friday last, were help-up prac- 
tically all the previous night through a 
railway accident just outside Washing- 
ton, D. C. The delay was most irritat- 
ing to the underwriters, and seemed to 
them so wholly unnecessary that they 
voiced their complaint in a letter to the 
responsible railway management. 


Engineers of the National Board are 
investigating the fire underwriting con- 
ditions and the protective equipment of 
Detroit, Mich., Springfield and Worcester 
Mass. 
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A SOUND POLICY 
AND 
A SQUARE DEAL 






He 
Wasn’t 
Insured, 
That’s 
What 
He 
Wrote; 
Ain’t 
Thatta 
Heluva 
Note? 


Mr. Agent, ifya don’t believe in Advertising you hadn't 
oughta notice this one, but as this did catch your eye 
it oughta makeya think some! We sell CUTS and / or 
314 “11-WORD ADS,” all different, to one agency 
inna town. If you're a Live Wire and would use these 
“SHEPHERDIZEMENTS” in your papers you'll 
show some other fe!lahs your heels. Come on, put more 
PEP in your business! Get Bizzy, write for circular and 
sample ADS. Apply to above address. 


Agency Does It” 
oe Ms 
m SHEPHERD BROS 


-* SCHROEDER BLDG 
ae CARBONDALE PA 














SERVICE 


FOR 


NON-RESIDENT 
AGENTS 


We Can Handle Your 
Chicago Business Better 
Than a Company Office 


CRITCHELL, 
Yost” MILLER, 
Sort WHITNEY & 

3 BARBOUR 


eration 
175 W. Jackson Blvd. 





Wabash | 
0340 


‘in Chicago 











HOTEL WISCONSIN 


Big Hotel of Milwaukee 


HEADQUARTERS for INSURANCE MEN 
500 Rooms—400 with Bath 








The Argus Charts 
Show Them All 


ALL the companies are in the 


ARGUS CHARTS 


except the very smallest 


FIRE CASUALTY 


Compiled For Agents 


What companies does an agent 
look up in a Chart? It is the 
small ones, the distant ones, that 
he is not familiar with. He will 
find them in the Argus Charts— 
several hundred more than he 
will find in others. 


Published by 
The National Underwriter 
Rough Notes 
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OBSERVE FIRE ANNIVERSARY 


Boston Board Holds Dinner for Occa- 
sion—Many New England Fire- 
men Guests of the City 


BOSTON, MASS., Nov. 14.—A hun- 
dred or more members of the Boston 
Board got together for a dinner Thurs- 
day night at the Exchange club in ob- 
servance of the 50th anniversary of the 
Great Boston Fire. President Alfred 
Davenport presided and all the guests 
stood at attention soon after gathering 
while the orchestra sounded “Box 52” 
at exactly 7:24, the number and time of 
the first alarm of the fire of 1872. 

Capt. Samuel Abbott, a member of 
the Boston fire department of 1872, and 
until within a year the superintendent 
of the Boston Protective Department, 
discussed the great fire and the changes 
brought about since in fire protective 
measures. President Davenport spoke 
of the present high pressure system and 
present day conditions; Augustus S. 
Lovett, an. underwriter on the street for 
65 years, reviewed changes in insurance 
conditions and Charles R. Gow, a local 
engineer and contractor, discussed New 
England business conditions with spe- 
cial reference to the insurance angle. 

Boston staged a notable observance 
of the anniversary of the great fire, with 
108 fire chiefs and more than 1800 fire- 
men and former firemen here as guests 
of the city, representing the cities and 
towns of New Hampshire, Maine, 
Rhode Island and Vermont, as well as 
Massachusetts, which sent apparatus or 
men to put out the fire of Nov. 9, 1872. 


Women Uncertain About Organizing 


NEW YORK, Nov. 14.—Women work- 
ers in insurance offices in this city are 
still debating whether to seek member- 
ship in the Insurance Society of New 
York, or to form an auxiliary body to 
that organization, and while no decision 
has been reached in the matter the prob- 
abilities are that they will adopt the 
former course. At the present time there 
are three women members of the Insur- 
ance Society, while the number engaged 
in the various fire and casualty compa- 
nies, and holding positions that would 
justify entry into the Society numbers 
close to 100. The majority of these 
women are occupying secretarial posts, 
though quite a number are employed in 
the accountancy departments, and all 
feel that they would be _ benefited 
through a more intimate knowledge of 
general insurance affairs such as might 
be obtained from attending the lecture 
course of the Society and gaining the 
literature it issues from time to time. 


Higher Finance Methods Shown 


PITTSBURGH, PA., Nov. 14.—A_ side- 
light on the operations of A. L. Hepler 
of Butler, Pa., who organized and ex- 
ploited the Ideal Squad Company with 
a capital of $30,000, and the Citizens In- 
surance Agency & Mortgage Company, 
capital $2,500,000, both of which are in 
the hands of liquidating committees and 
insolvent, was made public last week 
when Frank Blaney filed a petition to 
have reopened a judgment against him 
for $1,995. 

Blaney charges fraudulent represent- 
ations were made to induce him to take 





worth $50,000 and that the company had 
$75,000 in stock in the treasury and 
$91,000 in earned profits. 

When a temporary receiver was ap- 
pointed for the company a few months 
ago, the assets of the company were 
shewn to be less than $9,000 in cash in 
the treasury and securities estimated at 
$19,000. ; 





Rochester Public Safety Course 


ROCHESTER, N. Y., Nov. 14—The 
Rochester Safety Council is conducting 
a public safety course and at the fourth 
meeting, held Friday evening, T. Alfred 
Fleming, supervisor of the conservation 
department of the National Board, spoke 
on “Fire and Its Prevention.” 

Pupils of the Madison Junior High 
School have produced a playlet entitled 
“The Trial of Fire,” which was presented 
at this meeting. In the play the various 
fire hazards are personified by the chil- 
dren in costume and are tried for their 
various crimes before a judge and jury. 


Allegheny County Board Meeting 


PITTSBURGH, PA., Nov. 14.—At the 
monthly meeting of the governing com- 
mittee of the Allegheny County Board 
last week, it was decided to allow Hays 
borough a reduction in the key rate from 
55 cents to 52 cents as a result of the 
installation of a motor chemical and 
hose truck. This reduction affects the 
rating of scheduled rates risks, but does 
not affect minimum rated risks such as 
dwellings, churches, etc., as the borough 
already has the maximum of credit for 
fire protection. 

The board also admitted to member- 
ship the following companies: Farmers 
of Cedar Rapids, Standard Fire of New 
York and Great Western of Chicago. 





Pittsburgh Federation Committees 


PITTSBURGH, PA., Nov. 14.—At a 
meeting of the local directors of the 
Insurance Federation of Pennsylvania 
the following were chosen to act for 
the Federation: P. W. Boring, Fidelity 
& Casualty, casualty board: H. C. Fry, 
Logue Bros., and A. M. Hast, Benswan- 
ger, Hast & Herzog, fire; S. T. Whatley, 
teliance Life; Frank A. Wesley, Colum- 
bian Life; John H. Immel, Metropolitan, 
and W. M. Duff, Equitable of New York, 
will serve for the life branch. E. Anger, 
Continental Casualty; Lon C. Jeffrey of 
the Lon C. Jeffrey Company; W. Hop- 
kins, Southern Surety, and James C. Guy 
of the James C. Guy Agency, will repre- 
sent the health and accident branches. 


Hartford Institute Course 


HARTFORD, CONN., Nov. 14.—The In- 
surance Institute of Hartford has an- 
nounced an interesting schedule for the 
coming year. The Institute announces 
a new departure in the form of five 
monthly meetings with speakers of not 
on interesting topics which will appeal 
to all members. It is intended to make 
them an opportunity for better acquain 
tances and to hold them where supper 
will be served at a low cost to each one, 
such meeting to begin at 5:15 p. m.,, 
closing not later than 7:30 so as to give 
ample time to reach other usual evening 
entertainments. 

The program 





follows: Nov. 15, “The 


*American Hobo, Prof. William B. Bailey; 


Dec. 13, “Radio,” Hiram Percy Maxim; 
Jan. 17, “The Work of the Life Exten- 
sion Institute and Its Significance,” 
Harold A. Ley; Feb. 14, Speaker to be 
announced later; March 14, ‘Fire Preven- 


the stock; that he was told that Hepler’s | tien,” Franklin H. Wentworth. 


company owned real estate in 


Butler | 


Cc. B, Langdon, vice-president of the 
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“A Staunch and Reliable American Company’”’ 


ms D. M. FERRY, JR., President 
ne E. J. BOOTH. Vice-President 
sets F. A. SCHULTE 
Y Treasurer 
H. E. EVERETT 


. E, P. B 
gt? Asst. Secretary 


42 Years of ‘‘Honorable Indemnity” 





Losses paid over $1 1,263,097.08 


| WM. T. BENALLACK, Superintendent of Agents, DETROIT, MICH, 











Opening 
Pocket books 


N article of merit and 

an aggressive but 

courteous selling method 

will open buyers’ purse 
strings. 


The Fire Association has 
proved the merits of 
its policies for over one 
hundred years. This com- 
pany has complete confi- 
dence in the ability of its 
agents. 


The agents who have 
the same confidence 
in themselves and Fire 
Association policies as 
the company has, are 
bound to succeed. 


FIRE ASSOCIATION 
of PHILADELPHIA 


WESTERN DEPARTMENT 
INSURANCE EXCHANGE 


Cc H ICA GO 
J. M. Thomas 


Manager 
F. H. Burke 


A. F. Powrie 
Asst. Manager 2nd Asst. Manager 














INSURANCE ACCOUNTING 
AND 
STATISTICAL SYSTEMS 
INSTALLED 


Accounts Audited for All Classes of Insur- 
ance Companies and Agencies 


Annual Statements to Insurance Depart- 
ments, Federal, State and other 
Tax Statements Prepared 


KELLY, UNDEUTSCH and MAGUIRE 


81 Fulton St. New York City 
Telephone Beekman 9234 

















RATE REDUCING 
APPLIANCES 


Bearing the label of the 


Onderwriters Laboratories, Inc. 





FIRE EXTINGUISHERS 
FIRE PROTECTION EQUiPMENT co., 
Rand McNally Bidg., Chicago, II!.: Soda and 
ecid quart type and non-freeze fire extinguish- 
ers, chemical engine, hose and building equip 
meats. Complete engineering service and die 
counts to all insurance agents. 








SAFETY CANS 


JUSTRITE MANUFACTURING Co., 
2067 Southport Ave., Chicago, IIl.: Noa-es- 
plosive safety cans, automatic eily waste can 
fire extinguishers. Underwriters label on all de 
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Institute for the fire insurance branch, 
will again conduct the fire. course. 


Athletic Program in Full Swing 


PHILADELPHIA, PA., Nov. 14.—The 
fall program of the athletic association 
of the North America’s home office is 
now in full swing, with a basketball 
team in the Financial League of Phila- 
delphia, a soccer team in another Finan- 
cial League and a men’s and a women’s 
powling team in a third Financial 
League. There are also eight men’s 
teams and four women’s teams in the 
company’s Inter- Department Bowling 
League, with games every Thursday af- 
ternoon in the Casino Alleys. Also, there 
is a women’s swimming club which meets 
every Thursday afternoon. All in all, 
it is one of the liveliest athletic associa- 


tions in the country. William F. Mac- 


Dowell is president. 





Loss in Philadelphia Suburb 


PHILADELPHIA, PA., Nov. 14—Fire 
which threatened the entire central 
business section of Perkasie, Pa., a large 
suburb, early last Saturday morning 
swept through two stores, a garage and 
a stable, occupying half a block, destroy- 
ing a three-story brick building, one of 
the largest in the town, with total loss 
exceeding $150,000. Although fire com- 
panies from eight surrounding towns 
assisted the local fire fighters, the blaze 
was not under control until three hours 
after it started. 


May Name Special Examiners 


HARRISBURG, PA.. Nov. 14.—In an 
opinion to Commissioner Donaldson, 


POSITION WANTED 


An experienced and well known Fire 
Underwriter is open for an engagement. 
Equipped for efficient service in office or 
field; office preferred. Address C-27 Care 
The National Underwriter. 











POSITION WANTED 


Capable, experienced, fire insurance man 
desires connection with Chicago local or 
general agency. Prefers field work. Best 
references. Address 


C-28, Care The National Underwriter 








WANTED 


Fire Insurance Company to enter California on a 
non-board basis. Can guarantee $100,000.00 in 
premiums the first year on selected business. New 
general agency to be established, underwriting in 
the hands of an experienced man who will give 
same personal and careful attention. If interested 
Address C-17, care The National Underwriter. 








WANTED 


Saskatchewan General Agency. Fire or Hail 
br aagee both.) Well established general agency 
esires additional connection. Good income as- 
sured. Excellent references, financial and otherwise. 
Address C-9, Care The National Underwriter. 








UNDERWRITER WANTED 
Union Company has position open at Home 
Office in East for Capable man with field ac- 
quaintance and Home Office experience, to 

levelop and supervise business in territory 
consisting of Ohio, Indiana, Illinois, Minne- 
sota, Wisconsin and Michigan. Confidence 
of applicants respected who must state age, 

ucation, experience, salary expected and be 
able to give references on request. Official 


Position will develop to right man. Addres 
-25, care The National Underwriter. oni 








Partnership Opportunity 
Cook County Special Agent 
Wanted—By a Chicago agency, a 
Cook County special agent. Must 
be able to produce a large volume 
of premiums. To the right man, 
there will be an opportunity to ac- 
quire an interest in the firm. Give 
full particulars. Address C-12, 
Care The National Underwriter. 

















Deputy Attorney General Pusey states 
that the commissioner has authority 
under the law to appoint special exam- 
iners to act in behalf of the public in the 
work of the insurance department, even 
though these appointees should serve 
without compensation. 

These examiners are to serve tempor- 
arily or locally, as the case may be, to 
investigate the business reputation and 
career and fitness of applicants for li- 
censes as insurance agents or brokers. 
These men are to serve on the advisory 
boards which the department has or- 
ganized and will organize all over the 
state. The advisory board system is to 
educate the producing fields of agents so 
as to give better service to the insur- 
ing public and the companies, and to 
further civic betterment. 





Examiners’ Association Banquet 


PHILADELPHIA, PA., Nov. 14.—The 
Examiners’ Association of the North 
America will hold its second annual ban- 
quet tomorrow evening. Aaron Stephen- 
son, of the improved risks department, 
president of the association, will be in 
the chair and the principal address will 
be delivered by Benjamin O. Rush, presi- 
dent of the company. Other officers of 
the association are: Vice-President Johan- 
sen, New York state department, and 
secretary, George Finley, New Jersey 
department. The program will be in- 
formal, as it will be a “family affair.” 
Daniel J. MecGarrigan will lead mass 
singing. 


Echo of Arsorr Case 
ROCHESTER, N. Y., Nov. 14—An un- 
usual action is being brought as a sequel 
to the well-known Parsons arson case, a 
civil suit having been filed by Mrs. 


‘Parsons, wife of Loren F. Parsons, who 


was convicted of burning buildings on 
a farm. Mrs. Parsons claims that she 
holds a second mortgage for $10,000 on 
the farm buildings and is legally the 
owner of the property. After a previous 
trial earlier in the year it was charged 
that Mr. Parsons burned the property to 
recover the $8,500 insurance. The in- 
surance was never paid, but Mrs. Parsons 
is now seeking to recover on the strength 
of the second mortgage held. The com- 
panies on the case are the Westchester, 
Queen, Royal, City of New York and 
Hartford. 


Philadelphia Fire Underwriters Elect 


PHILADELPHIA, PA., Nov. 14.—At 
the annual meeting of the Philadelphia 
Fire Underwriters’ Association Walter 
J. Chase, T. Magill Patterson and Robert 
P. Bishop were elected members of the 
executive committee to serve for three 
years. The executive committee for the 
ensuing year is constituted as follows: 
J. Burns Allen, J. Hunter Gaul, B. H. 
Wood, George Y. Shermer, George R. 
Packard, Arthur H. Clevenger, Walter J. 
Chase, T. Magill Patterson and Robert 
P. Bishop. The executive officers of the 
association for the ensuing year are: J. 
Hunter Gaul, chairman; B. H. Wood, 
vice-chairman; Charles A, Hexamer, sec- 
retary-treasurer. 


New England Advisory Board 

BOSTON, MASS., Nov. 14—The New 
England Advisory Board, made up of the 
presidents and secretaries of the several 
New Ongland state associations of 
insurance agents, with the regional vice- 
president as chairman, will hold its sec- 
ond session with the New England Insur- 
ance Exchange Thursday and Friday to 
take up matters of difference between 
agents and the exchange. With a new 
regional vice-president, Ivan E. Lang of 
Maine, the board will be practically an 
entirely different one from that which 
originated the conferences last summer, 
owing to recent annual elections in the 
New England state associations. 


East Notes 


WwW. J. Greer, general manager of the 
General Adjustment Bureau, will be the 
speaker at the dinner of the Insurance 
Society of New York the evening of 
Dee. 5. 

The Schlesinger-Heller Agencv of New- 
ark, N. J.. has established a New York 





City office at 75 Maiden Lane, It will | 


he under the management of F. E. 
Nichols. 

The board of contract and supply at 
Rochester has authorized the exvenditure 
of $60.008 for motor fire apparatus. The 
New purchases will bring the fire depart- 
ment within 25 percent of complete mo- 
torization. 

Fire of undetermined origin last week 
Aamaged the department store of W. W. 
Reid, Inec., at Newark, N. J., to the ex- 








TWENTY-TWO YEARS 
HAVE GONE BY— 


since RAU APPRAISAL Co. began to execute the 
detailed, classified, summarized record in duplicate so 
invaluable for visualizing insurance requirements and 
providing the basis for “proof of loss.” 


The accuracy and dependability of the certified report. 
together with its comparatively low cost, has enabled 
RAU APPRAISAL Co. to keep on “going strong.” 


Enterprising agents keep fully informed—Write for 


the data. 
General Sales Offices Appraisals for 
E 
wes cen RAUALPPRATSAD 0. sscewiveoten 
Tel. Edgewater 8117 Established 1900 Milwaukee, Wis 











Originators and Manufacturers of 


THE ALL-FEATURE SYSTEM 


Approved by all Standards. Write for information. 


HAWKEYE LIGHTNING ROD COMPANY 


CEDAR RAPIDS, IOWA 








A Company Is as Strong as its Agency Force 


AGENTS, you will like our service 


We write Fire, Tornado, Automobile, and Hail Insurance. 
We make a specialty of all classes of farm risks, including 
Threshing Machinery, covering Machinery while in operation, 
as well as when stored. 


Write for Agency in Nebraska, Kansas, Colorado, Iowa, Minnesota, 
Illinois and Indiana. 


PAID IN CASH CAPITAL $250,000.00 


Omaha Liberty Fire Insurance Company 
OMAHA, NEBRASKA 
P. F. Zimmer, President R. J. Wachter, Secretary 
Samuel Patterson, Treasurer 

















THE WISCONSIN 
LIVE STOCK INSURANCE COMPANY 


MADISON 


Complete Live Stock Lines 


CAPABLE STATE AGENT FOR ILLINOIS WANTED 
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tent of about $50,000. Another New| recently applied Dean schedule, for facturers—George G. Bulkley, Spring- 
Jersey blaze last week caused $25,000 | Taunton, Mass. field; Edmund Ely, Automobile; Ralph DOG INSURANCE MAN 
damage to the Volovick building at Long James N. Buffinton, of James N. Buf- | Rawlings, Boston; T. H. Anderson, Liv- 


Branch. 

A serious fire recently threatened 
business section of East Aurora, N. - 
famous as the home of the late Elbert 
Hubbard. Good work by the firemen 
confined the flames to Zapf’s lumber mill, 
the Forsyth Metal Works and Wallen- 
heim’s Hotel. The total loss is estimated 
at $80,000. 

After listening to the report of the 
pominating committee, members of the 
Brooklyn, N. Y., Insurance Brokers As- 
sociation at their meeting to be held 
Thursday, will consider the important 
subject of acquisition costs as it may be 
interpreted under the new rating law 
of the state. 


Thomas J. Spence has been 


the 
Y 


appointed 


superintendent of the electrical depart- 
ment of the Suburban Fire Insurance 
Exchange in New York, succeeding 


Gcorge E. Bruen, who has been compelled 
tu resign on account of poor health. Mr. 
Spence has been in the electrical inspec- 
tion department for over 20 years. 

Fire of unknown origin recently de- 
stroyed the Park Theater and damaged 
the National Hotel at Bath, N. Y. The 
fire was discovered about 3 p. m, in the 
roof over the stage. The damage to the 
theater was estimated at $26,000, with 
partial insurance, and the hotel loss is 
placed at $10,000 with small insurance. 

The plant of the C. D. Reynolds Com- 
pany at Alfred, N. Y., near Hornell, was 
practically destroyed by fire recently, re- 
sulting in a loss of approximately $100,- 


000. The firm is engaged in the whole- 
sale cheese _ business. About 350,000 
pounds of cheese were destroyed. The 


loss is practically covered by insurance. 


New England Notes 


The New England Insurance Exchange 
has promulgated a new tariff, under the 


eee ae 





finton & Co. agency of Fall River, Mass., 
was last week elected president of the 
Fell River Chamber of Commerce. 

Following the death of Herman Bird of 
Cambridge, Mass., a week ago, it is an- 
nounced the well known Bird agency will 
be continued in the interests of the 
estate by William E. Burrage, of Bur- 
rage & Ramsey, under the name of Bird 
& Burrage. 

John A. Curran, an underwriter of the 
old school, associated with O’Brion, Rus- 
sell & Co., and its predecessors since 1877, 
died at his home in Brookline, Mass., the 
past week, aged 60 years. He had been 
at his desk up to within two weeks of 


his last illness. He had formerly been 
active in the Boston Board. 

Four Somerville, Mass., boys, who 
pulled in a false alarm of fire which re- 
sulted in injuries to District Chief 


Cribby and Fireman Shaw while respond- 


ing, have been haled into court and or- 
dered by the judge to earn $50 each 
within the next three months which will 
go to reimburse the injured firemen. 


Pennsylvania Notes 


The Farmers of Cedar Rapids, Ia., one 
or the Henry Evans companies, has be- 
come a member of the Philadelphia Fire 
Underwriters Association. 

Tift, Layer & Co. have been appointed 
Philadelphia representatives for the Gen- 
eral of France and the Standard of New 
York; and Joseph A. Brady, Inc., for the 
Great Lakes of Chicago. The General 
withdrew from the B. D. Prince agency. 

Herman Ambos, assistant secretary of 
the Concordia Fire of Milwaukee, accom- 
panied by Samuel L. Divert, state agent 
for Concordia in Pennsylvania, is making 
a tour of that state, visiting the various 
agencies. Philadelphia and Pittsburgh 
are receiving particular attention. 








MOTOR INSURANCE NEWS 











FEDERAL LAW CUTS LOSSES 


E. L. Rickards Discusses Theft Situa- 
tion at St. Louis—Raps “Inno- 
cent Purchasers” 


ST. LOUIS, MO., Nov. 14.—in the 
past six years 9,122 automobiles have 
been stolen on the streets of St. Louis. 
The estimated value of the machines is 
placed at $4,561,000 by E. L. Rickards 
of Chicago, manager of the Automobile 
Protective & Information Bureau. His 
figures are based on police reports and 
insurance records. In discussing the 
theft situation while in this city Mr. 
Rickards said: 


Of the 9,122 automobiles stolen in 
St. Louis in the last six years 7,104 have 
been recovered and 2,018 are still miss- 
ing. The federal motor vehicle act, mak- 
ing it a felony to transport stolen auto- 
mobiles interstate, has done more than 
any other agency to curb commercial- 
ized theft of automobiles. 

If we had in the various states more 
stringent laws dealing with certificate 
of ownership there would be less steal- 
ing of automobiles. These laws should 
make it compulsory for purchasers of 
used automobiles to record a complete 
history of their purchases. There is 
such a law in Indiana, and it works 
well. 

The so-called “innocent purchaser” of 
a stolen automobile is like the victim 
of a confidence game. He thinks he is 
getting something for nothing, and when 
he is found out he pretends that he was 
acting in good faith. A man knows full 
well that when he bargains to purchase 
a $1,000 automobile for from $350 to $500 


there is something wrong. 
The fact is that automobiles are not 
stolen by professional thieves for a 


‘prospective market. The customer is at 
hand before the theft is committed. A 
customer is found who wants a particu- 
lar car at a particular price. If he and 
the thief come to terms the automobile 
is stolen within a short time and deliv- 
ered to the man who has ordered it. 


Nearly 10,000 Autos Stolen 


According to the figures recently made 
public by the New York State Bureau 
of Municipal Information, there were 
nearly 10,000 automobiles stolen in 56 
cities of New York in 1921. The report 
showed that thefts had increased 42 per- 
eent over 1920 losses. The percentage 
of cars recovered in 1920 was 57 and in 
1921 it was 56. 
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COMMITTEE PERSONNEL GIVEN 


President Burpee of National Automo- 
bile Underwriters Conference 
Names All Units 





The personnel of the committees ap- 
pointed by President William B. Bur- 
pee of the National Automobile Under- 
writers Conference to conduct the af- 
fairs of the organization for the year 
has been announced as follows: 


Governing Committee (recommended 
by local conferences)—Eastern Confer- 
ence, W. H. Koop, Great American; 
Southern Conference, R. N. Hughes, 
North America; Western Conference, R. 
B. Ives, Aetna; Pacific Coast Conference, 
Cc. E. Allen, Continental; (at large, term 
expiring 1925), C. W. Bailey, American; 
N. S. Bartow, Queen; J. P. Bonsall, Mary- 
land Motor Car; W. R. Hedge, Boston; 
F. B. Kellam, Royal. 

Actuarial and Forms Committee (rec- 
ommended by local conferences)—East- 
ern Conference, J. V. Fothergill, London 
& Lancashire, member, and T. A. Kruse, 
Appleton & Cox, alternates; Southern 
Conference, S. Y. Tupper, Jr., Queen, 
member, and J. M. Harrison, Royal. 
alternate; Western Conference, J. D. 
Vail, Hartford Fire, member, and H. A. 
Miller, North American, alternate; Pacific 
Coast Conference, C. C. Wright, Fire- 
man’s Fund, member, and Wm. Beans, 
Hanover, alternate; at large, C. M. Camp- 
bell, North America; F. B. Kellam, Royal; 
Edmund Ely, Automobile; W. A. Hebert, 
Springfield; C. M. Martindale, Home; J. 
Purviance Bonsall, Maryland Motor Car. 

Advisory Law Committee—W. N. Ba- 
ment, Home; George H. Batchelder, North 
British: C. A. Bickerstaff, Fireman’s 
Fund; H. H. Clutia, Westchester; Gayle 
T. Forbush, Royal Exchange; Robert EF. 
Hall, Automobile; J. C. Harding, Spring- 
field; John Marshall, Jr., Fireman’s Fund; 
c. S. Timberlake, Hartford. 

Committee on Co-operation—H. N. 
Dickinson, Glens Falls; A. G. McIlwaine, 
Jr., London & Lancashire; Edward Milli- 
gan, Phoenix of Hartford; C. G. Smith, 
Great American; R. M. Bissell, Hartford; 
John Marshall, Jr., Fireman’s Fund; S. Y. 
Tupper, Queen. 


Grievance Committee—Whitney Pa- 
lache, Commercial Union; Paul L. Haid. 
Continental; Thomas H. Anderson, Liv- 


erpool & London & Globe; D. N. Gage, 
Automobile; William Mackintosh, Royal; 
Hart Darlington, Norwich: Union; Shel- 
don Catlin, North America; C. D. Dunlop, 
Providence Washington; Fred A. Hub- 
bard, Hanover. 

Committee on Relations with Manu- 


erpool & London & Globe; C. S. Timber- 
lake, Hartford. 

The personnel of the national theft 
committee will be announced later. 


Lower Rates on “Abstract” Cars 


L. B. Hawey, a former Lincoln, Neb., 
banker, who is pushing an automobile 
abstract plan that he thinks will greatly 
limit automobile thefts, has organized an 
insurance company which will take risks 
on cars where owners can show good 
abstracts at half the present rates. This 
is operated apart from the abstract com- 
pany, which sells the original form for 
$5.00. 

Mr. Howey has secured the backing 
of New York moneyed men and will 
shortly open headquarters in Cleveland, 
which is nearer the center of automobile 
operations. 


Michigan Automobile Appointments 


The Michigan Automobile 
Rapids has appointed the 
agencies in Illinois: 

Wm. F. Kramer, Alton; Harvey H. 
Deaton, Aurora; Jno. Harmes Company, 
Carbondale; G. B. Arnett & Son, Carlin- 
ville: B. M. English, Centralia; Guy 
Livesay, Centralia; Rudolph Grimm, Col- 


of Grand 
following 


linsville; Durfee, Clark & Nicholson, 
Decatur; Edel Insurance Agency, De- 
Quoin; R. W. Tiernan, East St. Louis; 


Geo. Wnitten, Granite City; D. R. Fish & 
Son, Lawrenceville; John W. Rea & Son, 
Litehfield; J. E. Ramsey, Mt. Carmel; 
Benjamin Insurance Agency, Springfield; 
H. A. Fisher Insurance Agency, Staunton. 


Union Cuts Collision Rates 


H. H. Woodsmall of Indianapolis, who, 
with his associates, owns the Union In- 
surance Company of that city, states 
that the company has made a reduction 
of collision rates on automobile insur- 
ance. As this is a special charter com- 
pany it can write full coverage in one 
policy and it also provides $500 of acci- 
dent insurance to be paid the beneficiary 
in case the assured owner of the car is 
killed while driving, The policy stipu- 
lates that the assured must be over 18 
and under 60 years of age to secure this 
coverage. 


Reciprocal Men in Loan Corporation 


William A. Smith, Virginia and North 
Carolina manager for the Associated 
Employes Reciprocal, a Sherman & Ellis 
concern, has resigned to become presi- 
dent of the Motor Loan Corporation of 
Richmond, which will specialize in mak- 
ing loans to automobile owners, the loans 
to be protected by insurance carried on 
the cars. If the cars are already in- 
sured, the policies must be assigned to 
the company to be held during the period 
of the loans. If not, the company re- 
serves the right to place the insurance 
as it sees fit. Other officers besides Mr. 


Smith, are T. Justin Moore, vice-presi- 
dent, and H. McD. McCue, secretary- 
treasurer. 

Mr. Moore, Richmond attorney, repre- 


sented the Illinois Automobile Recipro- 
cal of Bloomington in the long legal 
fight which finally resulted last spring 
in its being barred from Virginia. 


Starts Auto Inspection Work 


Louis S. Mayer, independent adjuster 
and auditor in Chicago, is opening a cam- 
paign for automobile inspections, to 
cover both physical and moral hazard. 
Mr. Mayer has had the plan under ad- 
visement for some time and has been 
doing the work on a small scale for 
nearly two years, but he has now de- 
cided to take up the work in larger 
volume and develop a department de- 
voted to that phase of inspection work. 
He has always believed that the auto- 
mobile risk should no more be accepted 
without a thorough examination than 
should the burglary risk. With this in 
mind he has worked out a plan that fits 
in with the program of the policy writ- 
ing office and covers the details of the 
risk that would affect all phases of auto- 
mobile underwriting. 





Will Insure Against Libel 
London Lloyds is now issuing policies 
to newspapers insuring them against 
libel suits. A paper must stand an ini- 





tial loss of a certain amount. 








GETS CAUGHT IN TOILS 


(CONTINUED FROM PAGE 5) 


be bound over for trial in the district 
court. 
Case Is Difficult 


It is stated here that it may be rather 
difficult to convict Shaw, inasmuch ag 
London Lloyds have no direct repre- 
sentatives in this country who can give 
testimony in this case. Shaw claims to 
represent one Wilcox of London, and 
the authorities are unable to absolutely 
prove there is no such person as Wil- 
cox. R. S. Mathews, who swore out the 
warrant, is a wealthy man and states 
that he will prosecute him to the end. 

Shaw is a man about 55 years of age, 
being five feet nine inches high, weigh. 
ing 145 pounds. He is of slender build, 
He has white hair, almost bald and has 
white mustache. He is quite a distin- 
guished looking man and is very shrewd. 


F. A. SHAW IS BOUND OVER 


TULSA, OKLA., Nov. 15.—Today 
F. A. Shaw was bound over for trial in 
the district court of this city. His bond 
was fixed at $2,500 on two counts, or 
$5,000 in all, which he was unable to 
make and is still in jail. Joseph T. Mil- 
ler of this city, who makes insurance 
investigations, deserves much credit for 
securing the information to prosecute 
Shaw. 


MISSISSIPPI DECISION 
IS AGAINST COMPANIES 


(CONTINUED FROM PAGE 3) 


ing of innumerable suits filed within re- 
cent years by the revenue agent against 
business interests in the state. 


WILL CONFER WITH LAWYERS 


NEW YORK, Nov. 14.—Although 
keenly disappointed at the failure of the 
supreme court of Mississippi to reverse 
the decision of the trial court in the ac- 
tion brought against the fire companies 
for alleged violation of the Mississippi 
anti-compact law, officials are not 
wholly disheartened. Their further line 
of action will be determined once they 
get full particulars from counsel. It is 
anticipated that Col. Thompson and 
Messrs. McLauren, Harris and Watkins, 
direct counsel for the companies in the 
litigation, will come to New York 
within a short time and at a gathering 
of company executives review the en- 
tire situation, with recommendations for 
future procedure. 

Until such a conference be had, man- 
agers are unwilling to express an opin- 
ion as to their further policy with re- 
spect to this most sensational case. 





Fac-Simile Signature Valid 


A Massachusetts mutual fire company 
inquired of the Massachusetts insurance 
department whether it is lawful for @ 
company to sign its policies with a fac- 
simile of its secretary’s signature, 
affixed with a rubber stamp or printed 
on them. The department replied as 
follows: 

“Section 33 of chapter 17 of the Gen- 
eral Laws regulates the execution of 
policies issued by domestic companies. 
It reads: 

“Section All policies or contracts 
issued by such company shall be signed 
by its secretary, assistant secretary, oF 
in their absence by a temporary secre- 
tary, and by its president or vice-presl- 
dent or in their absence by two direc- 
tors. Facsimiles of the signatures of 
such officers imprinted thereon shall 
have the same validity as their written 
signatures. 

“Prior to the enactment of the last 
sentence of this section it was. appar- 
ently held by the attorney-general (3 
Op. A. G. 65), that a facsimile signature 
of a person made by such person oF by 
another in his behalf and with his 
authority is a valid signature. The ben 
tions which you submit are, under 84 
section 33, therefore answered in the 
affirmative.” 


2 
33. 
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CASUALTY CONFERENCE 


HAS BEEN RESUMED 





Companies and Agents Are Still 
Discussing Big Problem of 
Acquisition Cost 


MANY POINTS AT 








ISSUE. 


Question of Proper Supervision Ex- > 


pense and Allowance for the Actual 
Producers Comes Forward 


NEW YORK, Nov. 15.—The casu- 
alty companies, the delegates from the 
National Association of Insurance 
Agents, the National Association of 
Casualty & Surety Agents and the In- 
surance Brokers Association of New 
York are again wrestling with the ac- 
quisition cost problem. A meeting was 
called for Thursday of last week but 
owing to the death and funeral of Presi- 
dent Bulkeley of the Aetna the confer- 
ence was postponed until this week. 

There are still many points of ad- 
justment to work out. Companies with 
various plans of operation have to be 
satisfied. The main issue hinges about 
the general agency system. The gen- 
eral agents demand a sufficient over- 
riding commission so that they can give 
adequate service and yet have some 
profit on the sub-agents business. It 
is in the supervisory expense that the 
deadlock comes. The big general 
agents who have developed extensive 
agency plants do not want other com- 
panies to come in and pay their sub- 
agents a larger commission and thus 
lure them away. 


Must Report to Stoddard 


The casualty companies will be 
obliged to report their conclusions to 
Superintendent F. R. Stoddard of the 
New York department who brought 
about these meetings. Superintendent 
Stoddard was brought into the arena 
on account of the new law in New 
York which gives the superintendent 
of insurance authority to approve rates 
over fire insurance and all its allied 
lines, casualty insurance and_ surety 
bonds, excepting accident and health 
msurance. The New York superin- 
tendent is obliged to pass on the ques- 
tion of whether the rates charged are 
sufficient and reasonable and he is given 
authority to prevent discrimination in 
rates. Superintendent Stoddard con- 
tends that as acquisition cost is one of 
the important elements of the rate, he 
has the right to pass on that and de- 
cide whether it is excessive or not. 
ome of the fire companies are con- 
testing his authority on this point, they 
claiming that he can say what the maxi- 
mum expense ratio must be but he has 
not authority to put any limit on the 
Constituent elements of the expense ra- 
tio. However, the casualty companies 
have taken him more seriously and in- 
asmuch as he insisted that the com- 
panies try to reach some conclusion 
themselves as to acquisition cost they 


‘show that even with this 





CASUALTY 


NO INCREASE IS MADE 


SITUATION IN PLATE GLASS 





Assured Is Demanding That Rate 
Credit Be Made for Proper and 
Approved Devices 





W. F. Moore of New York City, the 
official plate glass rater, has not taken 
any action on plate glass insurance rates 
following the increase in price of plate 
glass itself amounting to 33% percent. 
It is thought that perhaps the statistics 
increase in 
price of glass, insurance companies can 
go along for the time being at the old 
rate. The cost of replacement and set- 
ting is still high owing to the price hav- 
ing to be paid to labor. 

It is the general feeling among the as- 
sureds that some credit should be made 
for properly installed plates. Superin- 
tendent T. J. Houston of the Illinois 
insurance department, is very positive 
in his opinion that after approval of 
safety devices by the Underwriters Lab- 
oratories, rate credits can be made. 
Many authorities say that there are 
protective devices today that are no 
longer experimental and that reduce the 
hazard materially. After going to the 
expense of putting in these devices, the 
assured naturally feels that he should 
receive a credit. This is a subject un- 
doubtedly that will be given more at- 
tention by the insurance commissioners, 
especially those that have rating author- 
ity, unless proper concessions are given. 








have been going at the subject very 
seriously. Naturally a number of an- 
gularities have been displayed. There 
are many points of difference to be 
reconciled. 

_ Superintendent Stoddard forced ac- 
tion when it came to his notice that the 
Travelers Indemnity was paying a very 
liberal bonus on burglary business. He 
has repeatedly stated that it would be 
much more agreeable to him if the 
companies could get together and agree 
on a program and submit it to him. If 
this satisfied him as to its reasonable- 
ness in acquisition cost, he would 
approve it. Superintendent Stoddard be- 
lieves in a uniform system.. If the in- 
surance companies are not able to come 
to any conclusions as to what should 
be the acquisition cost on the various 
casualty lines, Superintendent Stoddard 
has stated that it would be his duty then 
to establish what he considered reason- 
able acquisition cost in each insurance 
line. 

Other States Are Watching 


Many observers have felt that re- 
gardless of whether the New York 
conferences brought out any tangible 
result, acquisition cost must come down. 
Naturally with the companies operat- 
ing in New York leading the way it 
would mean that companies outside of 
New York would be forced to take 
similar action or suffer by odious 
comparison. Other insurance commis- 
sioners than Superintendent Stoddard 
are giving this question their very seri- 
ous thought and are simply waiting to 
see what will be the outcome in New 
York. 

Underwriters as a rule say that the 





SECTION 


REACH AN AGREEMENT 


WILL REPORT TO STODDARD 





Casualty Executives Adopted a Give 
and Take Program and Have Agreed 
on Acquisition Cost 





NEW YORK, Nov. 15.—Once the re- 
port of the subcommittee on fidelity and 
suretyship completes its report the com- 
mittee of casualty company executives 
that has been considering acquisition costs 
in the business and problems related 
thereto, will have completed its labors for 
a time at least and will submit its entire 
report with recommendations to Super- 
intendent of Insurance Stoddard. If ap- 
proved by the latter the agreement will 
be presented to non-conference institu- 
tions and an effort made to induce their 
assent thereto. 


Concessions Have Been Made 


The conferees have reached unanimous 
agreement upon all questions before them. 
Liberal concessions upon pet theories have 
been made by practically all of the man- 
agers in order to end the ills now affect- 
ing the business as a whole. 

While details of the program will not 
be made public until they have been re- 
viewed by Col. Stoddard, it is understood 
that the general agreement is divided into 
two sections, the one covering Greater 
New York and the other the balance of 
the country. Commissions on workmen’s 
compensation business will be 10 percent, 
plus 744. for supervisory expense, automo- 
bile liability risks will allow producers 
17% percent, with an added 7% percent 
for supervision, burglary 20 and 10 per- 
cent and plate glass 25 and 10 percent. 

Branch offices and general agencies are 
to be placed on a plane of equality so far 
as operating charges are concerned and 
neither is to have any advantage over the 
other in that respect. In the New York 
City territory a slight advance in general 
commissions will be allowed. It is figured 
that the methods agreed upon for check- 


‘ing special allowances of any kind will 


prove effective and it is hoped the new 
plan will be given an honest trial. 








differential for supervision on compen- 
sation would not be more than 7% 
percent and on other casualty lines, 10 
percent. Some companies, however, 
are arguing for a medial commission to 
certain agents that are not in the gen- 
eral agency class and yet in the opin- 
ion of these companies deserve more 
than the minimum commission allowed 
producing agents. 

Company officials say that the new 
jaw governing rates in New York will 
undoubtedly be used as the basis: for 
similar laws in other states. Super- 
intendent Stoddard very likely will 
limit the acquisition cost to a reason- 
able figure and make it a precedent for 
doing business in New York. This is 
the plan followed in life insurance. li 
outside states do not have a rate regu- 
lation law it is very likely that the 
commissioners will adopt the New 
York plan and insist on its being em- 
ployed by the companies operating in 
such states. 

A comparison of figures by leading 

CONTINUED ON PAGE 41) 
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TREND IN PLATE GLASS 
INSURANCE REVIEWED 


Carroll Tubman of Maryland Cas- 
ualty Does Not Look for Fur- 
ther Rate Raise 


PRICE TREND DOWNWARD 


Big Field Among Small Stores—Prob- 
lems of Underwriting and Selling 
This Form of Indemnity 


BALTIMORE, MD., Nov. 14.—Have 
you ever wondered what a plate glass 
underwriter at the home office thinks 
about? The plate glass business has 
been in an uncertain and disturbed state 
during the past two years. Plate glass 
underwriters have had a great deal to 
think about. Carroll Tubman, manager 
of the plate glass department of the 
Maryland Casualty, is one of the think- 
ing plate glass underwriters of the coun- 
try. He knows the business, has a 
great many ideas regarding it, has writ- 
ten much upon various phases of the 
business, and is, in brief, a thorough- 
going plate glass man. 

A representative of THE NATIONAI 
UNDERWRITER called at the home office 
of the Maryland Casualty the other day 
and interrogated Mr. Tubman. The an- 
swers to the questions put to him con- 
stitute the attitude of mind of a repre- 
sentative plate glass underwriter toward 
the business today. His comment is set 
down as given. 


Will Rates Be Advanced? 


Question—“‘Now that the plate glass 
manufacturers have increased their 
prices 3314 percent, will the plate glass 
companies follow along with a similar 
advance in rates?” 

Answer—“No, I don’t think so. In 
my opinion the advance in prices is only 
temporary. It comes at a season of. the 
year when the demand for glass is 
heavy. All building projects are being 
glazed in so as to permit inside work 
being done during the severe weather. 
Labor is, as claimed by the. manufac- 
turers, scarce at this time. The demand 
from automobile manufacturers is heavy. 
The plate glass market is under-sup- 
plied, and the manufacturers are able to 
press an advantage.” 


Price Trend Is Downward 


Question—‘But why do you say the 
advance in price is only temporary?” 

Answer—‘Because the whole trend in 
prices is downward. Here is a chart 
that I have kept during the past six 
years. It shows that the peak of glass 
prices came in 1920, and that since that 
time there has been a steady decrease. 
You can see that the price of glass is 
now about where it was in 1919. The 
drop has been steady. There is to con- 
sider the fact that Congress has ap- 
proved a new protective tariff bill which 
means, as I see it, importations of plate 
glass from Belgium and France will be 
greatly curtailed if not entirely discon- 
tinued in the very near future. This 
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means that the seven big manufacturers 
here, who now control the domestic 
market, will not be seriously bothered 
by foreign competition. Perhaps the 
demand for glass will be so heavy during 
next year that further price advances 
will come, but I very much doubt it. 
It seems to me that the prices must go 
down and stay down. The tendency 
of all commodity prices is toward a 
lower level.” 


Effect of Higher Prices 


Question—‘ What happened when plate 
glass rates became so high in 1919, 
when the price of plate glass was ex- 
orbitant? Didn’t a lot of your business 
go off the books and stay off? Isn’t it 
a fact that you outpriced a great many 
old customers?” 

Answer—‘We have found that the 
really big customer and the very small 
one left us after the second or third 
great advance. That is, | mean the pro- 
prietor of a very large store with ample 
capital decided after his rate was pushed 
up a few times that he could carry his 
own risk. We lost merchandisers of this 
sort, and on the other hand the business 
of the very small town merchant went 
off the books. The man in a small vil- 
lage or city who experienced plate glass 
losses only rarely quit when the rates 
went up, but the great mass of medium- 
sized storekeepers stayed on the books. 
They protested, of course, but they did 
not give up their plate glass insurance. 
The opportunities for big business to- 
day are not to be found among the 
owners of large stores, because they 
have persuaded themselves that they do 
not need plate glass insurance and can 
beat the game by carrying their own 
risk. There is plenty of business to be 
had in smaller centers from minor mer- 
chants and storekeepers.” 


Moral Hazard Not a Factor 


Question—“How much of a factor is 
moral hazard in the underwriting of 
plate glass business?” 

Answer—“It is one of the minor con- 
siderations. We are interested chiefly 
in knowing where a risk is located, what 
kind of a neighborhood it is, the con- 
struction of the building, whether or not 
it is on a busy street, what the interior 
is used for, the kind of goods sold, 
whether the counters and show cases 
come in for wear and tear, and any other 
details regarding actual use of prop- 
erty. Moral hazard is not of funda- 
mental importance, for the reason that 
a plate glass policyholder cannot smash 
a showcase or a light of glass and be 
paid in cash. The company has the 
option of providing either cash or a new 
plate of glass, consequently the policy- 
holder has nothing to gain’ by: ma- 
liciously destroying his insured prop- 
erty. 

“There are types of moral hazard to 
be reckoned with. For. example, I am 
told that ene of the largest chain of 
cigar stores in the country has con- 
stantly furnished ‘the company writ- 
ing its plate glass insurance with a high 
loss ratio. This for the reason that all 
of its stores are busy, ‘money is coa- 
stantly passing over the counters and 
showcases and the glass becomes worn 
and unsightly. After a time the officials 
are not disappointed if an old showcase 
or a frequently used piece of counter 
glass is broken. In fact, the appear- 
ance of the store is greatly improved by 
the installation of a new plate. This is 
moral hazard of a definite character, but 
it is the exception rather than the rule. 

More Risk in Other Lines 


“Other departments of our company 
reject a piece of business that may prop- 
erly be passed by the plate glass depart- 
ment. As an illustration there is on my 
desk the report of a coneern which has 
been declined by our elevator liability 
department because of the dangerous 
condition of the elevators. We will 
write the plate glass business on the 
risk just the same. Again, the com- 
pensation line is turned down because of 
rather undesirable credit rating of the 
prospective assured. A plate glass policy 
will not afford such a man an oppor- 





TO INCREASE CAPITAL 
MARYLAND CASUALTY’S MOVE 
Fidelity & Casualty and the United 


States Guarantee Will Add Ma- 
terially to Their Stock 





BALTIMORE, MD., Nov. 14.—Di- 
rectors of the Maryland Casualty have 
voted to transfer $1,500,000 of the sur- 
plus to capital account and the issuance 
of stock against it making the total 
authorized capital $5,000,000. The plan 
provides that for each seven shares of 
stock now held three will be given. It 
is also voted that the dividend on the 
new capitalization shall be at the rate 
of 18 percent a year instead of 20 per- 
cent as at present. 

The directors state that there is now 
in the surplus account $2,000,000 which 
was contributed in cash by the stock- 
holders and is therefore in effect paid 
up capital. The total amount to the 
credit of surplus account as of Oct. 31, 
1922, was $6,088,000. The directors say 
that the business of the company is suf- 
ficient to provide for any great increase 
which may be required for reserves in 
addition to which there has been a sub- 
stantial increase in investment values by 
appreciation which increase is not in- 
cluded in the surplus referred to. The 
stockholders will meet Nov. 21 to vote 
on the proposition. 


FIDELITY & CASUALTY PLAN 


NEW YORK, Nov. 14.—The Fidelity 
& Casualty will increase its capital from 
$2,000,000 to $4,000,000. New stock will 
be issued as a 100 percent stock dividend 
and will be voted on by the steckholders 
of the company at a special meeting to 
be held Nov. 20. If the increase was 
authorized, the par value of the stock 
will be reduced from $100 to $25. 

The Fidelity & Casualty plan pro- 
vides that its increase in capital shall be 
accomplished by the issuance of an ad- 
ditional 20,000 shares at a par value of 
$100 per share to be given to existing 
shareholders, share for share on their 
present holdings. When the capital has 
been increased the par value will be re- 
duced to $25 by the issuance of 160,000 
in place of the then outstanding 40,000 
shares. When the proposed fund is 
transferred the Fidelity & Casualty will 
have capital $4,000,000 and surplus $5.- 
000,000. 


United States Guarantee 


The United States Guarantee of New 
York will increase its capital from $250.- 
000 to $550,000 by the issuance of 120 
percent stock dividend. A special meet- 
ing will be held Nov. 22 so that the 
stock holders can vote on the proposi- 
tion. 

When the United States Guarantee 
makes its transfer it will have left $620,- 
000 surplus. It is proposed to increase 
the charter powers to write liability and 
burglary in addition to surety. The 
company is active in writing bankers 
blanket bonds, especially as a warranty 
company for a large London Lloyds 
group. 





tunity for realizing cash, but if we find 
that an assured runs a speak-easy, or 
has an establishment that is patronized 
bv a bad element, where there is a pos- 
sibility of rough housing, then there 
is a direct moral hazard for which we 
must be on the lockout.” 
Argument for Plate Glass Cover 
Question—“What is the strongest 
argument for plate glass insurance ” 
Answer—‘Service at the time of a 
loss. A policyholder really has to have 
a loss before he appreciates what plate 
class insurance means. He should have 
a lass at 2 time when he is not covered 
and then have one when he is protected 
by a policy. The difference in treat- 
ment at the hands of the glazier is 











(CONTINUED ON PAGE 40) 


BONDING LAW DORMANT 
TAXI COVER NOT ENFORCED 


Failure of New York Police to Pursue 
Requirement Recalls Chicago Law, 
Awaiting Court Action 


The failure of the New York police 
to enforce the new taxi-cab bonding law 
brings this particular matter to the front 
and reminds automobile underwriters 
that Chicago has a similar law on the 
books, both as a state law and a city or- 
dinance. It accentuates the difficulty 
met in enforcing such a law in the 1)rge 
cities. The police departments do not 
appear to be able to handle the situa- 
tion. They are apparently held in check 
by political authorities and hampered in 
their work. The Chicago requirement is 
now over a year old and the New York 
law is rapidly becoming a matter of past 
history. 

Is Public Requirement 


The bonding law is an important one. 
The necessity for such a law from the 
public point of view is evident from the 
experience on such risks. If a cab com- 
pany finds it necessary to pay out $660 
per cab for a year’s losses, in spite of a 
very thorough safety-first campaign 
among the cab drivers, it is an indica- 
tion that there is a very marked hazard 
existing and one from which the pedes- 
trian should be protected. In the case of 
the large, responsible cab-lines, the pub- 
lic may have some recourse, but with the 
countless fly-by-nights that cover the 
city streets, there is no one upon whom 
the responsibility can be placed. The 
individual driver has no resources, sel- 
dom even owning his own cab. As for 
the insurer, there is no ulterior purpose 
in urging the coverage, for it is a fact 
that few companies are actually seeking 
to take on large volumes of these rigks. 
The experience has never proven wholly 
satisfactory and the premiums are nec- 
essarily put up to such a figure as to 
discourage many cabs from even con- 
sidering the protection. Requirement by 
law is the only means of protecting the 
public from this hazard. 

The rates are uncertain, but it is prob- 
able that an annual charge of from $800 
to $1,000 a cab would have to be 
charged, which cab owners claim is pro- 
hibitive. However, someone pays the 
loss, the public doing this where no cov- 
erage is carried. The fact that a prom- 
inent western mutual failed directly fol- 
lowing the writing of many taxi-cab 
risks and that a New York mutual or- 
ganized purely to handle the cab lines 
only recently crashed with liabilities of 
$100,000 and assets of $1,000 indicates 
that the underwriting of taxi-cabs is a 
matter requiring considerable attention, 
adequate rates and sufficient resources. 


Chicago Law Held Up 


The situation in Chicago is somewhat 
different’ from that in New York, in 
that Chicago has one cab line of unu- 
sual size, the Yellow Cab line operating 
over 2,000 cabs in the city. This pre- 
sents a difficult situation. Immediately 
upon passage of the Illinois law, the 
Yellow Cab took out liability cover 
with the Hartford Accident, then going 
with the Zurich after six months. Only 
recently, however, the company dropped 
all insurance and is carrying its own 
risk. The rates for this line, based upon 
experience, started at about $360 and 
rapidly shot up to $425, later being 
raised still further. It has been esti- 
mated that no profit could be shown on 
this line on a rate under $800. The 
Yellow Cab has been carrying an ex- 
tensive and intensive system of 
checking and promoting safetly 
first among the drivers and in spite 
of this the claims have reached 
enormous totals. With this as a basis, 
it is estimated that many of the smaller 
or less organized risks could not be 
carried for less than $1,000, the figure 
set as the safe New York rate. 

The Chicago law is being held some- 








‘“‘Bud”’ Is Returning to 
The Newspaper Field 


HE NATIONAL UNDER. 

WRITER takes pleasure in an- 

nouncing that Richard C. Budlong 
its former associate editor, is returning 
to this publication, a new avenue having 
been created for him that will call into 
play his many talents. Mr. Budlong 
is now superintendent of agencies of the 
industrial health and accident depart- 
ment of the General Accident at Phila- 














RICHARD C. BUDLONG 


delphia. When he was discharged from 
the army Mr. Budlong joined Tue 
NATIONAL UNDERWRITER staff and was 
very successful in insurance news- 
paper work. He wanted to take a 
whirl in the field to test a number of 
plans that he had in mind for business 
development. Mr. Budlong is the son 
of E. C. Budlong, vice-president of the 
Bankers Accident of Iowa and president 
of the Health & Accident Underwriters 
Conference. The elder Budlong has a 
decided literary bent. R. C. Budlong 
has inherited the talent of his father and 
desires to develop it. His year and a 
half spent at THe Nationa, UNDER- 
WRITER Office in Chicago breught him in 
close contact with the men in the organ- 
ization and he was most popular with all. 


He will come back to THE NATIONAL 
UNDERWRITER with a rich experience 
gathered in field work. After some 


adjustments in THE NATIONAL UNDER- 
WRITER organization had been made, 
the opportunity to return and take an 
important position in the editorial de- 
partment was offered him. Richard C. 
Budlong is a graduate of Grinnell Col- 
lege and has a host of friends. 








what in abeyance at this time due to 
legal proceedings at Springfield and 
Chief Fitzmorris of the Chicago depart 
ment says that he is enforcing the law 
wherever possible, many cases being 
held up by the court. It is expected that 
by the first of the year there will be some 
definite idea of future prospects of the 
law, as the litigation will then doubt- 
less be disposed of and the enforcement 
put under way in full. As Chief Fitz- 
morris has greatly improved conditions 
in the Chicago nolice department or 
taking office, it is probable that he wil 
gut on a fight for enforcement immecl 
ately upon the receipt of definite opin 
ions from the court. It is believed that 
the Yellow Cab line itself is awaiting 
the decision of the court before — 
upon any definite program, merely 
carrying its own risk in the short -- 
terim. At the present time there are 
few cab lines carrying insurance OF 
bonds. Both in New York and Chicago, 
however, these cab owners rus to 


cover on any indication of action. 
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WORKMEN'S COMPENSATION 














CHANGES MADE IN THE RATES 


Revisions Are Announced by the Mas- 
sachusetts Inspection and Rating 
Bureau on Workmen’s Com- 
pensation 


A number of revisions have been 
made in the Massachusetts workmen’s 
compensation rate schedule by the 
Massachusetts Inspection & Rating 
Bureau and has the approval of the in- 
surance commissioner. The new rates 
become effective Dec. 31, for all new 
policies and renewals effective on and 
after that date. Some of the new rates 
for leading industries are given in the 
appended list: 


Classification. 


Rate 
Quarries—Inc, stone crushing....... $6.90 
Roadmaking—Quarrying ........... 6.90 
Sa Gaia aan eb 200 dik @ <.a..4-0- 6.46.0 6-0 1.40 
Yarn or threadmfg.—Cotton........ 83 
Cotton spinning and weaving....... 83 
Flax spinning and weaving........ .83 
CMeNet GANG TUG MIS. .c icc cccccccee 83 
Wool spinning and weaving........ .64 


Jute and Hemp spinning and weaving .75 
Cord and twine (cotton) 


Riedie ta dalton a 83 
aS SEE a a ia ae i 1.20 
| ee eer eee .39 
Rubber goods mfg.—N. O. C........ 1.90 
Rubber boot and shoe mfg.......... .65 
Rubber garments mfg.............. .65 
ein cil 0 ke e006 6 ern 67 
Paper goods mfg.—N. O. C.......... -67 
Sash, Door and blind mfg.......... 1.75 
Steel works—Rolling mills.......... 1.70 
Tcol mfg.—Not drop forged........ .76 
Machine shop—No foundry.......... 1.25 
Textile machinery mfg. ...........'. 1.15 
Printing machinery mfg............ 1.15 
Plumbers’ supplies mfg.—N. 0. C.... .94 
Oe eee oe .26 
ERE SNE ob 55 6 & 6-é:0dieie.0.0:0 +0 ¢ -86 
Auto body mfg.—Wood, ete......... 1.25 
se ES I REI SE ae 1.60 
Leather (imitation) mfg............ 2.20 
ReNOOS TOOTH 5 2 ooo ck ck ve be escecce 1.35 
Cellar excavation—No limit......... 2.50 
Fireproof const.—reinf. floors...... 3.60 
Masonry—Private residence ........ 3.30 
BEEN ID, OF, C, . o. vc cs crceccscs 4.10 
Boat btuilding—Iron or steel........ 1.85 
Street railroad—‘All other’........ 1.05 
Street railroad—Shop employes..... 1.90 
Drivers and helpers................. 1.65 
OE oo aia csc cess veh ccveees 1.65 
Chauffeurs and helpers 


Coal merchants—Land and water... 2.60 
Mercantile buildings—Care, custody 
and maintenance ................ 87 


Hotels 


FIGURES ON MASSACHUSETTS 


Commissioner Hobbs in Annual Report 
Reviews Compensation Business 
In That State 


_ BOSTON, MASS., Nov. 14—The sec- 
tion of the annual report of the Massa- 
chusetts department dealing with work- 
mens compensation, just released by 
Commissioner Hobbs, shows the ex- 
pense ratios of the various companies 
tor the calendar year 1921 as follows: 


Stock Companies 


A praatbislelera 43.67 Mfrs. Liab. . 32.20 
Columbia eens 41.51 Maryland ..... 46.93 
Com. Cas. ..... 49.40 Mass. Bond. ..61.07 
~ a Cas. ....50.90 N. Amsterdam.47.88 
“mp. Ind. ....39.10 Norwich Un...53.87 
Emp. Liab. ...40.84 Ocean Acci, ..40.27 
mid. & Cas....49.33 Royal Ind. ...40.76 
ren. Acci. ....41.87 Standard Acci..44.44 
Globe Ind. ....43.85 ravelers ....47.84 
Hartfd. Acc...40.50 Union Ind. ....45.44 
Ind. Co. N .A..66.74 OC. & Cee. ccwcs 46.67 
Lon. & Lan....49.00 U.S. Fid & G..39.12 
Lon. G. & A..43.77 Zurich ........ 7.00 

Average ....43.62 

Mutuals 
Amer. Mut. -27.20 Security Mut..12.46 
Arrow Mut, ..12.92 Service Mut... .26.58 
Eastern Mut...14.52 Transit Mut. ..10.60 
Federal Mut...24.98 U.S. Mut. Liab.24.73 
Liberty Mut... 24.90 Av. mutuals. 24.80 
Rubber Mut...16.56 Av. all cos. .35.66 
This indicates an average 


expense 
ratio for stock companies of 43.62 per- 
cent, an increase of 4.81 percent, and 
tor mutuals 24.8 percent, an increase 
of 8.3 percent. The average for all 
companies was 35.66, as against 28.48 for 
the preceding year, 

e loss ratio of the companies on 


policies issued in 1920 on the basis of 








the law as it stood Jan. 1, 1920, and the 
rates in effect as of the same date, was 
49 per cent. This indicates an increase 
over that produced for the experience 
of policies issued in 1919. In 1920 the 
stock companies exhibited a loss ratio 
ot 51 percent and mutuals 46 percent. 
The change in business conditions has 
been reflected in the reduced premium 
income and increased loss and expense 
ratios, which are probably, however, 
nearer a true normal than the experi- 
ence of the past few years. 

Companies authorized to write com- 
pensation insurance since the last re- 
port were the Utilities Mutual of New 
York and Phoenix Indemnity of New 
York. 

_ There has been no substantial change 
in classification or rates during the year. 


SOME COMPANIES STILL OUT 


Texas Department, However, Expects 
to Have All Lined Up for New 
Bureau by Dec. 1 


AUSTIN, TEXAS, Nov. 15—It 
transpires that several efforts were made 
to postpone or prevent the organization 
of the Texas Compensation Bureau at 
Austin last week when representatives 
of the carriers met here in pursuance to 
the call sent out by the organization 
committee appointed by John M. Scott, 
deputy insurance commissioner of 
Texas. At the outset of the session 
Judge Scott said ample notice had been 
given and that the meeting was not to 
consider whether an independent bureau 
would be organized, because an affirma- 
tive decision had already been reached, 
the sole purpose being to organize. As 
a result of the proceedings some seven 
present “read themselves out of the 
meeting,” but all are expected to be in 
by Dec. 1 when the new bureau com- 
mences to function in succession to the 
Texas branch of the National Bureau of 
Casualty & Surety Underwriters. 

A meeting of the governing commit- 
tee, selected at Austin, is being held in 
Dallas today, perfecting the prelimina- 
ries for the new bureau and preparing 
it to start Dec. 1. Austin will be its 
nominal headquarters, but J. C. Bradley 
will have the manager’s office in Dallas 
where he has been located for some 
time as manager of the Texas branch. 
Mr. Bradley was the unanimous choice 
of the governing committee for man- 
ager of the Texas Compensation Bureau. 

It was stated by Judge Scott that all 
44 companies writing workmen’s com- 
pensation in Texas will be members of 
the new bureau. At this time five are 
without the fold and have refused to 
come into the Texas branch of the 
national organization. 


Says Workmen Stand Biggest Loss 


MILWAUKEE, WIS., Nov. 14—That the 
workmen of Wisconsin, despite the 
workmen’s compensation law, pay three- 
fourths of their own indemnities, was 
the statement of Fred M. Wilcox, chair- 
man of the Wisconsin Industrial Com- 
mission, at a conference of Wisconsin 
continuation school directors here. 


“The record of 1920 shows that in 
17,0009 compensable accidents, the in- 
jured obtained indemnities totaling 


$2,540,000, which is less than one-fourth 
of the actual loss. The system or law 
which places this huge loss on the in- 
jured is wrong. The loss should be 
placed upon industry, as for the machine 
which is damaged, and for which the 
consumer pays in the end.” 


Penalized for Delay 


MADISON, WIS., Nov. 14—Awarding 
10 percent increased compensation to a 
workman is the penalty inflicted upon an 
employer by the Wisconsin Industrial 
Commission for “unreasonable delay” in 
awarding original compensation checks. 
Another decision of the commissioner 


compensation to a 


























also sets a precedent, in that it awards 
farm hand injured 
Sawmill on a farm. 
“Sawmill business is subject to compen- 


while operating a 


sation whether on a farm or not,” said 
the commissioner in reply to the objec- 
tion of the employer that farming is ex- 
cluded from the compensation act. 
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HEALTH INSURANCE COMMENT 


Vice-President E. C. Budlong of the 
Bankers Accident Says All Compan- 
ies Are Watching Their Step 


E. C. Budlong, vice-president of the | 


Bankers Accident of Iowa, in a bulletin 
to the agents states that the bonus 
that the company is offering applies 
only to accident business. He says 
that about all companies are pretty 
well fed up on health insurance at this 
time after three or four years of heavy 
losses. From now on he declares the 
acceptance of health insurance is more 
or less a matter of passive acquiescence. 
Speaking further on the subject Mr. 
Budlong says: 


Health insurance has its place and 
there will always be a demand for it, 
which will be filled just as the demand 
for burglary, plate glass and other lines 
of indemnity—but at rates which will 
justify the effort. 

We nave purposely avoided increasing 
the rates on our various policies, but it is 
a foregone conclusion that rates will 
have to go up if the present loss percent- 
ages continue and practically all of the 
leading companies have already increased 
the premium charges. 

An increase in health rates on new 
business would naturally slow down the 
production and such a change would take 
several years to result in any material 
improvement in loss ratios, for the rea- 
son that the new business is a com- 
paratively small percentage of the total 
volume of business in force in all com- 
panies. 

An increase in premium charges has a 
tendency to eliminate the normally 
healthy individuals but does not stop 
those who feel the immediate need of 
health insurance and they will pay any 
price demanded—just as the increase in 
automobile collision rates has made care- 
ful drivers feel that they can get along 
without protection, but the man who is 
reckless will buy collision insurance re- 
gardless of the cost—expecting to profit 
thereby. 

Naturally we are not bidding for health 
business at this time. Hence, our bonus 
offer applies only to accident insurance 
—the idea being to stimulate the sale 
‘of more straight accident insurance and 
larger amounts of indemnity for acci- 
dent than for sickness. 





Travelers Protective to Build 


The Travelers Protective Association 
contemplates the erection of a large 
home office building in St. Louis, to cost 


$1,000,000. The type of building depends 
entirely on the site selected according 
to T. S. Logan, executive secretary. It 


is possible a smaller building for the 
exclusive use of the association may be 
decided upon he said. 

The move toward the erection of a 
building resulted from the action of the 
national convention at Atlantic City last 
June. The board of directors met in the 
home office last Saturday and appointed 
four St, Louisians to serve on a building 
site committee. 


Report on Union Mutual 


AUSTIN. TEX., Nov. 14.—Report of 
examination of the Union Mutual of 
Dallas has been made public by the 
Texas Department. The examination 
was made of Sept. 30, 1922, and covered 
a period of one year prior to that date. 
The Union Mutual is the successor to 
the Lone Star Mutual, the change in 
name being made by the filing of an 
amended charter Sept. 12, 1922. The 
management, however, is applying the 
rew name as of Oct. 1, 1922. 

Income totaled $5,148, of which $3,102 
represented benefit funds and $2,046 ex- 
pense fund. The total disbursements 
were $6,173, of which $3,507 represented 
death, sick and accident claims. Ledger 
assets totaled $3,978 and the total lia- 
bilities is shown to be $484. Claims un- 
paid amounted to $265. 











IMPROVE SERVICE TO PUBLIC 


Pittsburgh Managers’ Association to 
Attach Stickers Urging Insureds 
to Read Policies 


PITTSBURGH, PA., Nov. 14.—Plans 
to improve, if possible, the service of 
accident and health insurance to the 
public were discussed at the last meet- 
ing of the Managers’ Monthly Accident 
and Health Association of Pittsburgh. 
Practically all members of the associa- 
tion were present and an interesting and 
instructive session was held 

In line with the universal tendency 
in the business of insurance better to 
educate the insured, agents and the pub- 
lic generally in the fundamentals and 
underwriting of accident and health in- 
surance, and in keeping with the wishes 
of Commissioner Donaldson, a resolu- 
tion was passed at the meeting that all 
members would attach a sticker or label 
to be furnished by the association, to 
every policy issued and going out from 
their respective offices, stating to the 
policyholder that the Managers’ Month- 
ly Accident and Health Association of 
Pittsburgh recommends that the insured 
read his policy and that the association 
recommends the policy and will be glad 
to advise, counsel or extend any in- 
formation to anyone regarding accident 
and health insurance, 

James C. Guy of Pittsburgh, national 
president of the association, and resi- 
dent manager of the Commonwealth 
Casualty, reviewed the activities of the 
association so far during the current 
year, stating that he believed that the 
membership had done much toward edu- 
cating the insuring public and the train- 
ing, instructing and qualifying new ap- 
plicants for license. 


Time Makes Gains 


The Time of Milwaukee reports that 
its premium collections show a con- 
sistent increase for each month this year 
as compared with the same months of 
last year, the average increase being 10 
percent. Claim payments to policy- 
holders were heavy during the first half 
of this year on account of an unusually 
large number of accident and health 
claims but since July the ratio has de- 
creased. 


Governing Committee Meets 


The governing committee of the Bu- 
reau of Personal Accident & Health Un- 
derwriters met in Baltimore this week. 
Among the subjects discussed were ac- 
quisition cost, standard accident and 
health policy, automobile losses. A re- 
port was made from the actuarial com- 
mittee on noncancellable accident and 
health statistical plan. A committee 
reported on whether an _e additional 
charge should be made for insurance 
under accident policies in any country 
where the experience requires it. 


Will Write Group Policies 


The United States Fidelity & Guaranty, 
which recently entered the group dis- 
ability field, is now urging its agents 
to get busy and land some of the busi- 
ness. 


Accident Notes 


H. A. Luther, vice-president of the 
North American Accident, is making a 
tour of the eastern agencies of the com- 
pany, expecting to be gone another week. 

A warrant for the arrest of C. S. Jewell 
has been issued at Mandan, N. D., charg- 
ing him with fraud in obtaining money. 
Mr. Jewell passed himself off as an agent 
of two accident insurance companies but 
issued no policies. 
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AMONG SURETY MEN 











TALKS TO THE CHICAGO MEN 





Chairman W. B. Joyce of the National 
Surety Gives Praise to the Field 
Men’s Achievements 





Chairman W. B. Joyce of the National 
Surety was in Chicago Thursday en- 
route to California where he will spend 
the next four or five months at his 
winter home. The annual dinner of the 
Surety Underwriters Association of Chi- 
cago took place that evening and Mr. 
Joyce looked in for a few minutes. In 
a brief talk he referred to his early days 
in Chicago when he was general agent 
for the Missouri, Kansas & Texas Trust 
Company which later became the Na- 
tional Surety. He told of the hardships 
in soliciting business when corporate 
surety was almost unknown. He said 
that he not only had to explain and 
defend his business but had to dispel 
prejudice and ignorance. Mr. Joyce 
said that those were the days of des- 
perate struggle to get a foothold. A 
good part of the time he lived in St. 
Paul, going back over the weekend and 
returning to Chicago on Monday. 

He said that he and President John 
R. Bland had had many spirited en- 
counters because they were both pio- 
neers in the business, were fighting for 
their lives and were struggling to make 
a place for themselves. Mr. Joyce said 
that suretyship has now developed into 
a great business worthy of anyone’s 
careful attention, 

In speaking of executives of surety 
companies, Mr. Joyce said that it had 
always been his opinion that men who 
were experienced in the field made by 
far the better home office excutives and 
department heads. He said that his 
experience as a producer had been in- 
valuable to him. E. A. St. John, the 





present president of the National Surety, 
was formerly Chicago manager and got 
his experience in the producing end of 
the business. Mr. Joyce said that up 
and.down the line of his company, field 
men were holding executive positions. 
He said that when a vacancy occurred, 
his company did not go to the home 
offices of other companies for material 
but looked over its own field force to 
get aman. He said that the field men 
knew much more about what to do, and 
how to do it than men trained only in 
home office work. 

Thomas W. Thompson of the Hart- 
ford Accident, the retiring president, in- 
troduced Mr. Joyce and presented the 
toastmaster, Charles H. Burras of the 
National Surety, to the gathering. Mr. 
Thompson has closed a yery successful 
and creditable administration. J. L. 
Mahle of the American Surety, the new 
president, made a brief address as did 
Henry M. Marshall of the United States 
Fidelity & Guaranty, and Publicus Juni- 
per Valentino McKian of the Chicago 
Herald & Examiner. Mr. McKian read 
a prose poem with a piano B flat minor 
accompaniment. B. J. Nietschmann of 
the National Surety at Milwaukee, presi- 
dent of the Milwaukee Surety Under- 
writers Association, was a guest and 
said a few words. 





TWO NEW MEMBERS SECURED 


Conditions in the Surety Field Are Con- 
sidered Quite Satisfactory—Two 
Companies Outside 


NEW YORK, Nov. 14.—Late acces- 
sions to membership in the Surety As- 
sociation of America include the Stand- 
ard Accident of Detroit, and _ the 
Continental Casualty, both of which 
recently entered the surety field. The 
first-named company is now writing 








the business, while the Continental Cas- 
ualty will begin doing so on the first of 
the new year. The only surety writing 
companies in the entire country now 
outside the Surety Association of Amer- 
ica are the American Indemnity of 
Texas and the United States Guarantee 
of New York. 

The troubles in field practice that 
agitated surety circles for some time 
have all been happily adjusted, and op- 
erations are being conducted with a 
placidity not experienced for years. 
Following the revision of the rules of 
the parent organization, and the prep- 
aration of standard regulations for local 
bodies, the question of agency limitation 
was settled; agreement finally being 
reached with respect to Chicago and 
New York City, the two particularly 
troublesome centers. The limit of rep- 
resentation at the Chicago is now three 
agencies for each office, while in New 
York five special agents are permitted 
every member. 


All Now Have a Chance 


The Chicago Board of Education has 
amended its rules regarding surety 
bonds so that now any surety company 
licensed in Illinois can sign contract 
bonds on behalf of contractors doing 
work for the board. A letter sent out 
by the Board of Education claimed that 
there has been a misunderstanding as 
to the allotment of surety business that 
the Board of Education controls. Sur- 
ety men have claimed all along that 
Virtus Rohm had a monopoly on the 
surety bond business, he being a prom- 
inent factor in the city administration. 
Mr. Rohm is connected with the local 
office of the Southern Surety. All 
surety business seemingly has gone 
through his office. 








Clean Up Portland Bank Loss 


PCRTLAND, ORE., Nov. 14.—By pay- 
ment of $122,056.82 made by the bond- 
ing companies guaranteeing state funds 
on deposit in the defunct State Bank of 
Portland, the state treasurer of Oregon 





l 


wiped off losses sustained in the failure 
of the bank early this year. The Fide}- 
ity & Deposit and the Hartford Accident 
& Indemnity were the bonding compa- 
nies concerned. 





Byrne Gets Big Nebraska Bond 

Harry S. Byrne, resident vice-president 
of the Fidelity & Deposit in charge of 
the Nebraska business of that corpora- 
tion, secured the million dollar bond that 
Charles D. Robinson, incoming state 
treasurer, must give. The entire bond 
was given to the Fidelity & Deposit, but, 
as usual, it will divide the business with 
several other companies. It carries the 
risk of the present treasurer and has 
written most of this bond for a number 
of years. O. L. Morse of the Woods Bros. 
agency at Lincoln wrote $400,000 of it, 
and Leo English of Red Cloud, the home 
town of Mr. Robinson, wrote $300,000 of 
the total. 

Nebraska has been requiring surety 
bonds for many years, following the 
defaleation of a treasurer years ago, 
who had only personal sureties who es- 
caped liability. The legislature appro- 
priates $5,000 a biennium for the pay- 
ment of the premium. 





Discuss New Liquor Bond 


MILWAUKEE, WIS., Nov. 14—At the 
weekly meeting of the Surety Under- 
writers Association of Milwaukee, the 
new form of non-beverage bond required 
of druggists for alcohol sales was dis- 
cussed. Opinions as to the _ probable 
effects of this measure on the insurance 
business were at variance. According 
to Emil F. Halkey of the Gaedke-Miller 
agency, secretary of the association, all 
members agreed that much could be 
said in favor of the plan. Plans are un- 
der way for a dinner dance to be given 
by members of the association. 





Hearing in New York 

The attorney general of New York 
gave a hearing the other day on the 
right of surety companies to issue bonds 
guaranteeing the payment of bonds se- 
cured by mortgages. Persons represent- 
ing both the title and the surety com- 
panies were in attendance and presented 
their arguments. The attorney general 
has reserved his decision and allowed 
time for both sides to file briefs. 











Casualty Insurance 


Corporate Bonds— 





NE of the strong features of Corporate 
Surety is in the fact that corporations 

live on when their members die; that is, 
the life of a corporation is not dependent 


upon its individual members. 


Personal Surety is dependent upon a 
person; corporate surety has a corporate 
continuance and a corporate guarantee. 


The Maryland Casualty Company is a 
corporation that writes bonds on the 
strength of a continuous corporate life. 


Baltimore 





Maryland Casualty Company 


Surety Bonds 
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The Sign of Good Casualty Insurance 
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Guarantee and Accident 
Company, Limited 


Head Office U. S. Branch 


134 S. La Salle Street 
Chicago, III. 


F. W. LAWSON, General Manager 








The company of “super service” is not a name that has been “applied” 
to the London Guarantee and Accident. It is a name well earned in 
more than fifty years of close co-operation with its agents. 








Over 60 Years of Public Service 


<3 5 

















Incorporated 1860 


UNITED 
FIREMEN’S INSURANCE 
COMPANY 


Home Office 


430 Walnut Street 
Philadelphia, Pa. 


F. W. LAWSON, President 


Over sixty years of public service faithfully performed have established 
the United Firemen’s as an institution of utmost dependability. An old 
reliable company writing Fire, Tornado and Automobile Insurance. 
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One Policy Covers It All 


[" is not necessary for you to write two 
separate policies from different com- | 
panies when giving a client “full coverage 
on his automobile. 
An International Indemnity policy will 
cover all or any of the five automobile 
risks; fire, theft, collision, property dam- 
age, public liability. 


One policy saves time and trouble for 
you; it is easier for your client to under- 
stand; it is more convenient for each of you 
in making claims. 

Investigate our service and attractive 
rates. [ 


International 
INDEMNITY COMPANY 


Automobile Insurance 


HOME OFFICE LOSANGELES,CALIFORNIA 


Title Guarantee Building 




















Reliable, Active Agents 


can secure desirable connections 
as representatives for 
our 


Bonding Department 
Writing all forms of Fidelity & Surety Bonds 


A few territories still open 


A new department, operated under the 
same high principles by which all 
our other activities are governed. 


Standard Accident Insurance Company 


DETROIT, MICH. 


One yl a One 
of \NERVICE % 


the Oldest .. ‘RR TrSricZ | the Largest 





Casualty Companies in America 














PERSONAL GLIMPSES OF CASUALTY MEN 
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E. A. Hamilton, vice-chairman of the 
board and executive head of the Fidelity 
& Deposit, has returned to his office 
from a trip through France, Belgium 
and England. While homeward bound 
on the Mauretania, he said, the ship 
passed within a short distance of a 
schooner that was afire from stem to 


stern. Half a dozen empty life boats 
were seen floating about the flaming 
vessel. Word came by wireless an 


hour later that a freighter ahead of the 
Mauretania had taken off the crew with- 
out the loss of a life. 

Mr. Hamilton and 


Mrs. Hamilton 


went by motor through the devastated 
regions, including among other places, 
Amiens, Rheims, Brussels and then Ca- 


lais, where they crossed into England. 

“IT was much impressed,” Mr. Hamil- 
ton said, “by the amount of brick con- 
struction in the devastated regions, the 
brick presenting a striking centrast to 
the old stucco construction. The fields 
are being intensively cultivated and the 
crops look well, both houses and fields 
showing much progress from a year and 
a half ago when not nearly so much had 
been done. The roads have also been 
much improved in that time. 

“In the northern part of France we 
saw 18 or 20 mountains of coal several 
hundred feet high which had _ been 
turned over to France by Germany on 
the reparations account. Very little of 
this coal is being used, however, so far 
as I was able to find out. France’s 
freight rates are still at the war-time 
maximum, so instead of being trans- 
ported, the coal lies there. The south 
of France and a strip of country about 
40 miles from the sea are being supplied 
with coal brought from England.” 

The trip was a honeymoon, Mr. Ham- 
ilton having been married just before 
he sailed. He and his bride had six davs 
in Paris and also spent some time in 
London. 


John W. Strickland, for two years 
general agent at Richmond, Va., for the 
monthly premium department of the 
Continental Casualty and Continental 
Assurance, died in Richmond last week, 
following an illness of several months. 
The body was taken to Columbia, S. Gs 
his former home, for burial. Because of 
continued illness, Mr. Strickland re- 
signed the general agency of the com- 
pany about six weeks ago and was suc- 
ceeded by W. H.-C. Holmes, who was 
previously with the industrial depart- 
ment of the Life Insurance Company 
of Virginia in Richmond. 


The annual “office wedding party” 
given by C. A. Bissett, manager of the 
accident and liability departments of 
the Aetna Life at Kansas City, demon- 
strates the cumulative effect of an 
“idea.” Whereas at the party last year, 
there was one employe who had been 
married in October, to be the “guest of 
honor” at this party, this year there 
were five couples connected with the 
office who had been married in Octo- 
ber, and a sixth couple, sharing in the 
honors. whose marriage was to take 
place in November. Mr. Bissett dis- 


| 


| gram in the Kansas City 








claims any definite matrimonial pro. 
office. Mr, 
Bissett called the party given by him 
and Mrs, Bissett at their home a year 
ago, a “wedding celebration” for Amos 
E. Redding, agency supervisor, who, in 
October, 1921, had married a young 
woman of Hartford, Conn., with whom 
he had been acquainted while he was 
serving at the ge offices of the Aetna, 
He and Mrs. Bissett planned their party 
for this year for November 4, and there 
was much interest, as the date ap- 
proached, to discover the number of 
people connected with the office who 
were being married in October. There 
was even more interest in the fact that 
some of these were marriages between 
employes. E. B. Buchanan, claim attor. 
ney, formerly with the St. Louis office, 
married Miss McCarthy, in the claim 
department of the Aetna at St. Louis, 
C. A. Rodgers, head of the automobile 
department, married Miss Hyman, niece 
of the manager, Mr. Bissett. E. M. 
Pease, cashier, married Miss Shufelt, 
his secretary. E. L. Dobyns, manager 
of the health and accident department, 
and E. M. Hatcher, of the cashier’s de- 


partment, married young women not 
connected with the office. All these 
were married in October. Garnett 


Reed, adjuster, will be married later in 
November; he and his bride-to-be were 
included with the October “results.” 

The party at the Bissett residence, 
was entertained largely by “office tal- 
ent,” or persons indirectly connected 
with the office. Mrs. Rodgers, one of 
the brides, and Miss Marie Gillespie, of 
the office, gave songs. Miss Golds- 
borough, a “daughter of the office,” and 
Miss Louise O’Flynn, daughter of a 
broker, gave dances. There were 90 
guests. 

A eulogy of Morgan G. Bulkeley, late 
president of the Aetna Life and affiliated 
companies, was delivered in Kansas City 
Thursday by Senator James A. Reed of 
Missouri. Senator Reed spoke from 
the point of view of national affairs, and 
reviewed Mr. Bulkeley’s service as one 
of national import, of vast and cumula- 
tive effect upon the character of the 
people of the country. He dwelt espe- 
cially on his service to life insurance. 
He closed his eulogy with expressions 
of his appreciation of the oppor- 
tunity to join in paying respects to one 
of the greatest of American citizerts. 
The eulogy was pronounced at a meet- 
ing of Aetna managers and employes, 
from both the life and the liability de- 
partments, in Kansas City. C. A. Bis 
sett, Aetna manager at Kansas City, pre- 
sided. 


Winfield W. Greene, who opened 
offices in New York City early this 
year as consulting actuary and under- 
writer, has developed an extensive audit- 
ing and accounting system and is doing 
considerable work in unifying the ac- 
counting and statistical work in home 
offices and branch offices. Specializing 
in casualty lines, the office is equippe 
to make audits for companies to cover 
home office accounts, branch office oF 





Service of 
Quality 

to 

Policy 
Holders 


Eastern Dept., 100 William St., New York 





SETROW 





THE NATIONAL OF DETROIT 


Northwestern Dept., Palace Bidg., Minneapolis 


Contracts of 
Superiority 
to Repre- 
sentatives 


Western Dept., Pacific Bidg., Sam Francisco 
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Plate Glass Breakage In Store Fronts Through Defective In- 
stallation Can Be Minimized If The Architects Will Insert The 


Following Sentence In Their Glazing Specifications 


Glazing Specification 


All Metal Sash, Corner Bars, Division Bars and Self-Adjusting 
Setting Blocks Used in Store Fronts must be listed by the 
Underwriters’ Laboratories. 


The above glazing specification would insure a degree of safety 
act for plate glass in store fronts which would save millions of dollars 
annually to the plate glass insurance companies and to the 
| merchants as well whose show windows are put out of commission 
| 7 through the breakage of plate glass due to defective installation. 
| 
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In combination with Imperishable Key-set Store Front Con- 
struction, self-adjusting Setting Blocks have become one of the 
most important factors known in the conservation of plate glass 
in show windows. 


All Zouri Key-set Sash, Corner, Division Bars and Self-adjusting 
Setting Blocks have been listed by the Underwriters’ Laboratories. 


Make Safe Defective Installations 


* i i Oe) ee eee ee, ee 


Write for the name of the Zouri Distributor in your vicinity. 











Factory and General Office 
1620 East End Ave., CHICAGO HEIGHTS, ILLINOIS 
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Chicago Branch Office 
959-961 Insurance Exchange 
FRANK W. GREEN, Resident Manager 
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Protect Your Business 


BY SELLING 


Automobile, Plate Glass and 
Accident Policies 


OF THE 


AMERICAN CASUALTY COMPANY 
READING, PA. 


Capital - - - $ 500,000.00 
Assets 1,354,649.15 
Surplus to Policyholders 630,881.87 











STATE AGENCY 
Insurance Exchange, Chicago 
CRAIG BELK & CO. 
Chronicle Bldg., Houston, Texas 


Interstate Casualty Company 
Home Office: Birmingham, Ala. 
Capital $300,000 
Surplus to Policyholders $408,090.84 


Specializing in Automobile and Public 
Liability and Excess Insurance 
General Agents 


INSURANCE AGENCY Co., Birmingham 


THE AGENCY COMPANY 
San Francisco 
GAUNT & HARRIS 
Speed Bldg., Louisville, Ky. 








The American Credit-Indemnity Co. 
of NEW YORK 





CREDIT INSURANCE ONLY 





The American’s Unlim 
abnormal loss on all 


415 Locust St., St. Louis, Mo. 


R. J. LYDDANE, General Agent 


J. F. McFADDEN, President 


ited Policy not only provides absolute protection against 
outstanding covered accounts, but serves to Prevent losses. 


If you are a manufacturer or jobber, write for the full particulars of this service. 


OFFICES IN ALL PRINCIPAL CITIES 


104 Fifth Ave., New York 


114@ Marquette Bldg., Chicago 








W. E. SMALL, President 


Surplus and Reserves as to Policyholders, $2,089,936.09 


E. P. AMERINE, Secretary 





Macon, Ga. 


Georgia Casualty Company 


An American Company 


AUTOMOBILE 


LIABILITY 

PROPERTY DAMAGE 

WORKMEN'S 
COMPENSATION 








Re-Insurance 
Excess Re-Insurance 


DEE A. STOKER 


Catastrophe Hazard 11 So. LaSalle St. 
Blanket Aute Excess Fire Covers in American Companies 


RE-INSURANCE UNDERWRITER 


CHICAGO 











Republic Casualty Co. 


PITTSBURGH, PA. 


Writes All Lines of Casualty Insurance 
Fidelity and Surety Bonds 








agency accounts and accounts of as- 
sured, as in the settlement of burglary 
and fidelity loss. The system of com- 
bining this work with the: supplying of 
statistical information as required by 
the various departments is making great 
headway. Mr. Greene has been in the 
business 12 years, having been with the 
insurance department and the industrial 
commission of New York and later 
organizer and manager of the Colorado 
state compensation fund. As _ special 
deputy commissioner of New Jersey he 
organized a compensation rating and 
inspection bureau. He is a fellow of 
the Casualty Actuarial Society and of 
the American Institute of Actuaries. 


William D. Davis, one of the promis- 
ing young casualty men of the Twin 
Cities, died Nov. 10 after a brief illness. 
For the past five years he had been 
manager at St. Paul for the Aetna 
Casualty. Mr. Davis was only 24 years 
of age. 


Robert L. Hawes of Louisville, state 
manager for the Preferred Accident, 
was operated on last week for appendi- 
citis. He was taken ill one evening and 
suffered much the next day. He was 
rushed to the hospital and an operation 
was performed which was successful. 


W. J. Aiken of Chicago, for some 37 
years prominently connected with the 
Preferred Accident in that city, died a 
few days ago. Mr. Aiken was the first 
agent of the Preferred in Chicago and 
for many years served as its manager. 
His first contract covered Illinois, Wis- 
consin and Indiana. Later he was 
manager for Illinois but gave most of 
his attention to soliciting personal busi- 
ness in Chicago. At his death he was 
76 years of age. Mr. Aiken had a large 
following in his day. His business was 
exceptionally persistent. He holds a 
record for steady production he having 
secured three applications a day con- 
tinuously for three years. Before going 
with the Preferred Accident he was 
superintendent of the American Express 
Company in Wisconsin. 

Mr. Aiken’s family lived in Nash- 
ville, Tenn., when the Civil War broke 
out. He enlisted’in the Confederate 
army, because he wanted to fight some- 
where. His father favored the Union 
cause and got his son out of the south- 
ern ranks and had him join the north- 
ern army. He was prominent in the 
Grand Army of the Republic. 


Reduce Garage Auto Rates 


An important change has been made 
in the property damage and _ liability 
rates and rules as applying to garage 
owners, the change being nation-wide. 
There is a reduction in rates and at the 
same time a change in the form of 
underwriting, so that the actual result 
is a sharp cut in the rate for the small 
garage man, with a slight cut for the 
larger risks, the matter of experience 
rating entering more clearly into the 
larger risks. Formerly the risks were 
written under four classifications, those 
under $10,000, those from $10,000 to 
$25,000, those from $25,000 to $50,000 
and those above $50,000, The rates were 
scaled so that the larger risks enjoyed 
a much lower rate than the smaller ones. 
However, now all risks are written 
under a single classification, with the 
result that the smaller risks have a 
much lower rate than formerly. The 
reduction, due to the change in under- 
writing, cannot be measured, though in 
some cases it is as high as 25 percent. 
The change is of great‘ importance to 
automobile underwriters who cover 
these garage risks. 


Mullaly With Federal Surety 


James Mullaly has been appointed spe- 





t 


cial agent for Iowa for the Federal 
Surety of Davenport, Ia. Mr. Mullaly 
has been connected with the Employers 
Mutual Casualty. He will travel the 
entire state, with heaquarters in Des 
Moines. 


TREND IN PLATE GLASS 
INSURANCE REVIEWED 


(CONTINUED FROM PAGE 34) 


startling. The uninsured man is yp. 
known to the glazier, is only a casyal 
customer, and is treated accordingly, 
He is subjected to annoying and some- 
times costly delay. He is charged the 
top price for glass. He has to take what 
he can get when the glazier gets ready 
to give it to him. If he is insured with 
a plate glass company he gets imme- 
diate attention. His glass is replaced 
and if it is broken again the next day it 
is replaced again just as rapidly. It 
means a distinct and tangible business 
loss where a show window is broken and 
the glass is not replaced for a number 
cf days. Most small storekeepers de- 
rend upon their windows to lure in cus- 
toners. If their windows are broken 
and unadorned their business practically 
ceases. This is a strong factor to con- 
sider, and a selling point in connection 
with plate glass insurance that is prob- 
ably the strongest that can be de- 
veloped.” 

Best Selling Idea 

Question—“Are you advancing any 
particular selling idea to your agents 
now?” 
Answer—“We are trying to stress the 
frequency of plate glass losses. We 
have figured out that a plate of glass is 
broken every five minutes throughout 
the country. Our figures show that in 
every 20 minutes of every working day 
the Maryland Casualty replaces a 
broken plate of glass. We want our 
agents who are writing all other lines 
to realize that here is a form of in- 
demnity that a policyholder may quickly 
realize upon. He may not have a fire 
or a burglary loss or a sprinkler leakage 
loss, but all the statistics indicate that 
he is very tiable to have a plate glass 
loss.” 


Davidson With Royal Indemnity 


R. O. Davidson is returning to the 
Royal Indemnity as superintendent of 
the accident and health department. 
He joined the Royal Indemnity in 1912 
as assistant superintendent and re 
mained there until 1918, when he went 
with the Equitable Life of New York, 
becoming superintendent of its accident 
and health department. When the 
Equitable discontinued the writing of 
this class he joined the Pan-American 
Life of New Orleans as head of its ac- 
cident and health department. 


George N. Taylor, vice-president and 
general manager of the General Casualty 
& Surety of Detroit, was a visitor in 
Pittsburgh last week. 





WANTED 


and compensa- 
tion b g, plate glass and 
burglary insurance in a large local agency. 
Excellent opening for right man. 


Address C-26, care The National Underwriter 


Man experienced in liability 
i or bondi 











YOUNG MAN 
WANTED — Intelligent boy under 22 
in Liability Department large broker- 
age house. Experience preferred but 
not essential. Give outline of previous 
employment and education. Address 
C-29, care The National Underwriter. 











Wanted—Special Agent 


One of the largest and oldest Surety 
and Casualty companies in the country 
desires services of a Supervising Spect 
Agent, experienced in surety and casu- 
alty lines, to travel a portion of the 
Southern Peninsula of Michigan, with 
headquarters at Detroit. Must have 
the ability to develop first class agen” 
cies. Man between 25 and 40 years 
age, who is familiar with the Michigan 
territory, preferred. Excellent oppor- 
tunity. Give full particulars in rep! y- 
ing, stating salary expected. 








C-15, care The National Underwriter. 
a 
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CASUALTY CONFERENCE © 
HAS BEEN RESUMED 


(CONTINUED FROM PAGE 33) 
general agents disclosed that at least 16 
percent of the 17% percent now allowed 
them and contemplated under the re- 
yised agreement is required for the 
payment of commissions to producing 
agents or brokers and for other ex- 
penses of operation, leaving a scant 
margin of 112 percent as profit. If the 
brokers are to continue getting top 
notch commissions, general agents as- 
sert, some means must be found 
whereby they will receive additional 
compensation. They are prepared to 
prove, they declare, that the overhead of 
a branch office is greater than that of 
a general agency, if all proper costs are 
charged the former, and are insisting 
that there be no discrimination between 
the two systems of operation. On the 
other hand the Metropolitan brokers 
are fighting hard to retain all the privi- 
leges they now enjoy and have made 
their position very plain to the company 
executives. 

Line Up With Brokers 


The plate glass company officials 
have lined up with the brokers. While 
they might agree to the suggested limr- 
tation of agencies in the Metropolitan 
zone, will insist upon being privileged 
to pay the brokers at least 25 percent. 
The probable attitude of the many 
casualty companies not licensed in the 
Empire state, and hence not amenable 
to its regulatory measures is a matter 
that is constantly to the fore, and is one 
for which no reasonable plan for deal- 
ing with has yet been evolved. Many 
company officials are insisting on 30 
percent for general agents and 20 per- 
cent for sub-agents on miscellaneous 
casualty lines. 


Ten Things to Remember 


The value of time, the success of per- 
severance, the pleasure of working, the 
worth of character, the dignity of sim- 
plicity, the joy of originating, the im- 
provement of talent, the virtue of 
patience, the wisdom of economy, the 
power of kindness. 


Casualty Notes 


S. P. Smith has been assigned to the 
Omaha branch office of the United States 
Fidelity & Guaranty as office manager. 
Mr. Smith has been with the company 
three years, two years as special agent 
and underwriter at the Dallas, Tex., 
branch office and the past year in the 
burglary department at the home office. 


The Pennsylvania Surety of Harris- 
burg, Pa., has been licensed for bur- 
glary, theft, fidelity and surety business 
in Ohio. J. S. Mossgrove, Columbus, is 
named as agent. 





Masonic Mutual Accident Company 
M45 State St., Springfield, Massachusetts 


Personal accident and Health Insurance, 
for A. F. & A. Masons oaly. 
Weekly Benefits Accident and Sickness 
$10.00 to $25.00. 

Accidental Death Benefits $500.00 to 

$2,500.00 
Premiums (quarterly) $3.00 to $7.50. 
If a Mason and interested in an Agency 
roposition for New England States or 


ntral West, write Home Office, above 
address, 





SITUATION 
SHARP COMPETITION FOUND 


Travelers Bonus Offer on Burglary 








MERICAN LIABILITY 





COMPANY 


Disability Insurance 
All Classes | _ W- R. Sanders, General Mgr. 
All Citizens Nat'l Bank Bldg., CINCINNATI, OHIO 
Occupations $100,000.00 Insurance Department Deposit 





IS TENSE 





Business Is Forcing Other Com- 
panies to Watch Producers 





Although the Travelers withdrew its 
bonus offer for new burglary business 
in New York City and Philadelphia, it 
is paying the bonus in other points. 
This has brought about very sharp com- 
petition. In many of the cities, 30 per- 
cent brokerage is being paid for resi- 
dence burglary, although the ruling 
brokerage is 25 percent. Companies are 
holding down the brokerage on mer- 
cantile open stocks but on other classes 
high commissions are paid. Where 30 
percent is paid as brokerage the extra 
bonus brings the percentage up to 40 or 
42 percent. Other companies are doing 
their best to hold their solicitors but it 
is difficult with this fine, juicy plum 
dangling before them. 


Hartford Honors Bulkeley 


Tribute was paid to the memory of 
Morgan G. Bulkeley, president of the 
Aetna Life, by the entire city of Hart- 
ford, Conn., business in the city prac- 
tically coming to a standstill during the 
period of the funeral services last 
Thursday afternoon. The streets for 
blocks around the home were crowded 
with Hartford citizens honoring this 
statesman and _ executive, who had 
earned a position of eminence in local 
and state affairs. 








Insurance Federation Meeting 


NEW YORK, Nov. 10—Members of 
the Insurance Federation of America 
will hold their annual meeting at the 
Hotel Astor this city Dec. 5, the offi- 
cials and members of the executive com- 
mittee holding a session the previous 
evening. Active during the present 
year, the organization plans still greater 
things for 1923 and will seek support 
for its enlarged program at the gather- 
ing next month. Philip I. Powers of 
Richmond, Va., is president of the Fed- 
eration and John T. Hutchinson of De- 
troit, secretary. Mr. Hutchinson was in 
town during the week completing ar- 
rangements for the annual meeting. 


Business Better in Indiana 


A general agent of one of the leading 
casualty companies for Indiana states 
that business is improving for his office 
in practically all casualty lines. Com- 
pensation business, he states, shows an 
especially improved tendency, indicat- 
ing improved industrial conditions 
throughout the state. Unemployment 
is disappearing in Indiana and the de- 
mand for labor, skilled and otherwise, 
is growing. This condition is also being 
reflected in other lines of casualty insur- 
ance, this general agent states, and he 
is very optimistic over the outlook. 


May Become Self Insurers 


NEW YORK, Nov. 14.—Brokers and 
casualty companies are a bit discour- 
aged over the reported intent of several 


about New York city, to carry their 
workmen’s compensation insurance 
through the medium of sinking funds, 
rather than patronize the stock offices 
as they. have been doing in recent years. 


W. G. Curtis of the Curtis & Ensmin- 
ger agency of the Aetna Casualty at 
Columbus, O., has withdrawn and will 
open offices in New York. E. C. Ensmin- 
ger will continue the agency. 
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THE METROPOLITAN CASUALTY 


INSURANCE CO. OF NEW YORK 
Home Office: 47 Cedar 


PLATE GLASS INSURANCE 


SOUND 
ENTERPRISING 
LIBERAL 
PROMPT EUGENE H. WINSLOW, Pres. 
S. WM. BURTON, See. 


St., New York City 





ROBERT A. DRYSDALE, Vice-Pree. 
ALBERT H. LAHY, Asst. Secy: 











Direct Agency Contracts 


A COMPANY THIRTY-FIVE YEARS OLD 





Writing Commercial, Monthly Premium, Railroad 
Installment, Group Disability, Pay Order Acci- 
dent and Health Insurance, has some choice 
territory open in the following States: 


Illinois Maryland Texas Missouri 

Ohio West Virginia Arkansas Virginia 
Indiana Kentucky Dist. Columbia Louisiana 
Pennsylvania Florida Georgia Alabama 
Tennessee § North Carolina Mississippi | South Carolina 


Full Coverage Policies 
Low Premium Rates 
Maximum Commissions 
Prompt Settlements 


THE PROVIDENT 


LIFE AND ACCIDENT INSURANCE COMPANY 
OF CHATTANOOGA, TENN. 











Surplus and Reserves to Policyholders Over 


$1,000,000.00 














of the large manufacturing plants in and. 













































Federal Surety Company 


Home Office, Davenport, Iowa 

















Began business July Ist, 1920 
Licensed by U. S. Government Nevember 20th, 1920 
































A Mid-West Institution of Service 


Writing Fidelity and Surety Bonds, Accident and 
Health Insurance. Burglary, Larceny, Theft and 
Hold-up Insurance. General Liability and Elevator 
Insurance. Automobile Liability, Property Damage 
and Collision Insurance. 


















Workmen’s Compensation 






CORRESPONDENCE SOLICITED 
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ACCIDENT AND HEALTH 


Commercial 
Intermediate 
Industrial 
Non-Cancellable 
Group 

Railroad 


BURGLARY 

ROBBERY 

PLATE GLASS 

WORKMEN’S COMPENSATION 


Capital $1,200,000.00 





The Continental Casualty Company 


WRITES 


On January 1st, 1923, it will begin writing 
Fidelity and Surety Bonds 


INCORPORATED 1897 


Surplus over $1,000.000.00 
1921 Net Premium Income $9,727,150.19 


Continental Casualty Company 
H. G. B. ALEXANDER, President 
General Offices: Chicago 33 


THE COMPANY WITH A CONTINENT OF FRIENDS 


LIABILITY 


Automobile 

Contractors’ Public 
Contractors’ Property Damage 
Manufacturers’ Public 
Elevator Public 

Elevator Property Damage 
General 

Sports 

Contractors’ Contingent 
Owners’ Contingent 
Teams Public 

Teams Property Damage 
Theatre Public 


Canadian Office: Toronto 

















GENERAL ACCIDENT 


FIRE AND LIFE 
ASSURANCE CORPORATION, LTD. 








Accident and Health, 


Damage and Collision, 


Steam Boiler, Automobile Liability, Property 


lic Liability and Workmen’s Compensation 


Burglary, Plate Glass, 


Elevator, Teams, Pub- 








General Building 


FREDERICK RICHARDSON, United States Manager 


PHILADELPHIA 


4th & Walnut Streets 








EMPLOYER’S LIABILITY 


Assurance Corporation, Ltd., of London, England 
SAMUEL APPLETON, Manager and Attorney U.S. Branch, 33 Broad Street, Boston, Mass. 


Original and Leading Liability Company—All Forms of Liability Insurance 
The Most Advanced and Practical Personal Accident and Sickness Policies 


THOS. E. HANLON, Gen. Agt., Ohio, East. Ky. 
Ciacinnati; STONE, STAFFORD & STONE, Gen. Agts., Ind. and Ky., Lemcke Annex, Indian- 
apolis, Ind.; McMULLAN & DOUAIRE, Res. Mgrs., Ill. and Iowa, Ins. Exchange Bldg., Chicago, 
Ii; CHAS. H. GARRISON, State Agt., Mich., Majestic Bldg., Detroit; LOYAL DURAND, Gen. 
Agt., Wis., Wells Bldg., Milwaukee; F. D. HIRSCHBERG & CO., Gen. Agts., Merchants Ex- 
change, St. Louis; LOVE-HASKELL COMPANY, Gen. Agts., Woodmen of the World Building, 
Omaha, Neb.; JAMES & MANCHESTER CO., Gen. Agts., Leader-News Bidg., Cleveland, Ohio. 


, W. Va., Tenn., First National Bank Building 








Chas. L. Nicholeon, President 


DEPOSITORY, FIDELITY 
WAREHOUSE 


PLATE GLASS and BANK 





THE INTER-ST? ATE SURETY COMPANY 


IELD, SOUTH DAKOTA 
WE ISSUE 


BONDS “samme 


Harry R. Wood, Secrelary 


BURGLARY INSURANCE 











SUN INDEMNITY PLANS 


PUSHING ORGANIZATION WORK 





President Lunt is Busily Engaged in 
Preparing for the Launching of 
the New Company 





NEW YORK, Nov. 15.—Edward C. 
Lunt, whose election to the presidency 
of the Sun Indemnity was announced 
last week, is busily at work preparing 
plans for the formal launching of the 
corporation, which he anticipates will 
be about the first of the new year. At 
the start the Sun Indemnity ‘will write 
all forms of liability insurance, work- 
men’s compensation, health and acci- 
dent, fidelity and surety bonds, issuing 
approved contracts in each branch. Mr. 
Lunt is wedded to the agency system 
as against the branch office plan of field 
operations, and such proceeding will be 
followed. It is anticipated that the Sun 
Indemnity will later on, seek entry into 
the governing underwriting organiza- 
tions in such business as the company 
is interested in, 


CAN GET BANKERS BLANKET 





Surety Association Has Now Extended 
the Privilege to the Building 
and Loan Associations 





NEW YORK, Nov. 14.—Under a re- 
cent decision of the Surety Association of 
America, building and loan associations 
may now be granted indemnity under 
the bankers blanket bond form on the 
same terms and under similar conditions 
as banking institutions. The coverage 
is extended to organizations in 23 states 
in which building and loan associations 
are subject to the jurisdiction of their 
respective banking departments. While 
it is not anticipated that there will be 
any great demand from the institutions 
in the east, the thought is that several 
of the prominent building and loan as- 
sociations of the middle west, will rec- 
ognize the broad coverage available to 
them under the bankers blanket bond 
and will seek the security it affords. 
Formerly in order to obtain complete 
protection building and loan associa- 
tions were forced to take out fidelity 
bonds, burglary and hold-up insurance. 


Agency. Appointments Made 


The Central Business Men’s of CRicago 
and the Great Northern Life, both under 
the same management, announce that 
W. A. Gillis, general agent for both com- 
panies in Minnesota, has been made a 
home office employe as manager for Min- 
nesota with headquarters in Minne- 
apolis. 

L. S. Rothschild, district manager for 
the Central Business Men’s at Indian- 
apolis has been made state agent for the 
two companies in Colorado, with head- 
quarters at Denver. 

A. H,. Wieder, who has been a life in- 
surance man at Paris, Ill., has been ap- 
pointed general agent of the two com- 
panies for 15 counties in eastern Illinois 
and western Indiana. 

Samuel F. Lechner has been appointed 
general agent for the Great Northern 
Life in Texas with headquarters at 
Dallas. 


Industrial Conference Speakers 


Among the speakers upon the program 
for the sixth annual Industrial Confer- 
ence of New York, to be held at Buffalo, 
Nov. 21-23, are John L. Train, secretary 
and general manager of the Utica Mu- 
tual, and David Van Schaack, director 
bureau of inspection and accident pre- 
vention of the Aetna Casualty & Surety. 
The subject of Mr. Train’s address will 
be “The Cost of Industrial Accidents,” 
while Mr. Van Schaack will tell how “In- 
dustrial Accident Can Be Prevented.” 


A. H. Stoftt, for the last year or so 
assistant manager of the Travelers at 
Philadelphia, has resigned to join Floyd 
W. Correll of Duluth to organize the 
Stoftt-Correll Agency, making his head- 
quarters at Minneapolis. 
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A New Book 
for Surety Men 


Stearns on 
Suretyship 


The Law of Suretyship covering 
Personal Suretyship, Commer- 
cial Guarantees, Suretyship as 
related to Bonds to secure Pri- 
vate Obligations, Official and Ju- 
dicial Bonds, Surety Companies, 
Compensated Suretyship, the 
Surety’s Rights, the Surety’s 
Remedies,the Surety’s Defenses, 
together with the latest inter- 
pretations by all Courts, state 





and Federal, etc. :: :: 
By 
Arthur A. Stearns 


of the Cleveland Bar 





THIRD EDITION 
y 
WELLS M. COOK 


JUDGE OF THE MUNICIPAL COURT 
OF CHICAGO 
PROFESSOR OF LAW, CHICAGO-KENT 
COLLEGE OF LAW 
ONE VOLUME 
700 PAGES 


SINCE the publication of the second 
edition of this standard authority in 
1915, many new cases have been de- 
cided, which are examined and cited 
in the new third edition. Many new 
subjects have been added by the ed- 
itor, Judge Wells M. Cook, of the 
Municipal Court of Chicago, who has 
had a wide experience at the bar, 
upon the bench, and as instructor of 
this subject in one of the oldest, larg- 
est and best equipped law schools of 
the country. Questions concerning 
compensated suretyship are of every- 
day occurence. This new edition will 
be of great assistance to any one who 
has anything to do with the difficult 
branch of the law relating to principal 
and surety. The text has the dis- 
tinguished merit of lucidity, both in 
analysis and statement. The text 
discusses the fundamental principles 
underlying the law of suretyship, 
with exceptions to, explanations and 
applications of, the principles, to- 
gether with the decisions announcing 
and supporting each, as well as the 
contrary contentions, doctrines, and 
holdings. 


Table of Contents 


Chapter | I—The Contract. 

Chapter II—The Statute of Frauds. 

Chapter I1]—Commercial Guarantees. 

Chapter 1IV—Suretyship Defenses. 

Chapter | V—Bonds to Secure Private 
Obligations. 

Chapter VI—Official Bonds. 


Chapter VII—Judicial Bonds. 

Chapter VII1I—Corporate Suretyship. 

Chapter IX—Rights and Remedies of 
the Promisor After 
Payment. 


Price, $6.00 


ORDER BLANK 


The National Underwriter Co. 
1362 Insurance Exchange 
Chicago, Ill. 

GENTLEMEN—Please: send, ex- 
press prepaid, a copy of the New 
Third Edition of “Stearns on Surety- 
ship,” Price, $6.00. 


(Signed)... ..........0- c0cssessignee 
Street Address........---+e000009* 
City & State... ........ eee eeeeeens 
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YEXLNE of our friends who builds steel 

Ley, tanks advertises thus: “We can’t 
~~~ build all the steel tanks, so we 
content ourselves with building just the 
best of them.” 








His business is not so different from 
our REINSURANCE business. His 
tanks are built to order; so are our 
treaties. He makes tanks to contain 
as much or as little as his customer 
needs; our treaties are also “made to 
measure.” His tanks hold and last, 
and his customers buy more from him 
as their needs expand; our treaty- 
holders stay with us years on years, 
and our service grows with their needs. 
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Like our friend the tank man, we can’t 
sell all the Reinsurance, so we just sell 
the best; knowing as we do, that both 
sides have to profit in any transaction 
that is to stand the test of time. 





Wy Employers Indemnity Corporation 
E. G. TRIMBLE, President 


KANSAS CITY 


CHICAGO NEW YORK 
Insurance Exchange | 50 Pine St. 
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HONOR FEDERAL MEN 


BARMORE IS MADE DIRECTOR 


Albert H. Laub, Another Home Office 
Man is Given a Place on the 
Official List 


At the meeting of the board of direc- 
tors of the Federal Life of Chicago 
George Barmore, superintendent of 
agents, was elected a director to fill the 
vacancy occasioned by the death of Mrs. 
Isaac Miller Hamilton. At the same 
meeting, Albert H. Laub, assistant 
ireasurer, was elected to fill the vacancy 
occasioned by the death of Mr. Kasper. 

Mr. Barmore was made superintend- 
ent of agents at the annual meeting of 
the company in 1921 and has filled most 
creditably since that date the position 
so ably conducted by Charles Rannells, 
who died in December, 1920. 

A. H. Laub started his life insurance 
career as an office boy in 1900 and has 
been associated with the Federa! Life 
ever since, Itaving been promoted from 
time to time—from bookkeeper to cash- 
ier and then to assistant treasurer. 





Los Angeles Auto Accidents 


According to a report issued by the 
traffic bureau of the Automobile Club of 
Southern California, there have been 
32,148 automobile and traffic accidents in 
Los Angeles this year, breaking all rec- 
ords by nearly 10,000 mishaps. The fig- 
ure at this time last year was 23,193. 
At this rate of increase the yearly total 
of accidents will soon reach 40,000. In 
October there were approximately 4,000 
traffic accidents, while the figure for 
that month last year was 2,939. 

According to census figures recently 
published in Washington last week, Los 
Angeles led all cities in mortality ratio 
from automobile accidents, the rate be- 
ing 27 per 100,000 of population. It is 
also interesting to note that California 
led.all states, with a record of 24.4 per 
100,000 of poulation. 


Employers Indemnity New York Plans 


In the consolidation of the New York 
office of the Employers Indemnity of 
Kansas City, with Baird & Co. of New 
York, the latter agency will hereafter 
represent the reinsurance and excess de- 
partments of the company in the eastern 
part of the United States. While the 
Employers retains control of the under- 
writing and rating of the classes of busi- 
ness which the Baird agency will han- 
dle, the latter has been given the title of 
“managing underwriter” for the New 
York office; the Chicago office and the 
home office of the company will each 
continue to handle the territory hereto- 
fore covered by them respectively. T. W. 
Frier of the New York office goes to 
Baird & Co. 


Casualty Notes 


Harley Graves has been appointed as- 
sistant manager of the casualty depart- 
ment of the Chicago office of the Mary- 
land Casualty. Mr. Graves was formerly 
with the Travelers in a similar capacity 
at Cleveland, O. 

F. Wade Hughes has joined the New 
York bonding office of the Standard Acci- 
dent as superintendent of the contract 
bond department. He has been manager 
of the bonding department of the Mary- 
land Casualty at Pittsburgh. 

Simpson, Campbell & Co. of Boston, New 
England managers of ‘he New Amsterdam 
Casualty, announce the appointment of 
Charles S. Turpin as manager of the auto- 
mobile department of the office, succeeding 
Philip Kane, resigned. Elliott W. Lovett 
succeeds Mr. Turpin as special agent of 
the New Amsterdam. 

Chet Parker, assistant manager of the 
casualty department of Logue Brothers, 
Pittsburgh, Pa., is touring the west on 
a business trip. He will visit the Con- 
tinental Casualty at Chicago and the 
American Automobile in St.” Louis. From 
there he will make a short visit to rela- 
tives in Bonner Springs, Kan. 

The London & Lancashire Indemnity in 
Hartford, Conn., will move from its pres- 
ent location in the American Industrial 
building to the new building in the rear 
of the London & Lancashire building on 
Trinity Street, before the new year. 
The new building is now near comple- 
tion. 





ALL GO TO BALTIMORE 


CASUALTY EXECUTIVES GUESTS 


E. A. Hamilton of Fidelity & Deposit 
Entertains Distinguished Group 
at Pimlico Races 


. 


BALTIMORE, MD., Nov. 14.—E. A. 
Hamilton, executive head of the Fidel- 
ity & Deposit, entertained on Armistice 
Day a number of casualty and surety 
executives whom he had invited to Bal- 
timore for the closing races of the sea- 
son at Pimlico. 


A private car leaving New York 
early the morning of Nov. 11 brought 
the following guests: E. A. St. John, 


president, and Joel Rathbone, vice-chair- 
man of the National Surety; F. W. La- 
Frentz, president, and R. R. Brown, 
first vice-president, American Surety; 
M. E. Jewett, president Royal Indem- 
nity; Edward C. Lunt, vice president 
Fidelity & Casualty; R. H. Towner, 
Towner Rating Bureau; R. R. Gilkey, 
secretary Surety Association; Hartwell 
Cabell, arbitrator; Vicent Cullen, New 
York manager Fidelity & Deposit; Dan- 
iel N. Gage, vice-president Actna Casu- 
alty & Surety; A. Duncan Reid, presi- 
dent Globe indemnity; Norman R. Mo- 
ray, vice-president, and Paul Ruther- 
ford, Hartford Accident & Indemnity; 
Charles F. Frizzel, general manager In- 
demnity Insurance Company of North 
America; Edson S.° Lott, president 
United States Casualty; Charles H. Hol- 


land, president Independence Indem- 
nity. J. H. Thom, chairman, and Ken- 
nedy Owen, vice-president Standard 


Accident, were present. 

The following Baltimoreans were 
also guests of Mr. Hamilton: Van Lear 
Black, Thomas A. Whelan, Charles R. 
Miller, George L. Radcliffe, Spencer 
Welton, Roland Benjamin; F. Highland 
Burns, president Maryland Casualty; J. 
Arthur Nelson, president New Amster- 
dam Casualty; Howard Bland, vice- 
president United States Fidelity & 
Guaranty. 

The visitors arrived in Baltimore 
shortly after noon and were driven to 
Pimlico, where a luncheon was served 
at the Maryland Jockey Club. Follow- 
ing the races Mr. Hamilton gave a 
dinner at his home. 


Hale Anderson Advanced 

NEW YORK, Nov. 14.—In succes- 
sion to E. C. Lunt, reecntly resigned to 
assume the presidency of the Sun In- 
demnity of New York, Hale Anderson, 
assistant secretary of the Fidelity & 
Casualty, has been appointed superin- 
tendent of its surety and bonding de- 
partment. 

Mr. Anderson has been connected 
with the corporation for 17 years, hav- 
ing entered its service upon his gradu- 
ation from the Cornell Law School in 
1905. His entire experience has been in 
the surety branch and under the capable 
tutelage of Mr. Lunt, that he profited 
by the training his advancement to suc- 
ceed his former chief sufficiently attests. 


Important Decision Rendered 

The court of appeals of New York has 
just handed down a decision that tends 
to be far reaching in connection with 
schools having manual training depart- 
ments. The case concerns a student in 
the Newark high school, who lost three 
fingers in operating a new power saw 
that had just been installed. The guard 
for the machine had not arrived, put the 
pupils were allowed to operate the saw. 

Suit for $15,000 was brought against 
the board of education and _ Superin- 
tendent A. M. Croop, jointly. The jury 
returned a verdict of $5,000 and the ap- 
pellate division affirmed at. This de- 
cision makes schools liable for accidents 
while pupils are being instructed and 
it will necessitate insurance or legisla- 
tion. 


Joseph W. Stewart gave bond of $200,- 
000 with the Fidelity & Deposit as surety 
when he qualified this week as post- 
master of Richmond, Va. He was ap- 
pointed last week to succeed the Demo- 
eratic incumbent. 








DEEMS FUTURE BRIGHT 
WRITING ELECTRICAL COVER 


Technical Training Almost a Necessity 
for Men Who Write That Class 
of Business 


NEW YORK, Nov. 14.—Although 
the volume of electrical machinery in- 
surance written thus far by the casualty 
companies is encouraging, and agents 
are interested in the line, especially as 
the premiums run into substantial fig- 
ures—the average had by one of the 
prominent offices being close to $500— 
underwriters appreciate that the popu- 
larity of the line will be of compara- 
tively slow. growth unless a highly 
trained staff of special agents be se- 
cured to develop it. The business is 
more technical than any other division 
of casualty business, and in selling the 
indemnity solicitors are forced to talk 
with plant engineers, the general execu- 
tives not feeling competent for the 
task. As a consequence the agent, ex- 
cept in the rare instances where he 
chances to have a technical training, 
soon finds himself at a disadvantage 
and is forced to concede his ignorance, 
seriously impairing thereby his pros- 
pects for a sale. 

In the solicitation oftsteam boiler or 
fly-wheel insurance the agent is often 
forced to talk with engineers, but these 
are merely called in to answer specific 
inquiries by the management, and are 
not permitted as a rule to pass judg- 
ment as to the merits or demerits of 
the proposition as a whole. Electrical 
machinery insurance is the latest of the 
casualty lines, and the field for its future 
development is an extensive one. For 
that reason the companies writing the 
business are most anxious to train men 
for its solicitation and are now starting 
to do so. 


Missouri Referendum Election 


The outcome of the Missouri referen- 
dum on workmen’s compensation is yet 
in doubt. This act was passed by the 
last legislature. The vote seemingly has 
been close although the compensation 
measure may have carried. The rural 
vote was very strong against it. An- 
other referendum measure was a pro- 
posal to deprive employers of the de- 
fenses of fellow servant and assumed 
risk and introduced the principle or 
ew negligence. It undoubtedly 
is lost. 


Milwaukee Casualty Luncheon 

MILWAUKEE, WIS. Nov. 14—The 
semi-monthly luncheons of the Casualty 
Underwriters Association of Milwaukee, 
held the first and third Mondays of each 
month, are increasing in popularity, ac- 
cording to Roy Elsner, secretary of the 
association. Mr. Elsner is with the 
David Vance Agency here. Current cas- 
ualty topics were discussed at the last 
meeting, together with general matters 
pertaining to the association. Talks at 
each luncheon by men prominent in the 
casualty line are drawing cards, accord- 
ing to the secretary. These are gener- 
ally educational in their nature. 


Maryland Casualty School Opens 


BALTIMORE, MD., Nov. 15—The open- 
ing exercises of the Maryland Casualty’s 
training school in Baltimore were held 
in the company club house auditorium 
Tuesday afternoon. Addresses were de- 
livered by President F. Highlands Burns; 
Joseph R. Wilson, manager of the de- 
velopment division of the company, un- 
der whose direction the school will be 
conducted, and Homer E. Cooper, super- 
intendent of the school. Company offi- 
cers, members of the board of directors 
and school officials were present. 

The Maryland training school opens 
with an enrollment of nearly 1,600, which 
includes home office employes, agents 
and agency employes of the company. 
The courses include a study of lesson 
papers on surety and casualty principles 
and salesmanship, prepared by Joseph 
R. Wilson. Lectures will be delivered to 





——=2 


the home office classes by company offi- 
cers, department heads and underwriters, 
Both home office and correspondence 
classes will be conducted. 

In addition to the study’ of lesson 
papers covering the fundamental prin- 
ciples of the business and the develop- 
ment of the same, the members of the 
classes will do collateral work in the 
home office departments of the company, 


Milwaukee Travelers Club 


MILWAUKEE, WIS., Nov. 14—Talks by 
prominent Milwaukee underwriters will 
feature the next meeting of the Travelers 
Club the last Saturday in November, 
Fred Schild, West Bend, Wis., winner of 
the Travelers prize for the most accident 
insurance written in Wisconsin last year, 
was the principal speaker at the last 
meeting. Besides discussing methods 
which enabled him to build up a huge 
business in a town of 3,500, Mr. Schild 
related details of his’ trip to Hartford 
as a guest of the company. 





Suits Against Utica Mutual 


Suit has been filed in a New York state 
court for $478,500 damages against the 
Utica Mutual by Spencer J. Whitaker, 
who was actively engaged in organizing 
thé Rochester Mutual Compensation Com- 
pany some months ago. Mr. Whitaker, 
who has been engaged in compensation 
and liability insurance work since 1914, 
was attempting to organize a local com- 
pany in Rochester, but was hampered by 
circular matter distributed by the Utica 
Mutual and eventually forced to with- 
draw his organization. He is now ask- 
ing for expense incurred, actual damages 
and tentative damages to the total of 
nearly $500,000. 


Accident Prevention Rules 


Rules for safe operation of St. Louis 
street cars were given in a letter sent to 
motormen and conductors of the United 
Railways by the St. Louis Safety Council, 
Most of the rules had to do with the 
avoidance of collisions with automobiles. 

“It’s a $5,000 machine if you strike it 
on the track ahead—to his friends it has 
always been a pile of junk,” reads one 
rule, 

“A motorman’s safest course is to take 
it for granted that automobile drivers are 
escaped lunatics bent on suicide,” says 
another. 


Building Credit Department 


The credit insurance 
the National Surety is rapidly taking 
form throughout the country. Vice- 
President E. M. Treat is working on the 
building of an agency force, several ap- 
pointments having already been made. 
Mr. Treat last week announced the fol- 
lowing credit department appointments: 
J. H. Winkler of Cleveland, manager for 
the Ohio Valley department; Austin W. 
Hyde of Detroit, general agent for Mich- 
igan; Douglas Foote, general agent for 
the Chicago district; F. G. Osborne of 
Milwaukee, general agent for Wiscon- 
sin, and Richard T. Renfro of Minneapo- 
lis, general agent for Minnesota. 


department of 


Randall Left F. & D. 


The company connection of W. L. Ran- 
dall, executive assistant to Vice-Presi- 
dent Spencer Welton, whose resignation 
was announced last week, was given as 
the United States Fidelity & Guaranty. 
Both Mr. Randall and Mr. Welton were 
with the Fidelity & Deposit, Mr. Randall 
having resigned this past week. 


Branch Office at Dallas 


The Dallas office of Theo. F. Hiegel & 
Co. has been converted into a branch 
office of the Georgia Casualty for the 
state of Texas, as of Nov. 1, with Harry 
F. (Ferdie) Hiegel as manager. The new 
office expects to do a large business for 
the Georgia in Texas the coming year. 





Sime With Independence 


Alexander Sime has resigned as super- 
intendent, compensation claim division 
of the Royal Indemnity to join the staff 
of the Independence Indemnity of Phila- 
delphia. 


Wisconsin Mutual in Illinois 


The Wisconsin Mutual Plate Glass of 
Juneau, Wis., has been licensed in Illi- 
nois. H. P. Magill & Co., Chicago, have 
been appointed general agents. 
sures plate glass only. 
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From 


Macon (Ga.) Telegraph 
Nov. 26, 1922 


Did You Ever! 


WASHINGTON, Oct. 23.—Here is the 
latest story of Thomas R. Marshall, former 
Vice-President, as told today to his associates 
on the United States Coal Commission: 

“Elimination of the middleman is the 
chief objective of the Nonpartisan League, 
started a few years ago in North Dakota. 
The wife of one of the chief factotums of 
the movement became ill. A friend sug- 
gested that she call a doctor. She replied: 

«TI don’t need a doctor. Don’t you know 
we belong to the Nonpartisan League, and 
must eliminate the middleman? 

‘Just call the undertaker.’ ” 


Reproduced by 


EDSON S. LOTT, President 
United States Casualty Company 


80 Maiden Lane, New York 
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